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REGULATION OF PACKERS’ 
_ PROFITS WILL STRANGLE THE |“ "tise" "= 


HOG RAISING INDUSTRY of importing and exporting interests 


oe of the country upon the proposed re- 
e si . visions in the Custo Administra- 

Confiscation of Earnings by Government Will Tend to) tion Sounds a iia al the United 
Discourage Overation of Important 


States Tariff Commission was held at 
Canadian Business. the Custom House, New York, in the 


first week of November. Dr. Tausig 
conducted the meeting. E. A. Costi- 
LOWER PRICES FOR THIS COUNTRY’S HOGS 


gan and Special Expert C.E. McNabb 
with F. M. Halstead, Chief of Cus- 


toms Division, U. S. 
If Canadian Packers Are Not Allowed to Expand to Take Care of, Increased important part . ped hg 
Production of Livestock the Canadian Farmers Will Have to Winthrop L. Marvin, Secretary of the 
Take What American Packers Will Pay and Business National ‘heaeakiiiien. of Woolen Manu- 
Will Go Out of the Country. / facturers, was present with other rep- 
mee resentative men in the woolen, indus- 


HE government has decided to regulate the profits of the packing try, and amongst the most important 
industry. Aside from the fact that we believe that this is nothing more Suggestions made was that of William 


or less than a political move to still a public cry on the eve of an pereeen. a a es - 
election, and this a cry raised as the result of an agitation aimed at the pre- sharges be figured on the amos 
sident of the William Davies Company, let us consider what effect the pellin wien Dan af én Che fuel 
legislation will have upon the consumer, the hog raiser and upon a business .? 2 


which has been a very important factor in Canadian prosperity. Value as at present, 
THE FINANCIAL POST has made thorough and extensive inquiries 


into the whole situation and can only arrive at the conclusion that the step 

taken is very ill-considered. The call upon Canada to-day is greater pro- WALL ST. BEARS 

duction; it is her duty to the Empire and to herself. Hog raising is one of 

the industries which should be fostered. Yet it must be realized that there CONTINUING TO 
PLAY WITH C.P.R. 


can be no hog industry without a packing industry and that the hog industry 
Liquidation Has Been Gath- 


cannot expand unless the facilities for marketing also expand. Therefore, we 
find the illogical situation that the farmer is being asked to raise more 
ering Force for Several 
Months. 


hogs on the one hand, while on the other the packing industry is being placed 
500,000 SHARES TRADED 


in a position where it cannot be expected to grow. 
Tke situation briefly is, that the consumer will get little or no benefit; 
The Transactions Since Dominion 
Day Have Represented Over 20 


that the packing industry will be stunted at a time when growth is very 
necessary, and that the hog raiser will eventually find his market price 

Per Cent. of the Entire Com- 

mon Stock Outstanding. 


PUBLICATION OFFICE: 


REVISING U. S. CUSTOMS. 


Selling Rather Than Buying Price 
Suggested Basis. 


reduced. Canada will lose in the return to the agricultural community 
many times what can be saved to the consumer, while at the same time the 
competition of American packers will be encouraged, and money which has 
been coming into this country will be diverted to the United States. 

The Argument of “Turnover.” 

Some time ago, when representative packers waited upon the new Union 
Cabinet, they strongly urged that the only fair and equitable basis for a 
fixed price was on a basis of turnover. They contended that as the Canadian 
packing industry represented only fifteen per cent. of the packing industry of : ) 
the continent that it would be the part of wisdom to pause until some con-| NEW YORK.—Canadian Pacific 
clusion had been reached by the 85 per cent. of the trade, so that the Cana-|continues the plaything of the bears 
dian industry should not be hopelessly handicapped in its competitive trade. | on the New York Stock Exchange. Up 
Some of the members of the new cabinet, however, were evidently set on out- cS 
Heroding Herod and refused to believe that the American situation had any - a we : ” gs oe eens 
bearing on the case. day night liquidation which has been 

The’ packers then presented their proposed basis. This was 2% per|gathering force over an extended 
cent. of the turnover, which should be subject to the usual war taxes. In| period continued at an abnormal rate. 
addition to this as the packers had been urged to increased production that 


ld babl tail i , nails ‘ kod t i di Indeed the volume of sales for the yt 
would probably entail increases in plants not warran y normal condi- 
tions, that there should be allowed % of 1 per cent. to meet these charges. days had exceeded that of the week/ 


If this amount were not used in this way within a space of two years it| Previous. The week ending Novem-| 


would then revert to the government. This proposition obviously did not; ber 2 with a total sale of 137,500 
meet with favor. 


Special to The Financial Post 


shares was the heaviest of any week 
“Ashes” for the Public. 


in the pr liquidating m t. 
The general public will doubtless feel that great things have been ac- ” ba : “ste - ea = igre Hs 
complished, and that immediate declines in price are to be expected. There]. i)i07 t CPR. Jay ‘_e — a 
is little basis for this spirit of optimism. It is doubtful if the public will sweden Po “N - ‘vies Stock en 
profit. It is doubtful, even if the whole of the profits of the packer were non New York Stoc I 


taken, whether there would be any material improvement in the situation as|°"@"ge alone. To Wednesday night’s 


far as the Canadian consumer is concerned. The packers’ profits are made we the total approximated 571,- 
on volume, and on the individual pound this profit is a negligible quantity. shares or 21 per cent. of the en- 


: : : ire common stock of Canada’s 
It is stated on good authority that the saving would be less than 3-16 of s , 
Continued on page 7. premier railway. 


|} With the retirement of Barnard 
Baruch to a $1 a year Government 


job at Washington speculative selling 


of stocks is being attributed to the 


young Jesse Livermore. 
Baruch was known in the early 


months of the year as the premier 
bear on C.P.R. 


Scarcely an encouraging word is 


heard in Wall Street regarding C.P.R. 


The Journal of Commerce, however 
. S ’ ’ ’ 
LOYD GEORGE’S speech in Paris and Lord Northcliffe’s letter de- | played up Lord Shaughnessy’s state- 
clining the new Air Ministry may rightly be classed as two of the} ment that the C.P.R. would take $5,- 
most important incidents in the war. They confirm, a our | 900,000 of Victory bonds or $10,000,- 
policy in advocating these fearless, able men as the most eae or 8 | 000 if $300,000,000 was raised by Can- 
winning of the war, and for lifting us out of the mess into which the intel- 


. da’s fourth domestic loan. It was 
lectual, incompetent Asquith-Grey-Churchill-Balfour combination had got us. ai erin that the CPR’s ae 
Lloyd George really makes an appeal to the nation for support against 


: coffers were rich and overflowing. 
the clique who would make an immediate peace on easy terms without | With. CPR, down bo 6 tee A a 
winning the war. We believe that the offer of the Air Ministry was merely 130% it was necessary to hark back 
an excuse to enable Northcliffe to make public his views in a more impres- 


te _|a period of 13 years to 1904 when 
sive manner. A cabinet position is an office boy’s job for a man of North such quotations for the stock had 
cliffe’s broad capacity. 


: i P Vall Street 
One cannot read the English papers during the last few weeks without ee eae ae tl on ae ee 
being impressed with the development of peace at any price tendencies. One sdeesiied cha: ieliiiion, Soe tendon 
of the best informed writers (and there has been something uncanny about Seer tae eee ie, a 
his pre-war and subsequent news that we do not like) has had two articles se el Des gyi ype Pa 
recently saying we will sure have peace by Christmas. Lloyd George a se teegetiouian 
in the way. He wants to, and believes we can, —- pap stone have perm mane on cen at hand Sandee 
ee ter Lae ooeaceamenn tarot get Hughes of Australia eS Mae a ae ae = 
back once more to awaken the nation. Let Canada’ send over a big, strong, Sr ia a deter as See 
able, fearless man like Sir Herbert Holt to present our views in his blunt, 


PEACE BY CHRISTMAS 


British-American Friction Being Created by Rich|{2"ns 


London Grafters — Lloyd George’s Speech and 
Northcliffe’s Letter Very Important Incidents 


and Far-reaching in Their Possible Effect. 


+41, Governments a sum in excess of 70 
i _ It was Hughes, more than any man, who forced Asquith | Sové ae ie 
a ken aad oa. in Canada, how badly the war was going. a cor ibyge- treme me = 
as It is ee much regretted that Northcliffe has not written more frankly— “ wren a ae wei: 
that he has not/exposed the fearful rottenness of the idle rich and oe at aaehainedine ok Cauiiees 
rich, highly-placed British grafters. He merely hints at it, and only those 


on the inside understand. We are trying to get permission to tell the Pacific has declined from a high price 


March 23 of this 
actual facts, which we now hold in confidence. At the meme we can say | oe ee odie ee te 
this, that we believe that only the presence of Northcliffe in this cou! ary me Presse yg Be wegen ager oe 
has prevented a falling out between the British and American aT emerge sega ae: 9 Lr Rip sigg 
Don’t read this wrongly! It is not the splendid British people or our magni- | to 


| : . i : that 
ficent soldiers and sailors, but our highly placed, already wealthy London|least 125 before liquidation in 


i ifice into | i lievers 
grafters with official support who turn American generosity and sacrifice into | issue ceases. One of these belie 


confident. early yesterday 
dollars and cents for their own persona | felt So ee Oe ae 
ce ceiaeancaeeam Pe ee ee peaned, enti’. ave cotine ee session that he bet $1,000 
i Our impression is tha i iM _ 30 

eel ae a ane co hens mag The. asaenion is about as shameful | against $100 that it would sell at $1 


as it can be, Lloyd George and Northcliffe can depend upon the steengeet | betace an The bottom figure 
tou was ° 
backing of the worth-while Canadians. 


TORONTO, NOVEMBER 17, 1917 


(CONFIRMATION OF 
POST’S REPORT OF 


U.S.SHELL ORDERS 


Official Announcement Now 
Being Made re New 


Business, 


THE BUSINESS OUTLOOK 


Victory Loan is Occupying All Atten- 
tion for the Time Being—Indica- 


tions for Continued Moder- 
ate Prosperity. 


Further information regarding the 
placing of American munitions orders 


‘in Canada, from authoritative and offi- 
cial sources, serves to confirm the ad- 
vance announcements which have 


been made in these columns regarding 


the extent and importance of this 
business.) THE FINANCIAL POST 


is in a position to state that, while the 
orders which have been definitely 
placed do not as yet total $50,000,000, 
that amount will be reached shortly. 
Further the outlook is that orders will 
continue indefinitely and the total 
should run from $100,000,000 to $200,- 
000,000 at least according to the trend 
of events. This business is being 


handled by the Imperial Munitions 
Board on a small percentage basis to 
cover clerical and other expenses. 

It must not be supposed however, 
that the American business is flowing 
into Canada in a great wave. What 
orders we receive we must secure in 
competition with American makers. 
For this reason only the plants which 
have been well organized will be in a 
position to handle the business to ad- 
vantage. 


THE FINANCIAL POST has re- 
ceived from Western Canada a tele- 
gram asking information with regard 
to. possibilities for new orders for 
shell plants in the West. The inquir- 
ies have been referred to Lloyd 
Harris, who next week opens an office 


for the Imperial Munitions Board in 
the United States. It is doubtful, 
however, if plants so far from sup- 
plies of materials and from points of 
delivery will be in a position to meet 
the conditions under which these 
orders are being placed. 

Despatches from Washington pub- 
lished Friday refer to the fact that 
the American government has dis- 


tributed orders for 21,000,000 seventy- 
five millimetre shells; of which some 
7.000.000 shells will be turned out in 


Canada. This coincides with informa- 
tion secured at Ottawa and at Wash- 
ineton by representatives of THE 
FINANCIAL POST early last week. 
Since that time additional informa- 


tion from both American and Can- 


adian sources has been secured, and 
it indicates that, as previously stated, 
the orders will continue for a reason- 
ble period and may eventually reach 
a huge total. : 
Some twelve or fifteen Canadian 


plants are now engaged on these 
orders but the steel industry in this 


country will not secure any great 
benefit from the fact that the forg- 
ings are being supplied by American 
steel plants. There are indications, 
however, that there may be a change 


in this connection in favor of Cana- 


dian steel manufacturers. 
The Business Situation. ; 
With the exception of these Ameri- 
can orders, there are no important 
developments in the business situa- 
tion or outlook. In fact, for the time 
being, business has seemingly taken 
a second place to the Victory Loan. 
The success of the loan itself will 
have a direct bearing upon the busi- 
ness situation, for the larger its total 
the greater will be the amounts avail- 
able for the extension of credits to 
Great Britain and her Allies for the 
purehase of Canadian agricultural and 
manufactured products. 
Altogether, while the recent de- 
velopments in the war theatre have 


i i lexion to 
given a more serious comp 
the whole situation and this has been 


reflected in the attitude of the people, 


there is no indication but that pros- 


és 2 a the 
rity will continue so long as 

a lean, with attendant demands for 

war supplies and its high prices for 


agricultural products. Further the 
present depression is an indication of 
a readjustment looking to the day 
when war prosperity will no longer 


revail. k - 
: ‘There is one new danger making it- 


self evident and that is the attitude 


of the government in relation to pack- 


ing. This legislation is obviously of a 
character to discourage the expansion 
of a very important industry—an in- 
dustry which is a big factor in na- 
tional prosperity—and, if it is follow- 
ed by further action in the same di- 


rection, may do much to cripple busi- 
ness development. 


COAL ROBBERY. 


Supplies Being Forcibly Taken From 
Cars En Route. 

Wholesale coal robbery in Ohio has 

been unearthed by the United States 

Fuel Administration. In some places 


railroad tracks have been torn up, 
through freights stopped, and loaded 
coal cars confiscated. In other places 


cars of coal have been taken from sid- 
ings. The thefts have been directed 


by mayors and city officials of towns 
which have been allowed only enough 
coal for their immediate needs and 
where the people had become restive 


from seeing hundreds of coal trains go 
rattling through the State headed for 


Lake ports and the North-west. 


VICTORY LOAN 
IS OFF TO A 


GOOD START 


Over $55,000,000 Subscribed 
During the Early Days 


of the Week. 
RETURNS ARE INCOMPLETE 


On the Basis of This Week’s Per. 
formance the Dominion Objective 


of Three Hundred Millions 
Should be Easily Reached. 


Returns received at Victory Loan 
Dominion headquarters in Toronto, up 
to the hour THE FINANCIAL POST 


went to press, showed a grand total of 
$55,725,500. In only the case of On- 
tario and Saskatchewan were four 
days covered, oiher provinces report- 


ing for one, two or three days. As- 
suming that these provinces main- 
tained their average for the ‘balance 
of the first four days of the week, 
the aggregate for all Canada should 
easily reach $70,000,000 and, if this 
average is maintained throughout the 
18 days of the campaign, the grand 
total of subscriptions should readily 
exceed the $300,000,000 objective. 

Provincial totals were recorded as 
follows:— 


Nova Scotia (2 days) 

New Brunswick (3 days) 

P. E. Island (3 days) 

Quebec (1 day) 

Ontario (4 days) 

Manitoba (3 days) 
Saskatchewan (4 days) 
British Columbia (2 days) ... 


S. Alberta (3 days) ......... 1,294 
N. Alberta (3 days) 424,350 
Montreal City and Island (1 

day) 6,314,850 


$55,725,500 
The banner counties in Ontario are 


Leeds and Grenville with $808,700; 
Wellington, $602,100; Frontenac, 


$598,250; Essex, $568,650; Kent, 


$ 2,997,150 
1,296,300 
381,600 


503,100 
33,814,700 


$550,000; Oxford, $533,000; Hastings, . 


$491,050. 


“Everything is going splendidly,” | * 


declared Norman Sommerville, chief 
organizer for Ontario. “The spirit 


everywhere is fine. Toronto is a little 


weak so far, but Hamilton, London, 
Ottawa, Kingston and the other cities 
are showing a splendid spirit and will 
go well ahead of their objectives. No, 
it won’t be a case of a big spurt at 
first and then a falling-off. The total 
will be rolled up steadily and surely.” 


It is being pointed out that if only 
the $300,000,000 objective is reached, 
it will not be necessary for the Gov- 
ernment to make another appeal to 


the people for twelve months. This 
is most desirable for the sake of busi- 


ness in general, as it will give the 
ordinary financial affairs of the coun- 
try a chance to rehabilitate them- 
selves, in part at least. And there is 
another consideration. Under the ar- 
rangement by which subscribers ex- 
tend their payments over twelve 
months, the vast majority of the sub- 


scribers to the present loan will not 
be in a position to invest in another 
loan until next fall. This makes it 
all the more necessary that enough 
money be pledged now to suffice for a 


twelve-month. 


THE FINANCIAL POST’S Mont- 


real office reports that the total for 
Quebec Province—Friday, 3 p.m.—is 
$14,929,050. Of this amount Montreal 
City and Island contributes $15,- 


898,400. 


ANNUAL SUBSCRIPTION $3.00. No. 46 


AUTOMOBILES 
HAVE HELPED 


OUT ON FARM 


Passenger Cars and Trucks 
a Factor in Greater 


Production. 
SASK. LIVESTOCK INCREASES 


Small Farmers Fear an Auto Tax— 
Prairies Increase Sheep and — 


Swine—Livestock Shows 
Promise Well. 


By F. M. CHAPMAN, 
Editor, “The Farmer’s Magazine,” 


Farm returns for Canada will be 
seriously lessened in 1918, unless a 
concerted effort is made to retain on 
the farm every experienced farmer 
that was employed there this year. 
The conditions in the country are 


such that production is liable to take 


a decided slump in the wrong direc- 
tion if more intelligent sympathy with 
rural problems is not shown. The 
city helper is some good on the farm, 
but he does not help out in real 
production at all as well as the 
farm lad. Ontario, according to re- 
cent statistics from the Department 
of Agriculture, made a big increase 
in her acreage last year, despite the 
big drop caused by the failure of the 
winter wheat crop. The increases in 
leading crops were: Spring wheat, 
38,600 acres; oats, 73,593 acres; 
beans, 60,786 acres; buckwheat, 75,- 
700 acres; and potatoes, 6,900 acres. 
Against this increase we have had 
a late harvest, with little fall plowing 
done. That means man power next 
spring to right things. Traction and 
mechanical power can help wonder- 
fully. And perhaps the move should 
be made now to assist in the placing 
of more power machinery at the dis- 
posal of farmers early in thé season. 
Some of this increase in acreage 
was due to the efforts of suburbanites, 
but this is almost a negligible quan- 
tity as far as national returns are 
concerned. It helps out in releasing 
more wheat and beans for the Allies. 
The way auto trucks and small cars 
have contributed to saving farm crops 
this year is a feature of note. By the 
use of delivery trucks and good roads 
farmers have sent in thousands of 
tons of foodstuffs that would have 
been practically wasted otherwise. 
Any move to tax or hinder their use 
or the use of small cars on the farms 
next year will check production by 
that amount. Mechanical power, in 


tractors, big implements, automobiles, 
auto trucks, gasoline engines and 


pure seed, are going to be powerful 


agents in boosting Canadian produc- 
tion next year. 


Saskatchewan’s Livestock. 
The Saskatchewan Provincial Gov- 


ernment has tabled returns on live- 


stock for 1917 as compared with 1916. 
That the prairie farms are producing 
increasing numbers of animals as 
well as keeping up wheat production 
is a worthy feature of the report. 
Here is the comparison: 
Livestock 1916 1917 
Horses and Mules.. 841,907 888,678 
$22,185 354,408 
689,208 856,687 
124,237 127,892 
530,727 573,938 
4,418,100 17,392,717 
98,797 204,322 
37,460 93,780 
60,983 156,922 
Preparations are going on for 
bumper livestock shows at many Can- 
adian points this year. Next week 
the Hamilton Board of Trade is meet- 
ing to discuss a possibility of some- 
thing there. Secretary Wade, of 
Guelph, reports a bigger entry list 
than usual for the Royal Show at 
Guelph. The big arena in Regina is 
being made ready for a big Western 
show. In all cases the need for the 
production of more bacon in Canada 
is being featured. Sheep farming is 
also being increased, especially on the 
prairies, 


Trade between the United States 
and South America is three times as 
great as in the year before the war. 
A compilation by the National City 


Bank of New York shows that the - 


total exports to that continent in the 


eight months ending with August (the 
latest month for which figures are 
available) aggregated $188,000,000 
By $65,000,000 in the same 


months of 1914; and the imports from 
South America were $433,000,000 


against $157,000,000 in the same 
months of 1914. Thus the total trade 
with that continent in the eight 
months of 1917 was %620,000,000 
against $222,000000 in the eorres- 


ponding months of 1914. 
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EST'D 1873 


Canada’s VictoryLoan 


Is issued in bonds of #50 and upwards, pays over 
514% interest, and is the safest investment in 
Canada. Patriotism demands that every one shall 
purchase to the limit of his means. 


The Bank of Montreal 


at all branches, is prepared to furnish information 
and assistance to purchasers, particularly those 
having small sums and who are not accustomed 
to the purchase of bonds. 


Canada’s Victory Loan 


The Bonds of the above Issue run in denominations 
of $50.00 and multiples thereof. 


Yielding in excess of 514% interest, they provide an 
absolutely safe and profitable investment and afford, at 
the same time, an opportunity for the exercise of 
‘Patriotism and Duty on the part of purchasers. 


This Bank is prepared to receive subscriptions for 
and to make advances, upon favourable terms, against 
these Bonds. 


' The Merchants Bank of Canada © 


Canada’s Victory Loan 


Every citizen, who can possibly ‘do so, should 
subscribe to the Victory Loan. 


To assist intending subscribers, the Bank will 
make advances for moderate amounts on favourable 
terms for the purchase of the above Bonds. 


We will be glad to accept subscriptions, and 
attend to details. We will keep your bonds in safe 
custody on your account, free of charge, for one year. 


For particulars apply to any Branch of 


THE BANK OF 
BRITISH NORTH AMERICA 


THE 


re 


ft OF CANADA 
= yp 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS ee 


SAVINGS DEPARTMENT 


AT ALL. BRANCHES 


THE LONDON CITY & MIDLAND 
BANK LIMITED 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2 
FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.C. 3 


a es oe ($5 = £1.) 
Subscribed Capital $114,739,020 


Paid-up Capital. ... $ 23,903,960 
Reserve Fund $ 20,000,000 


Deposits .... $966,110,435 
Cash Reserves .... $241,454,680 
Bills of Exchange $111,760,185 


This Bank has Branches in all the Camps where Canadian Troops are 
' stationed in England. 


Sir EDWARD H. HOLDEN, Bart., Chairman. 


THE MOLSONS BANK 


Incerporated by Act of Parliament 1855 


Paid Up Capital - - $4,000,000 
Reserve Fund - - - 4,800,000 


‘Head Office, Montreal 


_ Besides its 98 Branches in Canada, the Molsons Bank has agen- 
vies or representatives in almost all the large cities in the different 
countries of the world, offering its clients every facility for 


promptly transacting business in every quarter of the globe. 
Edward C. Pratt, General Manager 


THE FINANCIAL 


POST OF CANADA 


November 17, 1917. 


NEWS OF SECURITIES — Markets Very Dull 


attention to the loan campaign, there 
the stock situation. Nor have outside 


| themselves to the market. 


| resistance. 


struction of wealth and increasing cost 


| outlook for the long pull has been made 


securities outright. 


served for war loans. 


STEEL 


‘The Minimum Prices Protect the Steel 
Issues in Which the Trading is 
Quiet. 


By P. BAIN, M.E., 
» Editor Canadian Machinery. 


The minimum prices have proved 
an effectual barrier against further 
declines in values and have also serv- 
ed to protect the market from New 
York influence. The New York mar- 
ket has for the most part been weak 
with considerable~ fluctuation and a 
downward tendency in prices. But for 
the minimum prices there would most 
| probably have been considerable li- 
| quidation and a further recession in 
Montreal and Toronto. Prices have 
been hanging around the minimum ali 
the week with no change to speak of. 

There have been no further devel- 
gpmdnts in regard to shell orders 
from Washington. Orders for 75 
millimetre shells are assured but no 
information respecting larger’ sizes 
has been given out, although it is pos- 
sible that ultimately further orders 
will materialize. The orders from the 
U. S. Government will not benefit the 
steel trade as it is understood that 
the steel will be supplied by the mills 
in the States. A considerable propor- 
tion of the new war loan will doubt: 
less be appropriated for shells for the 
British Government which will mean 
continued activity ip the munitions 
‘industry. It is probable that the new 
lorders will be largely for 6 in. shells 
|although further contracts for shrap- 
inel are not unlikely. 

Nothing of importance has occur- 
red locally during the week to change 
conditions in the steel trade although 
lrecent developments in the United 
States may ultimately affect the mar- 
i+ket in Canada. The high prices and 
‘uncertainty of the past few months 
|have had a detrimental affect on busi- 
ness with the result that the situation 
at the mills is easier in regard to 
their unfilled tonnage commitments. 
| They still have considerable business 
on hand, however, and the outlook 
continues good, especially in view of 
further shell contracts which will 
mean more business for the steel 
makers. 


| There have been no further de- 
velopments in regard to the embargo. 
There does not appear to be any diffi- 
culty in getting steel from the States 
for shipbuilding and war purposes 
i Senerally, but for ordinary commer- 
| cial purposes it is difficult to obtain 
\@ license. In view of what is happen- 
| ing in the States such a condition is 
lonly “what might be expected and it 
\is unlikely that there will be any im- 
|provement in this respect for some 
| considerable time. There is a short- 
age of steel for commercial purposes 
a threatens to become more 
|acute as time passes owing to the 
increase in demand for purely war 
| purposes. Now that prices on the 
| principal steel products have begn 
fixed at Washington, the market has 
become more settled, although con- 
sumers are not as yet buying at all 








bordering on inertia, especially so far as the stock exchanges are con- 
cerned, and this condition has been emphasized during the current week. 
With the minimum prices checking sales, with investment interest centered 
on the Victory Loan and with the professional trading element devoting its 


Pe: some time the Canadian investment situation has been in a state 


has been little to stimulate interest in 
influences provided inspiration. Early 


| in the week there was a somewhat improved tone in New York with the 
| better war news—of cessation of bad news—but this was short lived and the 

influence of uncertainty and apprehension as regards industrial adjustments, 
taxation, etc., again made themselves felt, with the result, so far as the 
| Canadian markets were concerned, that many of the stocks again took refuge 
| behind the minimum barrier. In this connection opinion in favor of the step 
taken by the Montreal exchange grows. 
further forced liquidation, but it has permitted the brokers to give their 
attention to the war loan when they might otherwise have had to devote 


Not only has the barrier prevented 


So far as the outlook is concerned there does not appear to have been any 
material change, except that, with further unfavorable outside influences, the 
period of readjustment seems to be still further deferred. When readjust- 
ment may come or what may be the conditions in the meantime, are matters 
for conjecture, but there can be little doubt but that from the standpoint 
of intrinsic value the whole list is more or less off color and this particularly 
applies to the better class of investment securities. Public opinion appears to 
have been stampeded to the extent that it offers little support and anything 
like a movement for realization is likely to reveal a surprising lack of 


Hayden, Stone & Co., New York.—Aside from the basic influence of the de- 


of capital, the two factors immediately 


responsible for liquidation, in our opinion, are: first, the reverses of the Allied 
army abroad; and, secondly, the very heavy burden laid on property and pro- 
duction. The first is obviously beyond our contfol; the second is not altogether so. 
There is, undoubtedly, a feeling that property and producing interests should not 
be made to bear the whole financial burden, that consumption, as well as production, 
| should pay its share; that no part of the country should benefit at the expense 
| of another; that labor should contribute, as well as capital. 
burden has not been altogether equally distributed has rankled. 

Henry Clews & Co., New York.—It is decidedly premature to assume that the 
| effect of the war upon finance and trade has been fully discounted. 
has been very largely discounted, and, whatever the immediate uncertainties, the 


A feeling that the 


It doubtless 


distinctly safer by the drastic liquidation 


which has been in progress since the war began. 

J. S. Bache & Co., New York.—There has been considerable liquidation forced 
upon the market by circumstances, and there may be more of it from time to time, 
but whatever exigencies of liquidation are necessitated where stocks are carried 
| on insufficient margin, this is emphatically not a time for outright owners of 
securities to dispose of them. The man who has good stocks now which are paid 
for and does not keep them, has no right to have any. 
those who have money awaiting investment or otherwise available to buy good 


It is especially a time for 


of Greenshields & Co., Montreal.—With all considerations in the investment mar- 

| kets becoming more subordinated to war financing the market values of older 
securities have continued to shrink. The selling pressure from investors has been 
slight, but prices have continued downward under forced selling of speculative 
| holdings, combined with neglect from buyers. 


New capital continues to be re- 


heavily as they look for lower prices. 


Close, Close, 


Nov. 15 Change 
1IS% cs 


| a 


Can. Loco., com. 58 ‘a 
DOs POR. ick 8% +1 
Gen. Elec. ..... 101% 10h 6 
Dom. Bridge ... 1: 128 
Dom. Iron, pref. 88 4% 
Dom. Steel ..... 58 + % 
| N.S. Steel, com. i 
_N. Stl. Car, pr.. 17 ma 
| Stl. of Can. com. 50 + % 
Do:,. pref. i. 844% — % 
Rus. Motor, com. 50 50 ea 
Ont. Steel, com. 22% 22% 
NOVA SCOTIA, ‘ 
Scotia has been very quiet all the week 
with the stock stationary wt 79%, the 
minimum price. The company will bene- 
fit materially by the revival in the 
munitions industry as they have re- 
started operations at their shell plant. 


DOMINION STEEL. 
Dominion Steel stock has failed to re- 
spond to the dividend increase al- 
though the stock has been as high as 
53, it did not hold at the advance and 
has been for the most part either at 
the minimum price or just above it. 


FOUNDRIES & FORGINGS. 

At a special meeting of the directors 
of Canada Foundries and Forgings held 
recently it was decided to subscribe 
for $200,000 of war loan which increases 
their holdings in these securities by 100 
per cent. in addition to the marine 
torgings which the company are pro- 
ducing in large numbers, they have also 
large shell forging contracts. This 
stock has been inactive lately and is 
Stationary at the minimum price 148, 


DOMINION BRIDGE. 


The outlook for the Dominion Bridge 
Co. has brightened, the latest develop- 
ment being a large contract for fabri- 
cating structural steel for the American 
International Shipbuilding Corporation 
of New York. The steel, it is under- 
stood, is to be used in building ships 
for the U. 5. Government. It is stated 
that the orders amount to 40,000 tons 
of steel plates and shapes and that the 
fabrication will take up the entire 
capacity of the Montreal and “foronto 
plants for several months. The latest 
report concerning this ¢ompany’s affairs 
is that the installation of a forging 
plant is contemplated. It is to be used 
among the purposes for the production 
of marine forgings. Bridge is one of 
the concerns which have secured a con- 
tract for 75 mm. shells. The stock has 
been stationary at 123, the minimum 
price. 

Speaking of the American order, 
Phelps Johngton, president of the Do- 
minion Bridge Company, stated to THE 
FINANCIAL POST that this would make 
the shops busy for the first time in four 
years. A new principle had been 
adopted by the U.S. Government in giv- 
ing this order. Ordinarily the work 
was done at the shipyards where the 
boat was being constructed. “But now 
there may be a dozen shops fabricating 
the materials, and in this way the ser- 
vices of shops all over the country are 
utilized.” Deliveries of steel would be 
made under special arrangements, and 
work on the new contract would begin 
without delay. 

Mr. Johnston explained that the ma- 
jority of the men who had been engaged 
in making shells could be used in fabri- 
cating the steel for the U.S. vessels, and 
although the shell orders had declined 
more men would be employed at the 
shops than when the shell orders were 
in “full tilt.” , 

Speaking of the Quebec Bridge, Mr. 
Johnston stated that freight trains 
would be running over early in the 
spring, although it would be August be- 


fore the painting was finally completed 
and the bridge handed over to the Gov- 
ernment. Thus it would be next mid- 
summer at least before the final pay- 
ments on the bridge would be available 
for Dominion Bridge Company. 


STEEL OF CANADA. 

The Steel Co. of Canada will likely 
participate in a considerable volume of 
war business that is and will be offer- 
ing. In addition to the contract for 
75 mm. shells, orders have been re- 
ceived for shell steel, while the com- 
pany’s forging plant will doubtless be 
utilized for the production of ship forg- 
ings, etc. The company’s plant is equip- 
ped to turn out large forgings such as 
stern frames, cranks, etc. Work has 
been started on the new coke ovens at 
Hamilton; altogether some eighty of 
these ovens are to be built. They are 
of the most modern type and will have 
a capacity of from 300,000 tons to 400,000 
tons per annum. It is expected that 
the process of turning the coal into 
coke will give by-products of consider- 
able value to the company. The work 
of construction will be carried on as 
speedily as possible. Further infor- 
mation regarding the ore and coal pro- 
perties in which the company is in- 
terested has been available lately, but 
as yet it is difficult to predict to what 
extent the net earnings of the company 
will be increased by the new arrange- 
ment. It is learned that the ore pro- 
perty is in the Lake Superior district, 
while the coal property is in Pennsyl- 
vania. The arrangement in each instance 
is of much the same nature, consisting 
of an arrangement between the Steel Co. 
of Canada and other concerns, by which 
these properties shall be operated in 
such a manner that the various com- 
panies will be able to obtain from them 
their supplies of coal and iron. Develop- 
ment of these properties is going ahead. 
The stock has been more or less in- 
active recently and has been at or very 
close to the minimum all the week. 


CANADIAN LOCOMOTIVE. 

The Grand Trunk has just received 
delivery of six Mikado type locomotives 
from the Canadian Locomotive Company 
at Kingston, Ont.. These giant engines 
have been placed in service on the Can- 
adian lines of the railway. Nine ad- 
ditional locomotives are on order, five 
of these being for Western lines. In- 
cluding tender these Mikados weigh 
441,800 lbs., and can haul a train of 
six thousand tons. They cost approxi- 
mately $50,000 each, an advance of fifty 
per cent. over pre-war prices. 


MONTREAL LOCOMOTIVE. 

Both in Richmond, Va., and Montreal 
plants of the American Locomotive Co. 
will be turning out engines in consider- 
able numbers by the beginning of De- 
cember and the company will go into 
the new year with capacity production. 

Earnings are estimated at between $8 
and $10 a share on the common stock 
for the half year ending Dec. 31. This 
is lower than in either half of the 1916- 
17 fiscal period, and is due to the fact 
that in the September quarter both the 
plants were practically non-productive. 
These plants had been manufacturing 
munitions, completing their orders in 
August. 

It was not until well into the current 
quarter that these plants were prepared 
to produce locomotives in sufficient 
volume to have any material effect on 
profits, and even now they are some.way 
from full capacity operations. 

American Locomotive is now turning 
out about 45 engines weekly, or between 
seven and eight a day. These engines, 
however, are large and the gross output 
probably represents a business of close 
to $10,000,000 a month. With all plants 
in full swing next year gross output of 
engines should be increased possibly 
20 per cent. 

Just how much business American 
Locomotive now has on hand is proble- 
matical, as the company has received 
orders to reserve space for possibly 
$30,000,000 worth of business from do- 
mestic roads, but these orders are not 
considered as booked until prices are 
made and delivery periads definitely set. 
Excluding these orderf, but including 
the $40,000,000 Russian order which, it 
is understood, was placed recently, or- 
ders on hand probably approximate 
$100,000,000. 


MILLING 


Delay in Setting Price on Flour Gives 
Market Opportunity to Adjust 


Itself. 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


The proposal to set the price on 
flour is beginning to lose its effect, 
though there is still a tendency in 
some quarters to hang back and de- 
lay buying in anticipation of a lower 
market. Supplies have been gener- 
ally so depleted that!’ many buyers 
have been forced into the market ai- 
most against their will, and as a re- 
sult present business is about up to 
the capacity of the mills. 

As far as the possibilities of price 
fixing go authorities generally agree 
that there is little likelihood of any 
material change. Since the fixing of 
wheat prices the influence of com- 
petition has forced flour prices pret- 
ty well down to as low a level as is 
possible, and it is not thought likely 
that the fixed price can mean any 
further decline. In all lines of cer- 
eals there is a brisk movement and 
the supply of mill feeds is actually 
hardly equal to the demand. In fact 
some mills have contracted well into 
the future in this regard. 

Generally speaking, while profits 
are comparatively small, busines$~is 
of a first class order and there is a 
moderate feeling of optimism in mill- 
ing circles. 

The export situation too seems tc 
be somewhat improved, and there is 
apparently a good movement across 
the water, though the general scarc- 
ity of tonnage always remains a dis- 
turbing factor. 


ST. LAWRENCE FLOUR. 
The application of the St. Lawrence 
Flour yo. has passed the Listing 


oo 
9 


Committee of the Montreal Stock Ex. 
change and all that remains before the 
actual listing is the engraving of the 
certificates. This is likely to cause a 
delay of a couple of months. As with 
most flour mills these days St. Law. 
rence has all the business that it cay 
handle, the president, T. Williamson, tojq 
THE FINANCIAL POST. The preferred 
stock amounts to $577,500, and the com. 
mon, on which 5 per cent. was declared 
a few weeks ago, amounting to $1,200,- 
000, is all issued, as authorized. 


WESTERN CANADA FLOUR. 


The Western Canada Flour Mills Com. 
pany, like most of the other milling 
companies, have about all the business 
that they are able to handle. Difficul.’ 
ties of getting sufficient cars to handle 
both the raw and the finished product 
has been a matter of some concern to 
the company for some little time past, 
but it has not reached serious enough 
proportions to undermine the generally 
satisfactory business conditions that 
have prevailed. 


INTERNATIONAL MILLING. 


The mills of. this company on both 
sides of the border are reported to be 
working at full capacity, and they are 
finding a ready market for all their 
product. 


OGILVIE MILLING. 


While there is a feeling of surprise 
that no announcement has come from 
Ottawa of the intentions and decision 
of the Food Controller as to the fixing 
of a price for flour, the Ogilvie Flour 
Mills Co. continue to run to the limit 
of their capacity as they did last year. 
The purchasing for export is quite 
satisfactory and takes care of any sur- 
plus that the mills pile up. The domes- 
tic demand on the other hand also 
keeps up, and as a matter of fact tne 
mills are behind in their deliveries for 
local account. According to the regula- 
tions of the Food Controller the mills 
cannot contract with the bagxers for 
more than one month’s supplies. 

Trading in the stocks of the ce™pany 
was very light during the par week, 
but there was no indication of /7 un- 
favorable feeling. What sales were made 
were recorded at the 140 figure that has 
prevailed for some weeks past. There 
were no sales in the preferred. The 
last sale having been made at 110. 


LAKE OF THE WOODS. 

An official of the Lake of the Woods 
Milling Company stated to THE FINAN- 
CIAL POST that domestic. orders were 
quite brisk, and the delay at Ottawa 
apparently had had no effect upon the 
buyers. “The Wheat Export Company 
is taking all that we can supply them 
with, and we presume that they are 
finding bottoms for transporting this to 
England and France.” There is @ fair, 
though not large, profit on this export 
rade. : y 
. No buyers were recorded in either 
common or preferred stock during the 
week, The last sales recorded were 
120% for the,common and 116 for the 


preferred. ; 
MAPLE LEAF. 


The announcement that the Maple 
Leaf Milling Company and _ its sub- 
sidiary company, the Hedley Shaw Mill- 
ing Company, had decided: to purchase 
half a million of Victory bonds, and to 
distribute half of this amount to the 
holders of their common stock was an- 
other indication of the unusually pro- 
fitable year that the milling companies 
have enjoyed. 

This new dividend of 10 per cent. 
payable on December 20 to all share- 
holders of record of December 1 brings 
the actual dividends paid by the com- 
pany to the handsome total of 22% per 
cent. This was made up of the increase 
of the regular dividend from 8 to 10 
per cent. and the extra dividend of 1% 
per cent. declared last quarter. 

The trading in the stocks of the com- 
pany for the past week was brisker 
than it has been for some weeks past. 
The trading of Saturday last was light 
and at the 98% figure of the preceding 
week. Monday’s trading improved some- 
what with a slightly better figure owing 
to some rumor of the proposed action 
of the directors of the company. The 
declaration of this extra dividend sent 
the trading up to a still larger figure 
and the bulk of the sales were recorded 
at 101, a total of 2% points over the 
opening figure for the week. The pre- 
ferred stock though not affected by the 
dividend also showed a greater activity, 
the range for the week being from 92 


to 92%. cs 
MINING STOCKS 


Trading Still on a Limited Scale, With 
Prices Easing Off Still 
Further. 

Neither as regards volume of trad- 
ing nor position of prices has there 
been any improvement over last week. 
The daily average of sales on the 
Standard Exchange was 52,956 shares, 
as compared with 50,918 shares last 
week and 57,772 shares the previous 
week. While brokers are diverting 
their attention to the sale of Victory 
Bonds, and the investing public 1s 
likewise absorbed in the bond flota 
tion, it is not to be expected that 
much interest can be taken in mining 
stocks. ‘ 

The following table illustrates the 
trend of business from day to day. It 
also shows how the price of bar silver 
is again weakening: 

Transactions ree 
nase ie 


51,467 86 *e 
49,325 864ee 


46,785 86 ¢ 


Friday, Nov. 9 .... 
Saturday, Nov. 10. 
Monday, "aa ao: 
Waineniy, Nov. i4 67916 86, 
Thursday, Nov. 15. 47,218 B5%e 
In connection with the price of sil- 
ver, it is reported from Washington 
that the Governments of Great Brit 
ain and the United States are °™ 
operating te prevent the competition 
of purchases by foreign governments 
from raising prices to the point where 
coinage becomes unprofitable. The 
Governments of the two countries will 


ing rate a 
ounce. This plan dq 
late the cutting off o 
welers and other us 
industry. The Gove 
use only part of the 
tract for coinage, rel 
ance for normal indu 
One of the chief resu 
place restrictions on 
silver to Oriental coun 
Prices for the week 
all mining shares ha 
will be observed by r 
following table: 


Adanac 

Beaver 

Pome .«.+--+--- 
Dome Ex. .... 
Hargraves 
Hollinger 
McIntyre 
Nipissing 
Vipon 

Newray ..-:.- 
Timiskuming.. 
West Dome .. 


Ore shipments fro 
camp last week were 
ably smaller scale th 
week, when 1,382,32 
shipped. Only four mi 
sented in the list: 

Shipper— 

Mining Ccrp. 
Ruffalo 
Céniagas 
Trethewey 


Totals 

Bullion shipments fo 

Shipper. Car Ou 
Nipissing .... 123 160, 
Mining Corp.. 75 74, 


Totals ..... 198 235, 


Labor conditions iy 
camp are reported t@ 
than for several 2Qg 
unrest has been dissif 
shortage is gradually 


DOME MI 


According to a report 
this week, Dome Mines 
tenders for the sinking 4 
to a depth of 1,500 feet. 
that the contract syste 
the staff at the mine i 
pleted. About 200 men a 


- as in normal times close 


employment on the pro 
pected that values on t 
crease with depth, as h 
with other Porcupine p 
Dome Mines shares 
selling down from 7.50 
close on Thursday at th 


KERR LAF 
At a special meeting on } 


holders of the Kerr Lake 
pany voted to dissolve the 4 


pany and reincorporate 
Canada. Shareholders, 
pany will receive share 
new corporation. In t4 
Kerr Lake follows the 4 
other Cobalt companie 
seeking to escape doub 
The capitalization remd 
before, viz., $3,000,000 
shares of a par value o 
Production of silver 
mine in October amo 
ounces, which is the hi 
when the total was 251 
The total production 
at the Kerr Lake amo 
ounces, and for the te 
of the current year total 
It may reasonably be 4 
present rate of produc 
tinued during the remai 
and if such be the ca 
last year wil] likely be 
thousand ounces. Whe 
mind that the value of t 
present year will exceed 
by about 30 per cent., 
silver averaging about 4 
the current year, the v 
from the Kerr Lake wi 
$2,000,000. Generally 
physical condition of t 
lent, and the extent of o 
in a number of stopes 
expectations of the man 


LA ROS 

A special meeting of t 
ose Consolidated M 
called for December 10, 
for the purpose of dissd 
States holding company 
capital from $7,500,000 ¢ 
reduction in capitalizati 
Say, will be made “in o 
nominal value of its ca 
represent the present va 
‘his reduction in capit: 
aan the distribution 
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NEWRA 
Newray shareholders | 
ed the deal to turn con 
Over to the Crown Rese 
agreed to an enlargeme 
Stock from $1,500,000 to 
total of about 900,000 s 
at the meeting only ap 
were voted against the 
arrangement is that th 
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Share of Newray stock 
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| 4 year at a price slightly lower than 
the prevailing rate of 86 cents an 
e. This plan does not contem- 
plate the cutting off of supplies from 
jewelers and other users of silver in 
industry. The Governments would 
yse only part of the metal under con- 
tract for coinage, releasing the bali- 
ance for normal industrial purposes. 
One of the chief results would be to 
place restrictions on the export of 
silver to Oriental countries.” 

Prices for the week of practically 
all mining shares have declined, as 
will be observed by reference to the 
following table: 

Close, Close, 

Nov.8 Nov. 15 Change 
van -11% — .00% 
.01% 
.20 
00% 
.25 
.05 
00% 
-03 + 


Adanac 
Beaver 
pome aseeeees 
Dome Ex. .... 
Hargraves 
Hollinger 
McIntyre 
Nipissing 
Vipon 
Newray stern ° . 
Timiskuming..  .26 .25% — .00% 
West Dome .. .14% -18 .01% 
Ore shipments from the Cobalt 
camp last week were on a consider- 
ably smaller scale than the previous 
week, when 1,382,824 pounds werc 
shipped. Only four mines were repre- 
sented in the list: 


Shipper— 
Mining Corp. ........... 
Ruffalo 
Coniagas 
Trethewey 


Cars 
4 


262,240 
237,329 
76,304 


842,646 

Bullion shipments for the week were: 
Shipper. Car Ounces Value 

Nipissing . 123 160,240.05 $147,420.85 

Mining Corp.. 75 174,785.74 63,941.81 


Totals . 198 235,025.79 $211,362.66 


Labor conditions in the Porcupine 
camp are reported to be much better 
than for several months past. Labor 
unrest has been dissipated and labor 
shortage is gradually being overcome. 


DOME MINES. 


According to a report from Porcupine 
this week, Dome Mines are asking for 
tenders for the sinking of the main shaft 
to a depth of 1,500 feet. It is anticipated 
that the contract system will be used, as 
the staff at the mine is very much de- 
pleted. About 200 men are at work, where- 

. as in normal times close to 700 men find 
employment on the property. It is ex- 
pected that values on the Dome will in- 
crease with depth, as has been the case 
with other Porcupine properties. 

Dome Mines shares have been weak, 
selling down from 7.50 to 6.90, with a 
close on Thursday at the latter figure. 


KERR LAKE. 

At a special meeting on Monday, share- 
holders of the Kerr Lake Mining Com- 
pany voted to dissolve the existing com- 
pany and reincorporate under the laws of 
Canada. Shareholders in the old com- 
pany will receive share for share in the 
new corporation. In taking this action, 
Kerr Lake follows the course adopted by 
other Cobalt companies, who are thus 
seeking to escape double war taxation. 
The capitalization remains the same as 
before, viz., $3,000,000, being 600,000 
shares of a par value of $5.00 

Production of silver at the Kerr Lake 
mine in October amounted to 213,802 
ounces, which is the highest since June, 
when the total was 251,367 ounces. 

The total production for the year 1916 
at the Kerr Lake amounted to 2,535,724 
ounces, and for the ten months to date 
of the current year totals 2,190,775 ounces. 
It may reasonably be expected that the 
present rate of production will be con- 
tinued during the remainder of the year, 
and if such be the case the record of 
last year will likely be exceeded by a few 
thousand ounces. When it is borne in 
mind that the value of the output for the 
present year will exceed that of last year 
by about 80 per cent., with the price of 
silver averaging about 80¢ per ounce for 
the current year, the value of the output 
from the Kerr Lake will probably exceed 
$2,000,000. Generally speaking, the 
Physical condition of the mine is excel- 
lent, and the extent of ore being developed 
ina number of stopes is exceeding the 
expectations of the management. 


LA ROSE. 


A special meeting of the shareholders of 
Rose Consolidated Mines Co. has been 
called for December 10, at Augusta, Me., 
for the purpose of dissolving the United 
States holding company and reducing the 
capital from $7,500,000 to $1,500,000. The 
reduction in capitalization, the directors 
Say, will be made “in order to have the 
nominal value of its capital stock fairly 
represent the present value of its assets.” 
‘his reduction in capitalization will fa- 
cilitate the distribution of stock of the 
operating company among shareholders of 
the La Rose by enabling the exchange to 
made on a share for share basis. 
Rose shares have sold off this week 
from a high of 40 to a low of 33, the close 
on Thursday being at 34. 


NEWRAY: 

Newray shareholders last week endors- 
ed the deal to turn control of the mine 
over to the Crown Reserve interests and 
greed to an enlargement of the capital 
stock from $1,500,000 to $3,000,000. Of a 
total of about 900,000 shares represented 
at the meeting only approximately 6,000 
Were voted against the proposals. The 
arrangement is that the Crown Reserve 
Company will gradually take up their 
share of Newray stock, as they spend 
money on the property. As long as they 
make the minimum payments each period 
they may go on until they have posses- 
Sion of 60% of the Newray stock. Other- 
Wise the contract becomes void. 

Operations on the Newray have been di- 
tected since November 1 by Maurice Sum- 
merhayes, manager for several vears of 
“€ Porcupine Crown mines. Prepara- 
tions have been made for delivering @ 

Tge amount of hydro-electric power to 
both Newray and Porcupine Crown, and 
®perations will be carried on on a more 
extensive scale than heretofore. _ 

Trading in Newray shares, which has 
thew’ been an everyday feature on 

mining market, has been at a stand- 
ovember 


this N 
Owes =o The last sale on 


cs A NIPISSING. 

uring October, the Nipissing 

ore of an estimated value of $300 167 na 
shipped products from Nipissing and cus- 
tom ores of an estimated net value of 
$335,386. General operations underground 
continued to be of the usual nature and 
amount. The high grade mill treated 205 
tons and shipped 327,383 ounces of silver. 
The lew grade mill treated 7,233 tons. 
‘hile the value of October production was 
not quite as great as September, it was 
the seeond largest of the year. 

‘ There has been practically no trading 
in Nipissing this week, the last recorded 
sale being on Monday, when 115 shares 
sold at $7.75. 


TECK-HUGHES. 

At the fourth annual meeting of the 
Teck-Hughes mine, held in ‘Tecente, an- 
nouncement was made that a new plan of 
financing was contemplated as a means 


for securing capital vitally needed for de- 
velopment. 


The report stated that development of 
the mine showed a body of milling ore of 
considerable width, and that extensive 
cross-cutting, raising, sampling and as- 
saying was required. The mine superin- 
tendent had been authorized to extend 
the plant so as to obtain a capacity for 
treating 110 tons per day. It was esti- 
nated that this would cost $30,000, and 
in addition substantial sums per month 
were required to carry on mining, mill- 
ing and cyaniding. After a reference to 
the failure of the bond issue of $350,000, 
which was left on the hands of the un- 
derwriting syndicate, the statement was 
made that it was believed the new plan 
decided upon would prove attractive. 

The financial report for the fiscal year 
ended on Aug. 31 last showed expenses of 
$137,352, less income from operation, am- 
ounting to $31,896, leaving an adverse 
balance of $105,456.58. The net impair- 
ment at the end of the fiscal year was 
$261,926, as against $156,484 for ‘ie cor- 
responding period a year ago. 

The following officers were re-elected: 
Chas. L. Denison, New York, president; 
Robt. W. Pomeroy, Buffalo, vice-president; 
A. D. Crooks, Toronto, secretary; H. C. 
Clarke, treasurer; Albert W. Johnston, 
New York, and J. F. Thompson, New 
York, directors. 


Teck-Hughes shares have been very 


weak, dropping from 40 on Nov. 8 to 33 
on Nov. 12. 


WEST DOME. 


Arrangements, it is reported, are being 
completed for the development of the 
southern section of the West Dome prop- 
erty through the Dome Lake workings. As 
some Dome Lake veins drop and run into 
West Dome territory, there should be 
favorable developments from the outset. 
There is also under consideration between 
the two companies an arrangement where- 
by a certain part of the Dome Lake mill 
will be set aside for treating West Dome 
ore. 


West Dome shares have been holding be- 
tween 13 and 14, though the close on 
Thursday was at the low point. 


TRANSPORTATION 


No Improvement in the Situation as 
Regards Railway Investments— 
Early Relief is Not in Sight. 


The investment situation as regards 
railway securities has shown no im- 
provement; in fact, C. P. R., which is 
the barometer of the Canadian mar- 
ket, touched a new low point for the 
movement during the week at 131. 
Matters in relation to transportation 
are obviously growing serious in this 
country, and it is becoming increas- 
ingly evident that the roads will not 
long be able to give good measure of 
service if something is not done to in- 
crease their present “starvation” in- 
come. The Railway Commission con- 
tinues to remain silent and inactive 
as regards the situation, but it is to 
be hoped that when the election clears 
the air that body will have an oppor- 
tunity of doing its duty by the car- 
riers and by the business of the na- 
tion, which must soon suffer if agri- 
cultural and manufactured products 
and raw materials cannot be trans- 
ported with all expedition. 

By the end of the present week it is 
expected that the case of the Ameri- 
can railways will be practically com- 
pletefl before the Interstate Com- 
merce Commission. Railroad men are 
of the impression, as the result of the 
recent proceedings, that a decision 
will not long be deferred and that the 
scope of the assistance to be given 
will be decided before the close of the 
present month. As to the extent of 
this relief ‘it is impossible to say at 
the moment, but the impression pre- 
vails that not only will the request of 
the roads for the 15 per cent. be 
granted, but that there will be in ad- 
dition something in the way of war- 
time relief which will enable them to 
bring up their service to a state of 
efficiency which will accord with the 
general productive activity of the na- 
tion. 

If adequate protection is thus given 
to American roads it is to be hoped 
that the Canadian Railway Commis- 
sion will realize the situation in 
which the Canadian systems are 
placed and grant the necessary relief. 
In the States it is reported that Pre- 
sident Wilson has given the Commis- 
sion a few jolts, which have resulted 
in a change of attitude towards the 
roads. It would appear that in Can- 
ada the influence of the hich political 
powers has been and still is unfavor- 
able to an increase being granted. 

The roads are not only facing hi¢h- 
er costs for labor and materials, but 
it is being pointed out in the United 
States that they have to pay more for 
capital also. This is an argument 
which has been advanced by James 
Speyer, of Speyer & Co., New York, 


and it is enlarged upon in an article 
Orthe | ~ tion companies on 


both sides of the International line 
continue fo face difficulties as regard 
labor. In this connection the an- 
nouncement from Washington, that 
the heads of the four brotherhoods 
have practically agreed that there will 
be no strikes during the duration of 
the war, has been received with a 
large measure of relief. 

The traffic earnings for the first 
week of November continue to show 
increases on the part of all the roads 
over the corresponding week of a year 
ago. The Canadian Pacific, as was the 
case last month, led the way both in 
gross amount and in percentage. The 
total earnings for the week ending 
Nov. 7 were $5,386,585, an increase of 
$220,626, or 4.3 per cent. Of this 
C. P. R. supplied $168,000. The fol- 
lowing are the figures for the three 
roads :— 

Week of Nov. 7 
1917. 
$3,204,000 
1,287,185 

895,400 10,400 


$5,386,585 $220,626 4. 


GRAND TRUNK. 

Gioss earnings of the Grand Trunk 
Railway Company for the first week in 
November amounted to $1,287,185 against 
$1,244,959 for the corresponding period 
in 1916, an increase of $42,226 or 3.4 
per cent. As compared with the figures 
for the first week in October there is a 
falling off of $54,865. ‘ Following are 
comparative figures: 

1917 
Oct. 7....$1,342,050 
Oct. 14.... 1,312,505 
Oct. 21.... 1,254,304 
Oct. 31.... 1,935,666 


Increase. 
$168,000 
42,226 


1916 
$1,319,090 
1,300,095 
1,200,044 
1,841,092 


Ine. % 
$22,960 1.7 
12,410 9 
54,260 4.5 
94,574 2 


$5,844,525 $5,660,821 $184,204 3.3. 
Nov. 7.... 1,287,185 1,244,959 42,226 3.4 


The Grand Trunk Pacific Railway Com- 
pany reports gross earnings for the week 
ending October 21, amounting to £37,167 
compared with £27,634 in 1916, an in- 
crease of £9,533, while from July 1, to 
October 21, the earnings amounted to 
£416,277, an increase of £125,927. 


CANADIAN PACIFIC. 

For the first week in November gross 
earnings of the Canadian Pacific Rail- 
way amounted to $3,204,000, as -com- 
pared with $3,036,000 for the corres- 
ponding week in 1916, which is a gain 
of $168,000 or 5.5 per cent. Comparative 
figures follow: 

1917 
Oct. 7...$2,842,000 
Oct. 14... 3,333,000 
Oct. 21... 3,429,000 
Oct. 31... 4,989,000 


1916 Ine. 
$2,966,000 *$124,000 
3,034,000 299,000 
2,932,000 497,000 
4,170,000 819,000 

$14,593,000 $13,102,000 $1,491,000 
Nov. 7.. 3,204,000 3,036,000 168,000 

* Decrease. 

President Howard G. Kelley of 
Grand ‘Trunk in asking the railroad’s 
employees to subscribe generously for 
Janada’s Victory Bonds, states: “More 
than three thousand Grand Trunk men 
are fighting with the Canadian forces 
overseas. In view of the nature of their 
employment the majority of railway men 
cannot, however, serve their country in 
the battle line—-the efficient operation 
of the railroads being indispensable to 
national defence. » he 
a patriotic duty to perform that is im- 
portant and urgent. They must pro- 
vide the money to feed, clothe, equip 
and protect the fighting forces.” The 
Grand Trunk is assisting its workers to 
purchase the Victory Bonds, giving the 
employees the opportunity of spreading 
the payments over a period of ten 
months. 


CANADIAN NORTHERN. 

For the week ending November 7th, 
gross earnings of the Canadian Nor- 
thern Railway System totalled $895,400 
compared with $885,000 for the corres- 
ponding period in 1916, and $758,500 for 
the first week in October. The gain over 
the figures in 1916 amounted to $10,400 
or 1.2 per cent. Following are compara- 
tive figures: 

1917 
Oct. 7... $758,500 
Oct. 14.... 960,600 847,700 
Oct. 21.... 872,300 839,700 
Oct. $1....1,350,200 1,172,000 


Inc. % 
*$98,900 11.6 
112,900 13.3 
32,600 3.8 

178,200 15. 


1916 
$857,400 


6.0 
1.2 


$3,941,600 $3,716,800 
895,400 885,000 


$224,800 


Nov. 7.... 10,400 


“s Decrease. - Ne i . 

From July 1, to November 7, the earn- 
ings panei to’ $15,428,800 against 
$15,308,800 in 1916, an increase of $120,- 
000. 


CANADIAN PACIFIC. | 

With the meeting of the Canadian Pa- 
cific board this week, and the declaration 
of the usual dividend payment, the stock 
took courage and moved up several points, 
but this was followed with a break to a 
new low for the movement, when the 
price dipped under the influence of less 
favorable news from the theatre of war. 
Despite the decrease in the company's net 
profits from railroad operation as_ the 
result of rising expenses in every direc- 
tion, the dividend still appears to be on a 
fairly solid basis, although it is alto- 
gether likely that in the future some 
change may be made in the present ratio 
of 7 per cent. from railway earnings and 3 
per cent. from special income account. 
The latter account is always more or less 
of a mystery to the shareholders in that 
particulars are only given once a year and 
then details are obscure. However, the 
impression prevails that, although in some 
of the departments under this special in- 
come account there has been a decline in 
profits, in others, such as the steamships, 
there has been a large increase and that, 
even though rail earnings might be con- 
siderably affected, the required funds could 
be provided from the special account. On 
the other hand it is questionable if, under 
the present unsettled conditions, the direc- 
tors would long continue to draw upon 
this special account in the manner sug- 
gested if they had not reasonable assur- 
ance that the depression in earnings from 
the railway was only temporary. 

The C.P.R. complains of a recent find- 
ing of a board of conciliation recommend- 
ing an increase for maintenance of way 
men that they are being called upon to 
pay more than is paid by other Canadian 
or American roads. ceyeiged - com- 
pany has agreed to stand by the decision. 
A subscription es $5,000,000 has been made 

the Victo an. 

Orne Seer marked weakness in the 
common shares of the Canadian Pacific 


Those at home have’ 


Railway has probably been due in large 
measure to financial conditions in Can- 
ada and to factors affecting all so-called 
investment stocks, say Hayden, Stone & 
Co., New York. From current indica- | 
tions, the 1917 calendar year should pro- 
duce a balance for the common stock | 
equal to between 16 per cent. and 17 per 
cent. which would appear to provide a | 
good margin over and above the current 
10 per cent. dividend requirements. | 
Nevertheless, although the gross revenue 
so far this year has much exceeded that 
of any previous period it is noticeable 
that in August and September, usually 
two of the best months in the year, 
which normally yield about 20 per cent. | 
of the full year’s net revenue, there has 
been a rather disappointing drop in net. | 

In the year to June 30, 1916, Canadian | 
earned 16.76 per cent. for its $260,000,- | 
000 of common stock. The six months | 
to December 31, 1916, showed a balance | 
of 11.23 per cent. for the common, which, 
allowing for the seasonal fluctuations in | 
earnings, would be at the annual rate of | 
about 18 per cent. Then during the first | 
seven months of 1917, the company re- 
ported net revenue of $24,757,456, as com- | 
paned with only $23,618,826 in 1916, and | 
with \the most profitable months yet to| 
be heard from, there was good reason to | 
believe that 1917 might be almost as/| 
good, if not better than, the high record | 
year of 1912, when 19.62 per cent. was | 
reported. However, the net for the next | 
two months compared quite unfavorably 
with that of 1916, and even with the five- 
year average, as may be seen from the | 
following: 

Net Operating Revenue 

1917 1916 

.. -$3,817,5388 $5,467,786 

. 8,747,151 5,129,759 


$7,564,689 $10,597,545 


Average 
1912-1916 
$4,171,316 | 
4,470,906 


Aug. 
Sept. 


$8,642,222 | 


The net for these two months was $3,- 
000,000 less than that for the same |! 
period in 1916 and $1,000,000 less than | 
the five-year average. A; net revenue of 
$7,564,689 for August and September 
would be at the annual rate of about | 
$37,800,000, or the equivalent of between 
11 per cent. and 12 per cent. on the 
stock. Apparently the turn has come in 
this company’s earnings, and unless this | 
tendency is checked in the next few | 
months, the outlook for 1918 is not par- | 
ticularly encouraging. 

Canadian Pacific in the past has often 
sold higher than American railroad 
stocks, taking into account earnings and 
dividends. One explanation for this fact 
has been that, being located in the Do- 
minion, it was not subject to all the re- 
strictive regulations which have proved | 
such a burden to many systems on this 
side of the border. It may be that the 
nationalization of the Canadian Northern 
and the probability that the Canadian 
Pacific will in the future have to com- 
pete with a Government line, both in the 
matters of rates and raising new capital, 
will offset any advantages in freedom 
from regulations. 


TEXTILES 


Light Selling of Securities at Mini- 
mum Prices—Wool Situation 
Very Difficult. 


By H. H. BLACK. 

There was little activity in the | 
security market for textiles this’ 
week. What selling there was, was | 
limited to a couple of fey which | 





have held up most strofgly of all| 
during the past few weéks. On the! 
Montreal Exchange both remained \ 
glued to the minimum prices. 


The raw market in cotton is slight- | 
ly advanced this week and spot was | 
averaging 29% cents. It would not) 
take much of a bull element to make | 
it reach the 30-cent mark. The pres- | 
ent tendency would appear to be all! 
in that direction as there is a brand | 
new report from the South that the | 
prospects for planting next Spring | 
are not as bright as this past season. | 
The violent fluctuations the last few 
weeks have induced a_ Liverpool | 
movement for government control | 
there. | 

The Canadian mills are still busy | 
— up on goods for Fall de-| 
iveries. In cotton textiles a further | 
advance is certain unless the market | 
declines. Further U.S. orders for duck | 
are available whenever they can be} 
filled. | 


In knit and .woolen goods, several | 
new U.S. orders have been received, | 
chiefly in socks and blankets. The| 
mills are preparing samples for next | 
Fall and will be going out about the | 
end of the present month. Needless | 
to say, prices will show further ad- | 
vances, and at this stage this is cer- | 
tain to restrict orders considerably | 
more than they have slowed up for | 
Spring 1918. | 

Close, Close, 
Nov.8 Nov. 15 
Can. Cot., com.. 49 49 

Do, pref...... 76 
Dom. Tex., com. 80% 

Do.,, pref. .... 100 
Mon. Knit., com. 30 
Mon. Cot., pref. 100 
Penmans, com.. 66 

Do., pref. .... 81% 


Change | 


81% 


MONTREAL COTTONS. 
Business continues steady and the mills | 
are well supplied with orders. There were 
no sales this week nor have there been 
for some time. 


PENMANS. 

The Penman mills are getting samples | 
ready for fall, 1918 season, and these will | 
go out about the end of November. The 
common dropped one point this week to | 
65, the minimum price. 


ATLANTIC UNDERWEAR. 

In common with the majority of the | 
knit goods mills Atlantic Underwear, Lim- | 
ited, of Moncton, New Brunswick, has had | 
a success‘!!! year, although the mills had 
to face reity of male labor and diffi- | 
culties i> securing supplies of wool. At 
a meeting of the directors a dividend of | 
5 per cent. was declared for the fiscal 

Continued on page 4 


THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL $15,000,000 
REST : - $13,500,000 


Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
SIR JOHN AIRD_ . . : General Manager 


H. V. F. JONES . . Ass’t General Manager 


The Bank has branches in every part of the Do- 
minion of Canada, as well as in St. John’s, New- 
foundland; New York, Seattle, San Francisco, 
Portland, Ore.; Mexico City, and London, Eng- 
land. By reason of its many branches in Canada, 
the Bank is able to place at the disposal of corre- 
spondents abroad excellent facilities for the 
transaction of every kind of banking business. 


Collections 


Collections made in any part of Canada at reason- 
able rates. 


A GENERAL BANKING BUSINESS TRANSACTED 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, M.P., President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 
handling collections and remittances from 
Canada. 


BE Ae 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, 2 \\ 
RESERVE, - . 12,000,000 


TOTAL ASSETS, - 115,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


BOARD OF DIRECTORS: 


John Y, Payzant, President 
G. S. Campbell 
Hector McInnes 
James Manchester 


Charles Archibald, Vice-Prestdent 
W. W. White, M.D, 
W. D. Ross. 

Hon. M. C, Graat 


8S. J. Moore 
J. Walter Allison 
Hon. N. Curry 


/ 
GENERAL MANAGER'S OFFICE, TORONTO 


H. A. Richardson, General Manager. J. A. McLeod, Asst, General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. 


UNION BANK OF CANADA 


Dividend No. 123 


Notice is hereby given that a Dividend at the rate of 8% 
per annum, together with a bonus of 1%, upon the Paid-up 
Capital Stock of the Union Bank of Canada, has been 
declared for the current quarter, and that the same will be 
payable at its Banking House in the City of Winnipeg, and 
also at its branches, on and after Saturday, the 1st day of 
December, 1917, to shareholders of record at the close of 
business on the 15th day of November next. 


The Transfer Books will be closed from the 16th to the 
30th day of November, 1917, both days inclusive. 


By order of the Board, 
H. B. SHAW, 


wih General Manager, 
Winnipeg, October 18th, 1917. 
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NEWS OF SECURITIES 


,Continued 


year ending Nov. 30, 1917, payable on Dec. 
1 to shareholders of record Nov. 15. 


CANADIAN COTTONS. 

Vice-president A. 0. Dawson, of Can- 
adian Cottons, stated to THE FINAN- 
CIAL POST that no more orders had 
been received from the United States 
Government for duck, but this was 
simply because the mills were busy with 
the first order and did not want to load 
up, anyway, lest they might be hamper- 
ed in their Canadian business. Prices 
were holding very firm, and a second 
advance would have to go into effect if 
the rise in cotton continued, and in- 
deed unless there was a decline soon. 
“We are hoping it won’t be necessary,” 
said Mr. Dawson, “and are not pushing 
orders in the meantime in the hope 
that there may be a drop in the raw 
cotton. We must advance if it keeps 
up.’ 
No shares were sold this week, so that 
the last quotations remain at 49 on com- 
mand, 76 on preferred. 


DOMINION TEXTILE. 

The Dominion Textile Company is still 
working on the large United States war 
orders that have been. received, and 
these with domestic business are keep- 
ing the mills quite busy. It may be 
that the price lists for next Fall that 
would be issued shortly, in some lines, 
under norma! circumstances, may be de- 
ferred a little, to the advantage of all 
the trade except, perhaps, the converters, 
in order to see whether there are likely 
to be more settled conditions. The ad- 
vance buying for Spring, 1918, is prac- 
tically complete, but sorting orders will 
come in close to the actual retail sell- 
Ing season. 

There were a few shares sold this week, 


both in common and preferred. Both 
were at the minimum prices of 80% and 
100 respectively. 


MONARCH KNITTING, 


The long-continued quietness in this 
stock was not changed this week, as no 
sales were recorded. 


PULP AND PAPER 


Trading Almost Absolutely at a, 


Standstill Among the Securities 
of This Group. 
By W. A. CRAICK. 

It has been an extraordinary week 
for pulp and paper shares. The record 
of stock after stock shows no transac- 
tions whatever. Neither Laurentide, | 
nor Riordon, nor Spanish River nor 
Wayagamack had a single sale to! 
their credit, while the once extremely 
active North American could only ex- 
hibit trading to the extent of two 
shares. Brompton alone showed any 
degree of activity, 205 shares chang- , 
ing hands at 39. The following: 
schedule is therefore merely nominal 
and is inserted for record purposes 
only. 

Close 

Nov. 15 Change 
Laurentide wee 
Riordon ; 
Spanish, com. .... 

Wayagamack . .. 50 

Brompton 89 

NA, Palp . ccc 2% 2 

Price Bros. .. ... 120 120 wie 

The week’s special development, as 
far as the paver inqu'ry 1s cence *acd, 
was the visit of the Canslia1i paiver 
controlier, R. A. Prinzie, K. C., ac- 
companied by G. T. Ciarkson, the 
commission’s actuary, and R. W.) 
Breadner of the Dominion Finance 
Department, to Washington, where 
they were in conference on Monday 
and Tuesday with the Federal Trade 
Commission. The object of the con- 
ference was to determine on some 
joint line of action with regard to 
newsprint prices, and it is understood | 
that an arrangement has been arrived 
at. 

So far as the attitude of the paper 
manufacturers in Montreal towards 
the book paper investigation is con- 
cerned, this is dealt with in a special 
article which readers will find on page 
16 of this issue. 

Book paper manufacturers in the 
United States have signed an agree- 
ment with the Federal Trade Con:mis- 
sion whereby all the offending pro- 
ducers agree to discontinue the trade 
practices found objectionabie by the 
Trade Commission and to cease for 
good and all the so-called Bureau of 
Statistics. The “stipulation” is as 


follows:— \ 

“It is hereby stipulated and agreed, sub- 
ject to the approval of the Federal Trade 
Commission, by and between the trial 
counsel representing the Federal Trade 
Commission and the several respondents 
represented by their counsel of record 
signatory hereto. that the Federal Trade 
Commission shall enter the following 
order disnosinge of this complaint: 

“It is hereby ordered by the Federal 
Trade Commission: 

“(T) That the dissolution of the Bureau 
of Statistics of the Book Paper Manufac- 
turers. as set forth in the answers and 
amended anewers in this comnlaint, be and 
the «sme is hereby annroved: 

“(TT) That esch and #1] of the resnond- 
ents sienatory hereto (here insert in the 
order itaelf the names of the stinulating 
respondents in the formal order when 
made and entered of record) shsll forever 
cease and desist from continuing their 
reanective membershins in the said 
Bureau of Statisties of the Book Paver 
Mannfacturers. er reorganizing the 
said bureau. and shall net create or join 
or bacome members ef anv such bureau or 
simfler organization having for {ts pur- 
pose the obiects, er anv of them, chareed 
in the comnlaint of this case as having 
been the ebfects of the said Burean of 
Statixties, and shall ferever cease nd de- 
sist from carrving on such activities as 
are charred tn the comnlaint to have been 
carried on by the said brreau, and frem 
engacing in any eoncerted movement (1) 
to enhance vrices of book print psver, or 
(2) to maintain such enhanced prices. or 
(8) & bring about substantlal uniformity 

. 


Close 
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of such prices, or (4) to effect or main- 


tain such enhancement or such uniformity 
of prices through the medium of telephone 


communication, or by correspondence, or 


by personal meetings, or through, other 
communications, or in any other manner 
whatsoever. 

“(CIII) That the respondent, Charles F. 
Moore, be and is hereby orderéd to forever 
cease and desist from continuing said 
Bureau of Statistics of the Book Paper 
Manufacturers, or from reorganizing such 
bureau, or from creating, managing, con- 
ducting, working for or becoming con- 
nected in any capacity with any other 
bureau or similar organization having for 
its purpose the objects charged in the 
complaint as having been the objects of 
said Bureau of Statistics, or similar ob- 
jects, and from being connected with or 
assisting im any concerted movement to 
enhance prices of book print paper or 
maintain such enhanced prices or to bring 
about substantial uniformity of such 
prices or from aiding and assisting in any 
capacity in effecting or maintaining such 
enhancement or such uniformity of prices 
through | the medium of telephone com- 
munication or by correspondence or by 


personal meetings or thro 

onal ugh ot - 
munications or in any : ee 
whatsoever.” 


The seven defendants in the case of 
the _ US. Government’s charges 
against the NewsprintManufacturers’ 
Association, accused under the Sher- 
man Law of combining unlawfully to 
control the newsprint industry, were 


placed on trial on Thursday in New 
York. 


other manner 


_._ ABITIBL 

An official of the Abitibi Pulp and Paper 
Co. reports that there are the usual num- 
ber of men in the woods cutting down 
pulp wood, so that early fears in this di- 
rection were uncalled for. While some 


anxiety is felt as to the price the Govern- 
ment will fix for Canadian newsprint the 
fact that by far the greater part of the 
output is exported, would not affect the 
Abitibi mills much, unless the Federal 
Trade Commission follows the Canadian 
decision, Export trade continues steady 
and will for a large portion of next year 
as the most of it operates under contract. 


PRICE BROTHERS. 

The Pulp and Paper Magazine describes 
recent extensions and improvements at 
ns Jonquiere plant of Price Bros. & Com- 

ny. ‘ 

“They have expended approximate] 
$250,000 making the plant modern oan 
up-to-date in every department. New 
concrete head gates, with racks, and a 
steel tube penstock 14 feet in diameter 
and 300 feet long, have been installed, 
as well as new water wheels. They 
have also set up three extra grinders, 
which, with those they had, make a 
total of nine at this mill. 

_ “The old wooden mill has been demol- 
ished, and reconstructed of concrete and 
steel throughout, and they are putting in 


| @ new boiler and building a new concrete 


chimney; in fact, all the structural 
changes are being made of reinforced con- 
crete. A new screening system has been 
installed, abandoning flat screens and sub- 
stituting rotaries. 

_ “The two machines, as well as the beat: 
ing engines and, in fact, practically the 
entire mill, is now driven by electricity. 
The only water power used is for grind- 
ing pulpwood. The production at. this 
plant has been increased by more than 110 
per cent. The equipment includes one 78- 
inch six-cylinder machines and one 110- 
ve Rigeece ggg an being news- 

» Manila, sheathin 
ae ; g, tag and board 


ELECTRIC RAILWAYS 


Little Trading in Utility Securities— 
Many Retire Behind the Protec- 
tion of the Minimum. 


There has been little trading during 
the week in the street railway or 
other public utility securities. For 
the most part these stocks, depressed 
y the prevailing conditions of high 
cost of operation and fixed returns, are 
being sheltered by the official mini- 
mums and practically all transactions 
which have taken place have been at 
the fixed prices. Many of the com- 
panies are approaching a crisis which 
promises to materialize with a con- 
tinuation of the present conditions. 
These conditions are described in an 
article in this issue embracing the 
views of William Phillips, the late 
manager of the Winnipeg Electric 
Company, and these are of particular 
interest to shareholders following the 
statement of the new manager, A. W. 
McClimont, which appeared in THE 
FINANCIAL POST last week. 

In the situation as regards the 
Hydro Electric and the private com- 
panies there has been little change 
recently although it is significant that 
despatches from Ottawa indicate that 
there will be no drastic action taken 
by the Dominion Government with re- 
gard to preventing the exportation of 
electric energy to the United States. 
The cautious policy of the government 
is wise under the circumstances. 
American consumers have contracts 
which they naturally expect will be 
respected. If they are cut off they 
will undoubtedly demand that retalia- 
tory measures be used towards Can- 
ada and these could easily be made 
effective if our supply of coal or oil 
was reduced—a logical step when it 
is considered that on the other side of 
the line there is, as in Canada, an 
actual shortage of power and the ma- 
terials with which to create it. 

The market for public utility securi- 
ties in the United States continues in 
ayn atmosphere of blue funk. So far. 
none of the issues have effected any 
substantial recoveries from the low 
level to which prices were depressed 
during the heavy liquidation im the 


general list of stocks and bonds. In 
fact, some issues have registered fur- 


ther déclines in the face of recoveries 
on the big board. All this is particu- 
larly difficult to explain, in view of the 
fact that the business of the various 
companies throughout the country is 


up well with some companies report- 


ing sizable increases in business. At 
the same time, at present rates for 
construction work it appears that the 
returns from new business would 
hardly enable the companies to: earn 


enough on their investments to com- 


nensate them for the outlay reouired 


unless additional revenues are forth- 
coming through increases in rates for 
service. Adjustments in this respect 
undoubtedly will be made sooner or 
later, for it is obviously unreasonable 


to keep the companies pinned down to 
a fixed rate, while operating costs 
‘ave gone up by leaps and bounds. 


DULUTH-SUPERIOR. 

The Duluth-SuperioF Traction Com- 
pany reports gross earnings for the first 
week in November amounting to $32,770 
compared with $28,354 for the corres- 
nonding period in 1916, an increase of 
$4,416 or 15.6 per cent. For the year 
to date the earnings amounted to $1,343,- 
517 against $1,164,755 in 1916, an in- 
crease of $178,761 or 15.3 per cent. 


TRINIDAD ELECTRIC. 

The September gross earnings of the 
Trinidad Electric Company amounted to 
$22,768 which compares with $20,863 for 
the same month in 1916, an increase of 
$1,905. Net earnings for the month 
amounted to $9,209 against $8,761, an in- 


crease of $448. 
DETROIT UNITED. 


Gross earnings of the Detroit United 
Railway for September amounted to 
$1,515,281 compared with $1,462,388 for 
the same month in 1916, an increase of 
352,843. Net earnings for the month 
were $340,938, a decrease of $121,141. 
For the nine months ending September 
the gross amounted to $13,418,589, an 
inerease over the corresponding period 
in 1916, of $1,311,037, while net earn- 
ings totalled $3,664,206 against $3,840,281, 
a decrease of $176,075. Following are 


comparative figures:— 
1917. 1916. 

Sept. gross. ..$1,515,231 $1,462,388 
Vet 340,938 462,079 — 121,141 

139,509 268.780 — 129,271 
) mos. gross.13,418,589 12,107,552 + 1,311,037 
Net 8,664,206 3,840,281 — 176,075 
Surplus 1,873,743 2,122,139 — 248,395 


Detroit United, although an American 
sroposition, is protected by the Canadian 
ninimum prices. This week it has not, 
xeen in the active list and is evidently tik- 
‘ng shelter behind the fixed price. The 
ninimum of 104% is quoted as an asked 
rice but has no interest on the part of 
buyers. 


Change. 
+ $52,843 


DULUTH-SUPERIOR. 

For the last ten-day period of October 
the gross earnings of the Duluth- 
3uperior Traction Company amounted to 
$45,595, against $38,770 for the corres- 
nonding period in 1916, an increase of 
36,824, or 17.6 per cent. For the month 
the total was $138,377 compared with 
$120,427, an increase of $17,849 or 14.8 
oer cent., while for the year to date the 
earnings amount to $1,310,746, an_in- 
prease of $174,345 or 15.3 per cent. For 
the month the earnings are as follows:— 

October 1917 1916 Inc. %o 
Ist week..... $30,367 $27,321 $3,046 11.1 
2nd week.... 30,868 26,560 4,308 16.2 
Srd week.... 31,444 27,774 3,670 13.2 
Remain. mon, 45,595 38,770 6,824 17.6 


$138,277 $120,427 $17,849 14.8 
BARCELONA. 

Barcelona has been further affected dur- 
ing the week and the low point for the 
depression has been dropped half a point 
to 8. Only general influences appear to 
be at work, but conditions are undoubtedly 
very unsettled in the fieldof the com- 
nany’s activities. The annual meeting of 
‘he company was held on Thursday, when 
the report was presented. There were 
‘bout a dozen shareholders present and 
some questions were asked which elicited 
explanations as to certain phases of the 
report. However, nothing was_ said 
vhich might be considered as having di- 
rect bearing upon the present market 
situation further than revealed by the 
dJocument itself. Miller Lash, one of the 
vice-presidents, was in the chair, and 
yoke optimistically of the outlook. He 
»redicted the successful working out of 
‘he company’s destiny despite the high 
-ost of fuel and the financial problems 
‘vhich are being created as the result of 
the war. The directorate was reappointed 
without change. 


, BRAZILIAN. 

Brazilian Traction has been the active 
feature of the Canadian exchanges during 
the week. The volume of business on 
some days has been around the 3,0 
mark. However, even though this indi- 
cates a heavy liquidation movement, there 
has been considerable resistance shown in 
view of the company’s position and the 
general conditions prevailing in the mar- 
ket. As compared with last week, when 
practically all sales were at the minimum 
of 32, this week has shown an improve- 
ment, and there has been an evident wil- 
lingness to absorb offerings at prices as 
high as 32%. Considerable confidence is 
being displayed in some quarters in this 
stock as a proposition for a long hold. The 
company is in a good position physically 
and is doing a splendid business. With 
any reduction in the operating ensts or in 
the exchange situation the holders should 
experience an almost immediate benefit. 


QUEBEC RAILWAY. 

There has been no interest displayed in 
Quebec Railway during the week. The 
minimum for this stock is 15 and although 
there were a few transactions at this 
price last week no sales have been regis- 
tered for some days. 


TORONTO RAILWAY. 

There has been some trading in Toronto 
Railway during the week at the minimum. 
Interest in this company now centres in 
the dividend policy. A meeting of the 
directors was held a few days ago but the 
question was not considered. The general 
impression is being created that the next 
quarterly declaration will see ne change 
in the rate. However, those closely in 
touch with the situation and who appre- 
ciate the effect of the rising costs of op- 
eration and the financial standing of the 


company are of the opinion that a con- 
tinuance of the prevailing conditions 
must result in a change in the dividend 
policy sooner or later. 


TWIN CITY. 


Twin City has developed further weak- 
ness during the week. A fortnight ago 
this stock was selling around 78. Last 


week it suffered a sharp decline and fell 
to 73. This week the decline has con- 


tinued and as low as 69% has been mark- 
ed up. General conditions as regards cost 
of operation are regarded as being the 
principal factor in the readjustment. 


WINNIPEG ELECTRIC. 


Winnipeg Electric has not been in the 


active list this week. The stock is being 
offered at the minimum of 48, but is not 
arousing interest at that figure. Share- 
holders will no doubt be interested in the 
statement regarding the company’s affairs 
by the late manager, William Phillips, 
which appears on page 16 of this issue. 


LIGHT AND POWER 


CIVIC INVESTMENT. 

There has been a fair volume of trading 
in Civic Investment during the week con- 
sidering the conditions prevailing in the 
market. The minimum price of 68% has 
prevailed. 


OTTAWA LIGHT AND POWER. 

The announcement is made from Ot- 
tawa that the Ottawa Light, Heat & Power 
Company is asking authority from the 
shareholders to increase the capital of the 
company from $2,000,000 to $5,000,000. 
The company is in need of new capital 
but the present isa difficult time in which 
to secure it. There have been no sales in 
the stock for some weeks. The minimum 
is 69 and the last sale was fractionally 


under 70 about the middle of October. 


SHAWINIGAN. 

There has been considerable trading in 
Shawinigan this week, but there has been 
a‘fairly receptive market indicated at the 
minimum of 107. 


OTHER STOCKS 


Whole Market Has Suffered from 
Lack of Attention and Minimums 
Have Provided Protection. 


There has been little indeed to re- 
lieve the general lethargy which has 
prevailed in the Canadian stock mar- 
kets this week. Throughout the mis- 
cellaneous list the genera] influences 
have prevailed. In the earlier trading 
there was a somewhat better tone bu' 
this was followed by realising which 
in the great majority of cases brought 
the minimum prices into operation 
and they in turn provided a check 
which all but extinguished activity. 
However, the suspension has given 
the professional element an oppor- 
tunity to devote itself to the war loan 
campaign. There is little indication 
of improvement in the early outlook 
and ‘it would appear probable that the 
minimums will remain in force for 
some time. Public apprehension is 
greater than all conditions would 
seem to warrant and artificial res- 
traint finds endorsation under these 
circumstances, at least so long as 
there appears to be a want of confi- 
dence not justified by the technical 
position of the market. More favor- 
able news from Europe would un- 
doubtedly have the effect of restoring 
public opinion and this would no 
doubt be quickly reflected in the in- 
vestment situation but in the mean- 
time the depression may quite easily 
be carried further as there is little 
evidence of substantial resistance. 


BRANDRAM-HENDERSON. 


A seasonal dullness has come over the 
paint business but Brandham-Henderson 
are starting out on Spring business and 
this is reported to be well up to average. 
Last Spring the weather was unfavor- 
able and a number of the dealers in 
smaller places were left with fairly 
heavy stocks which will lessen their 
orders now for Spring, 1918, deliveries. 
A drop in the price of lead may cause 
dealers to hold off in expectation of an- 
other. The marine end of the com- 
pany’s business is promising well, and 
the president, George Henderson, has 
been at the coast in’ the interests of 
this branch. The company’s business for 
the year 1917 will show large advances 
over last year. 


B. C. PACKERS. 

The packing season has practically 
closed, and though it showed an im- 
provement over last year as to the total 
pack, it was rather disappointing as 
regards the run of sockeye. Prices, 
however, have been exceedingly good for 
all grades, and for that reason the 
packing companies have been able to 
make a far better showing than was 
generally anticipated. 

There have been no transactions in 
the stock of this company for the past 
two weeks. No quotations have been 
posted recently, and it is evident that 
the market is being supported by the 
minimum of 40. 


CANADA BREAD. 

There have been few transactions in 
Canada Bread common recently. At last 
report transactions were indicated at 
14, but since there have been a few 
sales at a point below this figure. Late 
quotations are 15 asked, without bids. 
There is no minimum quotation on this 
stock. So far as the company’s position 
is concerned there has been no change 
in conditions recently. Conditions have 
been more settled since the establish- 
ment of a set margin of profit for the 
millers by the Food Controller. How- 
ever, action is still deferred with regard 
to the fixed price for mill products. 
Should such action be taken and result 
in the expected slight reduction in the 
price of flour there might be some smal] 
benefit for the bakers, as the reduction 
would not likely be sufficient to affect 
the price of bread to the consumer. 


CANADA CEMENT. 

There has been a small but compara- 
tively steady volume of trading in 
Canada Cement common this week at 
the minimum of 57; about 150 shares 


a day have been changing hands. Little 
attention has been given to the pre- 
ferred, but there have been some sales 
at the fixed price, 90. 


CANADIAN LOCOMOTIVE. 
There have been no sales of Cana- 
dian Locomotive common for a month 
or so. The fixed price is 58, and this 


is being asked without arousing inter- 
est of bidders. For the preferred the 


ferred sold this week at Ci ake < 
change from the last, i ae 


SHERWIN-WILLIAMS, 


The annual meeting of the Sherwi 
Williams Company will be held on Dee. i. 
and THE FINANCIAL POST learns that 
the returns will show the largest business 


in the history of the Canadian com 
for the year ending August $1. Wit ‘ie 


minimum is 84%, and on this basis | rat plant in Australia and a marine 


some strength was shown during the 


branch to take care of new business in 


week, when a small block of shares | COmnection with the revival of shipbuild- 


changed hands at 85%. 


CANADIAN RUBBER. : 
There has been no trading interest 


in the securities of the Canadian Con- 
solidated Rubber Company for a con- 
siderable period. The minimum on the 
common is 90, compared with last sales 
at the end of September at 95. The 
preferred fixed at 97 compared with last 
sales in July at 96%. 


CITY DAIRY. . 

Satisfactory reports as to the affairs 
of the City Dairy Company—considering 
the unsettled conditions prevailing in 
the whole dairy industry—are made by 
Manager Northgrave to THE FINAN- 
CIAL POST. Mr. Northgrave states that 
it is yet early to figure on the effect 
of the recent price changes in regard 
to net earnings, particularly as costs of 
operation continue to advance, but the 
margin of profit has not been greatly 
changed. So far as the intimation of 
the Food Controller, that steps might 
be taken to reduce the margin of profit 
allowed the distributors, is concerned, 
the opinion of Mr. Northgrave is that 
Mr. Hanna has been satisfied that steps 
in this direction are hardly necessary 
at the present time, because the aver- 
age distributor is working under condi- 
tions which make it very difficult for 
him to show sufficient profit to justify 
his operations, even when the most effi- 
cient methods are employed. : 
There have been no transactions in 
City Dairy stocks during the week. The 
minimum prices of 30 and 60 for the 
common and the preferred respectively 
are being bid, but no quotations have 


been posted recently. 


CARRIAGE FACTORIES. 

There have been no transactions in 
Carriage Factories common for several 
weeks. The minimum price has been 
fixd at 15, the level at which last sales 
took place, but there have been no quo- 
tations recently. 


DOMINION CANNERS. 

There have been no new developments 
in the affairs of this company during 
the past week. The general feeling pre- 
vails that owing to the handsome profits 
made on the goods packed they will be 
able to make a fair showing. It is 
generally admitted, however, that their 
business will begin and end with their 
own pack, there will be no possibility 
of improving conditions by importing 
stock from across the line as they did 
last year, as the American packers are 
about as badly off as they are. There 
is a fair pack of apples, that will bring 
a good figure, but the costs of these 
were high. A goodly part of the stock 
had to be brought from a distance, no 
fewer than 90 cars of Nova Scotian 
apples having been purchased by this 
company to fill up the deficiency owing 
to the small production of Ontario 
apples. The costs on these will natur- 
ally be high. It is understood, too, that 
there is a full pack of pumpkin, that 
will help the situation slightly. — 

There has been no trading in either 
the common or the preferred for some 
time past. 


GENERAL ELECTRIC. 

Only 55 shares of Canadian General 
Electric common have changed hands on 
the stock exchange since last report. 
The minimum price of 101% figured in 
the transactions. There has been no 
interest shown in the preferred stock 
for several months. 


INTERNATIONAL PETROLEUM. 

Although there have been no trans- 
actions in International Petroleum on 
the Toronto Exchange for the past fort- 
night, a weakness in the market is in- 
dicated in the quotations. As compared 
with last transactions at $12.00, only 
$9.75 is now being bid as compared with 
$10.50 asked. 


MACKAY. 
After declining to 71, a low point for | 
the year, MacKay common has shown 
strength and has moved up to 73. This | 
was one of the few stocks to show mate- 
rial improvement during the week. The 
referred sold at 59%, a low point .for 
the year. 


NORTH ATLANTIC FISHERIES. 

The North Atlantic: Fisheries Com- 
pany, with a capital of several hundred 
thousands, is still marking time, operat- 
ing only its cold storage department. 
The company is simply collecting the 
charges for storage, but this is netting 
more than was ever made in the full 
business. The loan from Canada Cor- 
porations is being reduced at a rate 
of $1,000 monthly and will soon be en- 
tirely liquidated. Thereafter the only 
obligation of this kind will be a mort- | 
gage to the Hart estate for $20,000 on} 
property estimated to be worth over 
$60,000. The net earnings are at present 
equal to about 2 per cent. on the pre- 
ferred stock. 


RUSSELL MOTOR. 
Production of the 6-inch shells, under } 
the new contract recently awarded to the 
Russell Motor Car Co., has commenced at 
the company’s Toronto plant, while the 
last of the fuses under the old contract 
are now being completed. From Buffalo 
comes word that the new plant there for 
the handling of the U.S. Government’s 
contract is being rapidly put into shape 
for operation. 

There has been no trading this week in 
either the common or preferred shares of 
the Russell Company. 

ROGERS. 

The first transaction in Wm. A. Rogers 
common since May took place during 
the week. The price was 40, the estab- 
lished minimum under the new ruling. 
This figuré compares with a last price 
of 65, and a high for the year of 80, 
and is an indication of the readjust- 
ments in industrial security values which 
have been taking place. Reports are to 
the effect that the company’s volume of 
business continues to show increases, 
but costs of production have been ris- 
ing in every direction, and the capital 
requirements for the financing opera- 
tions have been very heavy. The pre 








| ing in Canada, the activities of the com- 
pany have increased greatly during the 
year. Since the year closed the trade in 
the months of September and October 
Was quite up to last year. At present, 
spring, 1918, business is being sought, and 
on the whole this is expected to be up to 
last season, although some firms carried 
over fairly large stocks. In addition to 
domestic business the export Prospects 
continue to be bright. For the 1916 year 
the net earnings of the company were 
$846,944 compared with $577,304 for the 
previous year. Dividends on preferred 
are paid quarterly on a 7 per cent. year 

basis, but so far nothing has been =. 
on the $4,000,000 of common. Some move- 
ment in this direction is expected shortly, 
There were a few sales this week of pre- 
ferred at the minimum price, 99, 


SMART-WOODS. 
A jump; in the stock at the cl 
the week made traders believe that s 
j increase in the dividend of Smart- 
Wocds common was about to be an- 
nounced. When this came it was in the 
very acceptable form of a lump amount 
of 4% per cent. This, added to two 
amounts of 1% per cent. previously, 
made a total of 7 per cent for the year. 
It is understood that next year’s divi- 
dends will be 1% per cent. quarterly. 
Up to last June, common paid no divi- 
dends since the first quarter of 1914, as 
in June of that year it was decided to 
pass the regular dividend of 1% that 
had been paid in 1913 as well. The 
dividends on the preferred had been 
passed from Oct. 1, 1914, to Oct. 1, 1915. 


On Dec. 18, 1916, the directors declared 
a dividend of 7 per cent. on account of 
back dividends and also the regular 
quarterly dividend on a basis of 7 per 
cent., which cleared up all back divi- 
dends on preferred. The common divi- 
dend just announced is payable Dec. 1 
oe of record Nov. 28. 

n official of the company stated to 
THE FINANCIAL POST that the general 
business of the company was quite up 
to that of last year. There has been 
some war business in the way of tents 
filled by the Ottawa factory. The net 
profits last year were $516,191, compared 
with $397,659 for the previous year, and 
$108,629 for 1914. 


WINDSOR HOTEL. 

The Windsor Hotel Company have de- 
clared a dividend of 2 per cent. for the 
half-year ending Oct. 31, payable Dec. 1 
to holders of record Nov. 21. General 
conditions in the hotel business had 
caused some doubts as to whether this 
dividend would be paid. The dividends 
of the Windsor Hotel were passed from 
Dec. 1, 1914, until last Fall when they 
were resumed with a half-yearly one at 
2 per cent. This is being kept up and 
Manager Davidson stated to THE FINAN- 
CIAL POST that the indications were 
that the Windsor would continue its 
dividends. 

“The tourist business this Summer was 
not as good as expected, but the general 
business from last January on, exceeded 
expectations considerably. The Fall 
months of September and October have 
been fair, but not as good as last year. 
Business has been affected to a certain 
extent by the abolition of ‘treating.’ 
Since September prices of foodstuffs 
have become more steady, and we are 
not looking for much fluctuation now. 
We have had to advance rates on the 
better class of rooms, and the dining 
room charges had to keep pace with the 
advances in foodstuffs. Our statement 
on the whole will show we are ahead 
of last ‘year.” 


— 


FRIDAY’S PRICES. 


Following are Canadian stock trans- 
actions at Friday morning’s session: 
High Low 
Mackay .. ... 
1 | er 
Con. Gas 
Dome Mines 
Can. Perm. .. 
War Loan (1937) 
Do. (1925) 
Do. (1931) 


FRAUDULENT ADVERTISING 


94% 


U.S. Trade Commission Says it Means 
Unfair Competition. 

The Federal Trade Commission has 
just handed down a decision against 
the Muenzen Specialty Company of 
New York City, holding the following 
practice to constitute unfair compe- 
tition: 

(1). Advertising special sales of ar- 
ticles so as to convey to the public the 
impression of an unusual or advanta- 
geous offer for a limited period, when 
in fact the prices during such sales are 
no different than those obtained at other 
times. 

(2). Falsely representing that articles 
have been purchased in large quantities 
in order to sell them at less than the 


| regular price. 


(3). Fraudulently representing of 
conveying to the public the impression 
that the advertised price of an article 
is less than the regular price. 

(4). Making false and injurious state- 
ments to prospective customers concern- 
ing the material of which competitive 
articles are constructed, or the cost of 
production of the same. 

(5). Attempting to interest prospec- 
tive purchasers by conveying a false im- 
pression of expert and impartial advice 
on the best make of an article when in 
fact the advertiser is directly interes 
in selling a special make. 


The Muenzen Company, which was 
engaged in the sale of electric vacuum 
sweepers and cleaners, was held by 
the Commission to have been engaged 
in the above practices, from which it 
was ordered to cease and desist. 


In Jerusalem, bread costs 11 times 
as much as it did prior to the wat- 
Petroleum costs 30 times as much 48 
in 1914, and milk five times. 
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AUDULENT ADVERTISING 


Trade Commission Says it Means 
Unfair Competition. 

Federal Trade Commission has 
handed down a decision against 
Iuenzen Specialty Company of 
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105, WAR ORDERS o> 
_ WILL HELP OUR 
- TRADE BALANCE 


Munitions Contracts Will 
Offset Extravagant 
Purchases. 


WE ARE SPENDING FREELY 


Figures Show That We Are 
Buying $35,000,000 a Month More 
From Americans Than We 
Are Selling To Them. 


Special to The Financial Post 

NEW YORK.—Accumulating evi- 
dences of Uncle Sam’s buying activ- 
ities in the Canadian market, which 
were first made known in THE FIN- 
ANCIAL POST, promise to have a 
yital bearing on the trade between 
the two countries. 

Canada’s trade position in the Unit- 
ed States up to the present has been 
at complete variance with her world 
trade position. At the end of August, 
1917, when Canada showed a favor- 
able trade balance to the world of 
$62,017,914, her position in this mar- 
ket was “unfavorable,” Canada’s “un- 
favorable balance” toward the U. S. 
on August 31, 1917, reached $323,- 
489,000. The Dominion is piling up 
an unfavorable balance of trade on 
this side of the border at a rate ex- 
ceeding $35,000,000 monthly, or about 
half a billion per annum. 

The extensive orders for Canadian 
products which Washington, as a di- 
rect result of the war, is placing in 
the Dominion should go a long way, 
if not entirely, to correct Canada’s 
trade position. 

Washington this week released the 
August trade figures in detail. The 
Canadian American figures may be 
summarized as follows:— 

Canada’s 

Exports Unfavorable 

August 
(000’s omitted) 
RED? 5 cn% $21,444 
34,481 71,395 
8months 8 months 
1915 ....$101,360 $209,189 
1916 .... 188,144 374,953 236,809 
1917 .... 251,889 575,378 323,489 

The August trade figures are not- 
able for the fact that the Dominion 
leaped into second place as a buyer 
in these markets. With an aggregate 
purchase of $71,395,000 for the month 
of August, Canada’s purchases were 
exceeded by only one other nation, 
England, who took 158 million dol- 
lars’ worth of American goods. France 
was third best customer taking 52 
million dollars worth. Canada ranks 
third as a buyer for the first seven 
months of 1917. England is in first 
place, taking $1,218,434,000 worth 
and France second with $653,766,081. 
Canada’s seven months’ buying on 
this side of the border totals 575 mil- 
lions, 

The first year of the United States 
closes June 30. In the 12 months end- 
ed June 30, 1917, the trade over the 
International boundary reached $1,- 
108,478,800; reaching and passing the 
billion mark for the first time in the 
history of the two countries. The 
August trade figures of the U. S. re- 
veal a total trade exceeding 100 mil- 
lion monthly so it is already patent 
that in the ensuing fiscal year all 
Previous trade records will be sur- 
passed, 

Canada has always been one of 
Uncle Sam’s best customers. In this 
connection, Geo. Wilson, New York 
Agent of the Union Bank of Canada, 
Who Is a keen observer of all financial 
erations between the two countries 
Points out, “the traditions of both 
Peoples, geographical proximity and 
Similiarity of business methods have 
all conduced to active trade relations 
and as the volume of commercial bus- 
Iness between the two nations devel- 
oned a corresponding expansion in 
the purchase of Canadian securities 
y American investors followed as a 
natural consequence.” 


Imports 


36,914 
$107,829 


MERCANTILE MARINE. 


Dividend Payment Deferred Until 
Situation Clears. 


BOSTON.—The plans to pay off the 
% of accrued dividends on Mer- 
tantile Marine’s $51,730,000 prefer- 
~s Was receiving very serious con- 
Sderation two weeks ago. The mat- 
ter had been discussed and the de- 
of alternative propositions were 

t ready to lay before a full meet- 

of the board. The general scheme 
Was to pay up to $15 per share in 
Ssh about $25 per share in a serial 
md and the balance in additional 
—— stock. The ratios were to 
> finally determined at a board meet- 
ert should have been held last 


It is Understood that the great 
in the Allied fortunes in Eur- 
$P@ and the adverse shift which the 


War has taken has greatly 
| Se feelings of the powers that be. 


ne oul | 

me would be unwise and 
sibly dangerous. It is likely, hens: 
fore, that this paying off the accrued 


dividend will have to go over until 


the international outlook is more re- 
assuring. 


CONDITIONS IN MEXICO. 


A Number of Socialistic Experiments 
Being Tried. 


The new regime in Mexico put 
through a new Constitution last May 
which imposed minimum wage scales 
and guaranteed to workingmen par- 
ticipation in corporation profits. Re- 
sult, a rather chaotic state of affairs. 
Cost of producing gold ore has about 
doubled under the new labor scheme 
and a number of the big copper and 
other mines have shut down or cur- 
tailed operations. There is a strong 
socialistic tinge in all recent legisla- 
tion in Mexico and the Government 
is taking a hand in regulating many 
industries or trying to help the work- 
ers to better conditions. To that end 
a great deal of Government land or 
land that has been taken from the 
former wealthy landowners has been 
distributed to soldiers who foucht for 
the Carranza Government and the re- 
sult is that there is considerable la- 
bor scarcity. One of the latest phas- 
es of the socialistic program is the 
purchase of several million bushels of 
corn in the United States for use as 
food: or seed and which will be dis- 
tributed to the peasants or peon 
farmers. 


INCREASED PRODUCTION 
OF GASOLINE NECESSARY 


United States and Allies Will Require 
About 55,000,000 Barrels of Gaso- 
line During the Coming Year. 


Manufacture of gasoline will have 
to be increased in the second half of 
this year if the output of the coun- 
try’s refineries is to reach the mark 
set for them for 1917. A. C. Bedford, 
president of the Standard Oil Co. of 
New Jersey, and chairman of the 
petroleum committee of the Counci! 
of National Defense, has stated that 
55,000,000 barrels of gasoline will be 
needed in 1917 to meet the require- 
ments of the United States and the 
Allies. 


In the first six months of 1917, ac- 
cording to statistics compiled by the 
Bureau of Mines, there were 24,500,- 
900 barrels of gasoline manufactured 
by the refiners in the United States. 
This is at the rate of 6,000,000 a year 
less than the mark set by leaders of 
the industry. The difference between 
the 49,000,000 barrel rate and the 55,- 
000,000 barrels needed will have to be 
met by larger refinery output and 
through casing head gasoline produc- 
tion. Casing head gasoline produc- 
tion last year amounted to 2,500,000 
barrels. 

The refinery capacity of the country 
is fully able to turn out all the gaso- 
line required. It is in excess of 1,- 
250,000 barrels a day, whereas pro- 
duction of crude oil is but 900,000 bar- 
rels a day. The solution of the situ- 
ation lies in greater production of 
crude oil. 


Oil producers, not standing high 
prices of material an labor, in the 
last several months, have responded 
to the needs of the industry with a 
larger output than ever before. In 
the first six months of 1917 crude pro- 
duction is estimated to have been 
about 156,000,000 barrels, or at the 
rate of 312,000,000 barrels a year, 
compared with approximately 300,- 
000,000 in 1916. While it is true pric- 
es of crude oil have advanced, the re- 
cord of producers this year is one 
that has brought them a great deal 
of favorable comment for what they 
have accomplished in face of diffi- 
culties. It now seems pretty well 
agreed on that there will be no price- 
fixing on crude oil, so as to make 
certain of no interference with pre- 
sent output. 

According to the report of the Bur- 
eau of Mines, 1,223,000,000 gallons of 
gasoline were made in the first six 
months of 1917. In April, May and 
June, last, gasoline — aver- 

about 220,000,000 gallons a 
ake Out of the total of 1,223,000,- 
000 gallons, refiners in the Oklahoma- 
Kansas field produced the largest 
amount, or 331,000.000 gallons. Re- 
finers along the Atlantic coast made 
218,000,000 gallons. Perhaps the larg- 
est increase was shown by refiners in 
Colorado and Wyoming, and they are 
located almost entirely in Wyoming. 
They manufactured more than 63,- 
000,000 gallons in the first six months 
of this year, or at the rate of 125.- 
000,000 gallons a year, compared with 
76,000,000 gallons a year ago- 

ae 

Lecal option in taxation for Tor- 
onto is “Taggested by Assessment 
Commissiener Forman. By this 
means the city could obtain an in- 
creased revenue and could impose a 
more comprehensive income tax. 
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000,000 has been sub- 
ar Pw the lecal Red Cross by 
New York City. New York member- 


ship has in ag 
70,000. 
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OF INTEREST 
IN ‘CANADIANS’ 


High Returns Beginning to 
Attract Attention in 
England. 


CONDITIONS ARE FAVORABLE 


British Financial Paper Points Out 
How Canada Has Been Improv- 
ing Position and Should Con- 
tinue To Do So. 


_ In British investment circles there 
is some revival of interest in Can- 
adian securities. However, for the 
most part Canadians are, so to speak, 
out of fashion for the time being, de- 
spite the fact that it is quite easy for 
the investor to obtain a yield of from 
6 to 7 per cent. on good class secur- 
ities ranking from provincial guaran- 
teed loans to well secured debentures 
or preference stock of the leading in- 
dustrial companies. This conditions 
of affairs is a marked contrast to the 
situation for several years preceding 
the war, when the appetite for Can- 
adian securities in Great Britain ap- 
peared to be insatiable. Government, 
municipal or corporation loans offer- 
ed on the other side were eagerly 
snapped up and the general level of 
quotations ruled very high as com- 
pared with other returns at that time, 
the average being only from 4 to 5 
per cent. Under the circumstances 
Canadian securities deserve the at- 
tention of the far-sighted British in- 
vestor in the opinion of’ The Finan- 
cier, which points out that the pre- 
sent range of quotations is entirely 
due to war conditions and, therefore, 
of a temporary character: 

Speaking of general conditions in 
Canada The Finacier calls attention 
to the Dominion’s favorable trade bal- 
ance, as the result of the war, which 
has given an important stimulus to 
Canada’s manufacturing industries; 
also to the development of agricul- 
ture, which was arrested for a time 
by conditions caused by the war, in- 
cluding the contraction of credit and 
the depletion of available supplies of 
labor, but which has received incen- 
tive in the urgent necessity to defeat 
the submarine menace while at the 
present time Canadian farming meth- 
ods are more scientific than at any 
period in the country’s history and 
every effort is being made to increase 
the area under cultivation. When 
peace comes, therefore, the experience 
obtained will be invaluable and the 
exploitation of the huge areas still 
practically untouched will provide 
work for thousands of returned sol- 
diers and will tend to create a new 
era of prosperity throughout the 
Dominion. The Financier continues: 

The British neglect of Canadian in 
vestments, therefore, is not likely to 
last. After the war attention will be 
directed to the solid progress made in 
the Dominion during these troubled 
years, and the British public will ia 
all probability be only too anxious to 
participate in the land and industrial 
booms that.seem bound to ensue. It 
must be admitted that certain inci- 
dents, such ag the Toronto Power 
scandal, have contributed towards this 
attitude on the part of the public, 
apart from which there) is the patrio- 
tic view that British money can best 
be employed during the war in sup- 
porting our own Government loans 
and home industries. Nevertheless, 
there are many investors who have 
subscribed freely to the latter, and 
who are now tempted to look further 
afield for securities giving a higher 
return than is obtainable from our 
own War Loans with a substantial 
margin of security. Such investors 
may be interested to note the yields 
obtainable at present prices from 
typical Canadian securities, such as: 

Yield 
(includ. 
redemp- 

tion) 

£ 

6 


n 
a. 


Canadian Pacific 

Vancouver and Districts 
414% 

Grand Trunk 4% 

Maisonneuve 5% Debs..... 

Moose Jaw 5% Debs 

General Electric 7% pref... 

Edmonton 5% Debs 

South Vancouver 5% Cons.. 

Dom. Iron and Steel 5% bds. 

Vancouver 4% 

C.N.R. 444% debs. (guaran- 
teed by British Colum- 
bia), 1952 

Can. North-Western 44%% 


Debs. 

Grand Trunk Pacific 4% 
Debs. 

Dominion Steel 6% Cum. 
Pref. ; : 
The list is by no means exhaustive. 

We have included a few only of those 

securities which seem to us to be un- 

dervalued, and there are many others, 
both lower and higher yielding, than 
the above that merit attention. 

The Value of the C.P.R. 

“The case for Canadian Pacific was 
admirably stated by our correspond- 
ent “Imperialist,” who showed that 
the break-up value of the assets Is 
equal to approximately 300 dollars per 
share, as against the current quota- 
tion. Even this price would still be 
valuing the railway at far less than 
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17 6140 
59% 6 15 0 


the average of comparable lines in 
Ganada and the United States, and 
would allow nothing for the enor- 
mous undevéloped mining and other 
assets, which are entered in the bal- 
ance-sheet at only a nominal sum. 
We have included in our list Grand 
Trunk Four Per Cent. Perpetual De 
bentures and Grand Trunk Pacific 
Four Per Cent. Debentures, in spite 
of the low level to which the com- 
pany’s finances have been reduced, 
necessitating the passing of the divid- 
end on the Guaranteed and Prefer- 
ence stocks. In the event of nation- 
alization these securities would be- 
come obligations of the Dominion 
Government. The only alternative fo 
nationalization would appear to be to 
grant to the Grand Trunk such an 
increase in fares as to compensate it 
for the great rise in working expens- 
es, and thus to assure the mainten- 
ance of an efficient system. The 
Grand Trunk Pacific, if not actually 
absorbed, must evidently be financed 
by the Government until it becomes 
more self-supporting. The more spe- 
culative industrials and the best of 
the land shares, including Hudson's 
Bays, should be worth buying at pre- 
sent prices to hold until after the war. 


BRITISH VIEW OF 
CANADIAN BANKS 


Annual Review of The Economist— 
Canada’s Financial Position 
is Well Regarded. 


In reviewing the Canadian banking 
year, ending June 30th, in its special 
Banking Number, the Economist re- 
fers particularly to one of two feat- 
ures which are considered of the high- 
est importance. The closing of the 
London market to municipal borrow- 
ers is emphasized. New York took 
London’s place for a time, but with 
the entry of America into the war 
and the flotation of the huge Liberty 
Loan, the American market, too, be- 
came closed. Therefore, the arrange- 
ment of the Dominion Government 
loan in New York was of exceptionai 
Importance, especially in view of the 
enormous proportion of Canadian im- 
ports which came from the United 
States. Canada’s pre-war import ex- 
cess was turned into a large export 
balance, but the difficulty in the fin- 
ancial position lay in the fact that, 
whereas most of the exports went to 
Europe, the lion’s share of the im- 
ports came from the United States. 
In Canada itself great manufacturing 
activity was the feature of the indus- 
trial year and the banks were called 
upon for a large increase in mercan- 
tile loans. Since the close of the 
year munitions orders are reported 
to have fallen off substantially, savs 
the Statist, but the gap is being filled 
by a great speeding-up of shipbuild- 
ing work. 

Below is a summary of the figures 
of the past three years of the seven 
Canadian banks with offices in Lon- 
don. Attention is called to the fact 
that deposits have increased consid- 
erably, though the increase would 
have been a good deal greater had the 
year closed a month or two sooner. 
Currency in circulation expanded 
greatly. To sum up broadly, the 
Economist says the Canadian banking 
system has again shown its adapta- 
bility in supporting an ever-growing 
strain of war finance, and in looking 
to the future it should be remembered 
that the banks are by no means over- 
burdened with holdings of public debt. 


BARRE sevcse * ’ 7 7 
No. brchs... 1,473 1,439 1,491 
Cap. & res.. £23,730,164 £23,730,165 £23,818,164 
% of liab... 12.5 10.2 9.6 
Notes ...... 12,034,445 13,838,232 16,696,710 
% of liab... 6.3 i 6.7 
Deposits ... 145,911,275 177,079,956 199,285,279 
% of liab... 75.8 79.3 80.2 
Total assets 
or liab.... 192,384,515 223,077,555 248,273,628 
Cash money 
at call and 
short .... 
% of liab... 33.5 
Invest. 14,516,94 
% of liab... 7.5 
Dis. and ad- 
vances ... 


% of liab... 


64,458,514 95,972,044 99,818,860 
43.0 40.2 
17,941,791 33,023,861 


8.0 13.3 


103,977,449 
52.4 


101,399,677 107,218,296 
45.5 43.1 


U. S. EXPORT TRADE 


Quarter “Ending September Showed 
Marked Falling Off. 


It is now practicable to estimate 
the effect of the recent restrictions 
upon the export trade of the United 
States, or at least the changes in 
that trade which have followed the 
President’s proclamation prescribing 
limitations upon exportation. This 
original proclamation was issued July 
8, to become effective on July 15, and 
was followed by sundry orders and 
regulations further affecting the out- 
ward movements of merchandise of 
various classes. 

July, August and September show 
a marked fall-off in exports when 
compared with the corresponding 
months of the preceding year. July 
showed a fall of approximately $70,- 
000,000, August $20,000,000, and Sep- 
tamber $59,000,000. Every month of 
the year prior to that in which the 
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BRITISH CATTLE 


SUPPLY COMPANY 
TO BE WOUND UP 


Steps Taken for the Ap- 
pointment of Permanent 
Liquidator. 


PROPERTY NOT AVAILABLE 


Difficulties Arose as to Raising Capi- 
tal and in Regard to Negotiations 
With British Land Cor- 
poration. 


An order for the winding up of the 
British Cattle Supply Company has 
been granted in the Supreme Court 
of Ontario, and a permanent liquida- 
tor for the company will be appoint- 
ed on Wednesday, November 21. This 
termination of the company’s activi- 
ties was brought to a head by a suit 
entered by the World Publishing 
Company against the British Cattle 
Supply Company, and The National 
Livestock Association, for a bill for 
printing of $300. After considering 
the matter, the directors of the com- 
pany paid this amount and had the 
suit withdrawn and themselves asked 
for a winding-up order. 

THE FINANCIAL POST learns on 
reputable authority that the difficul- 
ties into which the company has fal- 
len have been due to the failure of 
the corporation holding the land to 
live up to their part of the agree- 
ment. This agreement was that the 
British Cattle Supply Company 
should turn over to the British Land 
Corporation stock totalling two and 
a half million dollars in return for 
lands held by. the latter company. 
These titles were to have been turn- 
ed over by Nov. 1, the stock transfer 
was actually made but it is under- 
stood that the titles to the lands are 
still not available. As a result the 
stock of the British Cattle Supply 
Company had very little behind it. 

Some effort was made to float the 
stock in Canada, shortly after the 
company was formed, but this effort 
did not meet with a very enthusiastic 
response. We are informed that 
some $7,509, went into the company’s 
treasury as a result of these sales. 
The total liabilities of the company 
to date are said not to exceed $30,000. 


eR, 
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A Winnipeg civic official predicts 
much higher taxes during the next 
few years. The big aqueduct, patri- 
otic levies, increased salaries, are all 
harbingers of an increased rate. It is 
forecast that nothing but some new 
avenue for taxation can prevent the 
1918 tax rate being at least 20 mills 
and the 1919 rate 24 or 25 mills. 


October tax receipts in New West- 
minster were $9,000 greater than for 
the corresponding month of 1916. The 
total tax receipts for ten months were 
$250,000, as against $245,000 last year. 
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For Victory! 


Duty to Canada in the 
War is not measured by the 
extent of each man’s ability 
to serve. Everyone, what- 
ever his ability, is expected 
to use it to the full. 


The duty of buying 
Canadian Victory Bonds is 
not confined to those who 
have large sums of money 
awaiting investment. Be- 
cause helping on with the 
War is the affair of every 
citizen, it has been made 
possible for everyone to buy 
a bond. Victory Bonds are 
being offered in denomina- 
tions as low as $50. 


Buy Victory Bonds 


If you have not bought 
your Victory Bond, send in 
your application to-day to 
the local Victory Loan 
headquarters. 


National 


Crust 
OM pat 
iuvitede 
18-22 King St. East 
1.0.2 @-N- Fo 


Situation Vacant. 


Y OUNG woman with good 
education and secretarial ex- 
perience wanted for important 
position in newspaper office. The 
work will be hard and trying on 
the nerves, but there is splendid 
opportunity for advancement for 
anyone who can handle work 
efficiently. Sate fully age, ex- 
perience and salary expected. 
Box 500, FINANCIAL POST OF 
CANADA. 


UNLISTED SECURITIES. 


BONDS. 


Atlantic Sugar 

J. H. Ashdown Hardware Co 
Belding-Paul-Corticelli 

Black Lake Asbestos 
Brandram-Henderson 

P. Burns & Co 

P. Burns & Co 

Canada Light & Power 

Canada Steel Foundry 

Canada Salt Co 

Thos. Davidson Mfg. Co 

Wm. Davies Co 

Dominion Iron & Steel Co 
Dominion Power & Trans. Co 
Dominion Park Co 

Dunlop Tire & Rubber Goods Co 
Eastern Car Co 

E. B. Eddy Co 

Electric Development Co. of Ontario.... 
Harris Abattoir Co 

Laurentide Power Co 
Matthews-Laing 

Maritime Coal, Railway & Power 
Montreal L., H. & P. Co. (Lachine) 
Montreal Steel Works 

Mexican Northerrr Power Co 
National Telephone Co 

Ottawa Electric 

N. S. Steel & Coal Co : 
Quebec, Montreal & Char. Railway. ... 
Quebec-Jacques Cartier Electric 
Sawyer-Massey C 

Shawinigan Water & Power Co 
Sherbrooke Railway & Power 
St. Lawrence Flour Mills 

St. Lawrence Sugar Refinery 
Sterling Coal Co 

Toronto Paper Co 

Toronto Power 

Wabasso Cotton Co 

Western Canada Flour Mills 
Western Canada Flour Mills 
Western Power Co. of Canada 


STOCKS. 


Abitibi Power, com 
Can. Machinery, pref.... : 
Dom. Pow. & Trans., pref. 91.00 
Dom. Permanent Loan.. 638.00 
Eastern Car, 6’s 92 
Ford Motor 
Goodyear Tire & Rub- 
eT ey ere ree coe 
Home Bank 
Imperial Oil 
Lambton Golf Club 
McDonald, : 2 
Ont. Pulp bean 
Stand. Rel. La. (par 50) 4.50 50.00 


Rate Maturity 
1931 
1928 
1936 
1933 
1936 
1924 
1931 
1949 
1939 
1934 
1932 
1926 
1939 
1932 
1921 
1927 
1952 
1935 
1933 
1928 
1946 
1931 
1934 
1933 
1940 
1939 
Nov. 1929 
June 1933 
Debentures 
1923 
1931 
1927 
1934 
1940 
1933 
1932 
1940 
1942 


July 
Jan. 
May 
Jan. 
Oct. 
April 
Jan. 
July 
Mar. 
Sept. 
April 
July 
Sept. 
April 
July 
Mar. 
July 
June 
Mar. 
Feb. 
Jan. 
Dec. 
April 
April 
Dec. 
Jan. 
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1 July 


Brompton Pulp 
Black Lake, com. ....... 


Carr. 


Do., | 
North erican Pulp ... 
Steel & Rad 


Do., p 


People’s Loan 

Wes. Can. Flour, com... 
Volcanic Gas ... 
Abitibi Power, 
Amer. Seles 
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} c tions of listed Securities on the Montreal and Torotto Stock Sakenees vill prices at closing q oy , 
BRITISH "nae aca TAX & N N \ DI A N STOC S eg : stocks listed on both Exchanges prices quoted are those of the market in which a stock is a 
more active. (Reserve Funds, Profit and Loss, include all Reserves except ‘“‘Depreciation.”’) DIVIDENDS 
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Faithful Begg Offers Some Interesting | Close 


Comment On Our Taxation Capital Net Dividends § Last Dividend Range : nm a Range . Sy or... Week ending BANK OF 
Measure. Stock Reserve Profit Earnings D BANKS 1917 to Nov.’ 


. 1916 ate iain 
Ome. Tene. alee . 191¢ 1915 1916 1917 aes High Low High Low High Low High Date Low Date Ask Bid Ask Bid High Low Last Sales 


While the new ~ Dominion Income 
‘Tax has been received with very lit- 


tle opposition in Canada, and while| 
there has been no very strenuous crit- 


icism of the principles involved, it is 
interesting to know how the move is 


being received outside of this country 
by absent investors who are vitally 


concerned. In this copnection The | 
Financial Times of Ldndon prints an) 


OTICE is_heré 
145 110 «112s Jam. 29°«s2sJan. 29 NbivipeND a 
2. 124. 8 7 7 8th Apr. 8.3 British North America 150145 an. 2 2 BD veces - scee cesees aren o ccceee «seer tosses ceeees LF PER CENT., 
$02,319 16 26 10+2 10+2 10+2 lst Sepi. q, 2% COMME v0 0005 vsrscccccescceccees ; 19934 203 Isp 188, Fob. 27 | 5 Apt. 5 2088 _ ceovee 185 295 = iA ‘tal Stock of th 
363.442" 15 78 ere 2 2 2nd Oct. 3 Dominion........+.++ ; 20 = 212% Jan. 9 = 203s June 28 ‘ 02 Capi 
9. 12 12 Ist Sept ‘ sot eswas 246% 192 Mar.17 184 Oct. 26 184 184 been declared for t 
209.556 14 73 2 2 a. inte. ~¢ an 45 145 Jan. 9 140 Oct. 18 si if I 140 — “BONUS 01 
1,089.656 14 73 12 12 12 lst Nov. E a 2004 Jan. 11 : ; . both yable on a 
eet % 00 10 10 19 ist aor : iso 150° : 2 cooxne 367 7. : the T DAY 
171609 i320 ll 15thOct, 4. Se co occa di diwnscoukeeaad 182 = = 79% ce " an = next, to Shareholde 
1,414,424 1375 10+210+2 1042 Ist Sept, N BERIIERE . .cccceccccccnccesccccescess OOP 2 . tees vetoes Lene Deto 1917. 
"59.966 2088 8 8B 8 st Nov, 36 | 1324 149 July 31 10 Feb. 5 cebcceeeee $000 ceees ber, 
584,654 19 26 14 3rd Oct. a. 3% 5. 265 261 257% Mar. 9 248% Oct.18.. 256 wee vs FREDERICK Wi 


208 202 Mar. 8 200 Feb. 23 
pongo - = = ao 221% 214 Feb. 13 208 Oct. 22 


‘4 % 215 215 . 2 . 2 i cend MhGee Reeone Bidauk aaeues 
153.543 17 40 13 2nd Nov. i ke 63 % : 9th aa 
60.829 1332 6 6 15th Nov Sterling ...2..craseceeeses cee vaidan ease eee ane “ Menmeel, 1 


j inati : : Piaccadticscexsied * 203 207 5 187% Sept. 5 . bese 
Kare adieabatadiidelamerestiteead aie inee ati 8+) Ot i Sat, «8 ET £8 ibs. cennccedaounn 140 142 135 Oct, 28 vee 136 0 186. 139 


who is well known to Canadian finan- | —3— Reserve 


cial circles. Mr. Begg takes up sev- standing standing Bonds and — Funds TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS The Canad 


‘ Common Prefasved Debentures Profit and 
eral points upon which he has reached | Stock Lo 


Com 
| 27.450 r 
i i Barcelona, T. L. and P 35@ 15% 17% 7% 17. 19 17. Jan. 4 8% Oct. 19 14 13% m 8 8 
ee cee ee Ie ee ccc Mae lst Mar, Ql. 9.09 Bragilian Traction L, and P......... 92 53% 59% 45 62% 43 47% Jan. 2 31% Oct, 30-49 4818 WK 2 RHR RY 30H 
j ; se eeeeneeee e eeceee el, seeseeees CEOOGe Cheeee © OEE HEKeEe Er eeeeeesene HHesere . . ee PEER OO Beene e Cc ee ee HERE EH HHO EEe Bees 
much difference of Opinion as regards | sie 10.000.008 oe bores * wes ter Ist Oct. q : UH «. Saude honceghnes te Com 20 6 45 16 45% Aug, 22 29% Feb. 3 36% “3 3 39% . aia 39% 39% 39% $32 DIVIDENI 
the application of the act. He also! Peg 12,500,000 -++-..... 6 3% 16th Nov. ¢ 1% 9.85 Pret 5 en sect Gels >” 1aa% ov. 173M 172% 35 “13156 137 131131 
a a | 260,000,000 80.681.921 234.684.062 221,819,770 lst Oct. a. 2367-40 Canadian Pacific Railway 1716 19534 139% 182% 16 = y 2 a ; ; - ile a a ais 
offers the criticism that too much} “32's00‘000 681. 35,974,000 7.871.472 Ist Sept. a. 1% 6.66 Detroit United % 73 62 128% e 28 Jan. 3 ie : oF N TICE. i hereby | 
i i . 3: -00,000 3,410.000 753,332 lst July 15s. 1 8 66 Duluth Superior Traction Co., Com.. 49 20 > , . . 
authority is placed in the hands of 13:252,000 - 1.667.644 Illinois Traction, Com. Sdissuusansece? 35 <t oe sane oi aa stock of this Bank has 
the Minister of Finance. Further h PAROS issinseccKuapaces duet "gnd Oct. : Illinois Traction, Preferred 87% 89 Feb, 22 ct. pains tee es three months ending 3 
F urther he Soceae + 16,381 333 Ist Nov.'13 q. 1% ‘ Mesies Tramways Co. ze a atwarwen ent wa wee. SACAERES ERR: eee tenes ‘ duwale wanda égaxeaices gether, with a bonus | 
. le coun 894,83 15th Apr. 3%. inn., St. P. an , com suse Se nvdere acouen Sues a 4 
takes up the double-income phase Y — e 39 coe eos reer 1st Nov. . 2346.06 Montreal aes 230 220 are . ¥ si i : — S The ; 
from the standpoint of the British in-| 3.990.009 igergene zageses SS Math Sept. 9: 16 6.06, Bersham Onto ratte i "5 ‘ Seeger coe ee 
vestor—a matter which is» evidently 000. Scan 3rd Oct. @ 1% 8.75 Pret a ee fs nisaee owes seaSs certs ; ae 
ee : . .999, .797, 15th Jan.’12q.1p8.00 Quebec Railway L., Heat & P. Co.... 90% Mar. 12 58% Oct, 30 0 By order o 
receiving considerable attention on} 12,000,000 3,184,633 ‘ Ist Oct. q 2 13.33 Toronto Railway......:. errr 117% ill 90; 12 3 


95 Jan. 3 73 Nov.8 , 5 30 
: 22,000,000 20,263,000 8,272,009 Ist Oct. q 148.21 Twin City, common...... £sbeRAaNeKEC 99% 101 93 
“the other side.” | ; 10,880,000 4,292,068 Ist Jan.’16q. 2% 18.75 Winnipeg Electric. 186% 180 110 81 Jan. 12 36- Aug. 10 


Mr. Begg’s views should be regard-| : GD. 
ed with interest. They represent an| TELEGRAPH, LIGHT AND POWER UTILITIES 


opinion of us held by the British in- 6149, ,647,958 15th Oct. Qe 2 6.15 Bell Telephone........seseeseseeeeee 159% 140% 159 140 152 140 150 Feb.5 29 Oct. 2. 130 130130 21 
a 2, vives Ist Octe qs 246.78 Consumers Gas 190 169 185 176 176 160 165) May 10 147 Oct, 470477 The oya 
vestor whose affairs have recently - 


271.975 Calgary Power Oe cccece wkenue ae cau écvene ses na geabere sase tecnsseceees eee a we * * i 
: : . | > is trial ee: -. 82% Jan 27 684 Oct. 29 . y 68 68 68 367 y oe! 
been given but scant consideration by i 572,614 15th Nov, Civie Investment and Industria ‘sald “90%” é ‘ad ““seid 90 Feb 17 a Gee a 22 fa DIVIDE 


1,913,344 Ist Oct. : 2, 2S , a ae 
i itici : ° 324% 46 15 15 68 Jan. 16 10% Oct. 25 % % esate OTICE is e 
Canadian politicians who seemingly i rg ag : — I ca ei ARs Be ip ga i dicate oa a eet ‘ : DIvIDEND oF 


, c ? an ae ee ahs se Signe Light and Power Co., << ee ‘<aaedun ede) aaccs Ceuus 
forget chat thie countey may in the) --- om 778,677 Ist Oct. a. 1% 857 Ottawa, Light, Heat and Power Co... 172. 124 123. 120 | 95K 92 s,/ Jan. 17 169% Oct. 1s 6 ing at the rate of 
future again have need to appe ] r _15, 000,000 000 12 440 °6l 2? $44 279 Qa 1% 6.54 Shawinigan Water and Power Co....- 142% lil 139% 110__137__ 126% 130% Jan. 2__ races Ph SN I 02 ca ttaneees annum) upon : 
g ppeai 10 TELAT ae f this bank has b¢ 
those funds which have already play- ° 
current quarter, a 
ed such an important part in the coun- . INDUSTRIALS AND ee at the bank and i 


° n : 1 Abitibi Pr, and P: July 31 48 r. : after SATURDAY the 
try’s development. We quote as fol- sae 7695200 5.000, 000 6 — . - ees Rascusa Crema PSs tacduc ke aa ais ae eenen bum eas cme wetas Seals july 18 = ares BER next, to share 
lows: | 3,5" L0u0 ii Ames Holden McCready Co., om. ; i, é 3 Th ‘. Jan. 3 he Pieueeee™ kee deaeWalenedlia’ «ss iBth November 

: Ist July '14.q. 1% 14.00 pref... + saeage tones eneeee o ‘ 
The direct and indirect effect upon Brit- | "’ 4,215 400 % 21st May ula CONs Wi We OO cakes tccscccas 0ckaes vacccestexcenlss cee Saas aatate By order of the 


9 
ish investors requires to be taken into 7'000,000 2,000, 1655, . axe 7th Nov. 1+% Brompton Pulp and Paper, com ‘pale a June 12, is Sadat es aad q 


Feb. 23 65 S Ladd aden ne ealewed ealata 
account—that is to say, as far as it can apeeeeiiimal F be a % 8. oe a Mar. 5 86 Nov. 7 -coc-.e 86M 


be estimated at the present stage—the “De ( tere 226, . z Canada Bread, com Feb. 6 13% Oct. 16 
principle of “collection at source,” which : Ist Oct. i si Wake ga cee-eeae gacinane % —s = Pe . e teee ston eve 8 Montreal, Que., oO 
has been adopted, for example, will throw .257, .852, % = a a. iy pe Canada Cement, com...... Le agate ay ~ 2 = ~~ ; evs ss mies 
a heavy responsibility upon all employers| - non partes rrr | June "141 2 16 00 Canadi C a Fo dry, com. 46% Jan. 4 17 Oct.20 .. . «. . 18% 18% 
es ; 1927, nd June'l4 8.2 16 anadian Car and Foundry, é 
in Canada and, of course, there will be 7,500,000 +. : Ist July '14 q. 1% 14.00 pref. 89 Jan.3 49 Oct. 29 49% 49% 
included in this category many-Companies 399,000 =, 440,377 18th Nov, q. 1 5.00 Canadian Converters 43 July 19 39 Feb. 21 see je a 
domiciled here, but carrying on business ‘ -. 4,750,000 = 1,663.571 4th Oct. .1 8.16 Canadian Cottons, Limited com. -. a= The Ogilvi 


in the Dominion. The “normal” tax, as it gj 4th Oct. q. 1% 7.89 Canadian Cottons, Limited, pref ---. 79 2 2 Jan. 1 Ceecce Setese o cece 
is called in the Act, is to be assessed upon | 500, 1,334,466 6 6 1Sth July 8.3 Canadian Fairbanks-Morse, pref..... 92 92 ao coe eer : Ss =6O:56RG, S duce KASSke SCCEES cu Rene + as Co 
the income during the preceding year of | 753,608 10 10+9 15th Nov. q. 3 8.00 Canadian Foundries & FOrgings, CO serres soeeee ees ae Sia Jan, 4 150 Mar, 28 *9 


every “person” residing or ordinarily | sw... -.. 009 « vesenens 743A 7 ~—1Sth Nov, a 1% coves pref seers. ; May 28 ... “ 
resident in Canada or carrying on any 2,00), macau + tee 545, 749,322 eoveee os «+se+. Canadian Locomotive Co.,com....... 45 64 Apr. lt sees ceeece 58 . DIVIDENE 


Ist 3 3144 Apr. Il 83 Oct. 3 
business there. By definition in the Act | Ae , 15th Oct. af 1% 8.23 Can. Consolidated upper’ oom 99% Sept. 19 90 Mar. 22 NOTICE is hereby giv! 
the word “person” means any individual, | ... 7 Ist Oct. q. 1% 7.25 pref 97, July 3 95 Mar. 22 seb5 iso". "Soaie “ioisd “iaiss ; NN sectdecid at caatand 
syndicate, association or body corporate, eee 112, Ist Oct. > ° Canadian General Electric, com 128 90% pi Poa - — _ a 2 : a cont, tan beam . declined 
so that the word includes all English or “0 = 000, 7 ist Oct. - Carriage Factories. Sequneel con % ie. 46 29%4 25. jan. 13 9% June 18 Stock of THE OGILVIE 
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Act, in the case of “persons” residing or das she schenkgisiaenuandelh. Je 7 Istlan. 1% 11.66 WF Bs ciaskresducagentecss 100% 92 70 Apr 3 60 dete ace stdin ae the close of businesd 
having their head office or principal place § 0b cen ee 1,623,2745%+3 8+12 15th. Nov, q. 247.81 Dominion Bridge Co 231% 160 170 Jan.4 125 1S 128 first day of Novembe 


91,500 «-ee0e 1,838,000 608,415 .. Ist Apr. ‘144. Dominion Canners, com..++-+++++++.. 15 26 Mar. 6 a neaed ‘ She we % : By order of the B 
of business outside of Canada the assess- 791,300 2. 290,600 , im let Ape, 150. eal % ©6880 61% 78 .Feb. 7 Det. Seid. sonck Nakeoe ae G. 


able income is declared to be the net profit * 37,097,700 7,000,000 22 167. 366. — 946, 516 P minion Steel Corporation, com Jan 

or gain arising from the business of such cers 5,000,000 14.078.533 . i. : Dominion Iron and Steel, pret °94 96 os 90 95,, lan. 3, ; 88 Montreal, November 
“person” in Canada, with e» i 15,000,000 3,000,000 6 300,500 * cs minion Coal, pre .- 22 8 watae 2 xe cnet ae 

the extent of $3 000 saan. thee ro | 000, . . 3,697.500 1,193,534 6 a. 134 7.40 Dominion Textile, com, 86% 20% 744 +#+|.;B8 May 25 7634 Feb. 3 : °% 80% ~ i 
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fore a working basis is reached. 7 Ist Oct. q. 1% 7 00 








Too Much Left to the Minister. ij ae 7. 4 335,482 Intern.tional Petroleum 


e 
Too much in this connection and in| *3:360'o00 1.1122. ease : e8o1135 lst Sept. @. y ican os Wands Mtees-Ge., coun... a a oe 2° «120 ’ a Saas 12 Railway 
other portions of the Act is left to the a : A Ist Sept. : se se $s WOR cass ance 120 122 120 129 «(116 ree eee 

Minister for the time being. For example, | 9,600,000 . 927 ,446 Ist Oct. ‘ Laurentide Co... ++ scsseeeeescenees 160 198 160 217% 176 152 Det. 29 216 bes eee 0 

taxpayer is defined to be any nerson 1,750,000 .+ee-. 204,102 . ‘ devectedes , Lyall Construction Co,, com.......-. absdcer tececes SE. Oe 80 Mar, 21 53 Sept.5 84 tee teeees aoe , 4 — 


paying, liable to pay, or “believed by the | pene sees 30th June '13 A. Macdonald Co. com, .... .. 1¢ 7 19% 10 15% Mar. 12 8 Jan. 5 


3, 25 122 100 115 Mar. 21 90 Feb. 3 100 34s 
seater to be liable to pay” anv tx im- | Veenaes “+ eth -— < aM 10.10 a a bret » = °8 z 108 393103, Feb. 10 91% Aug. 23 , DIVIDEN 
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DIVIDENDS DECLARED. 


BANK OF MONTREAL 


OTICE is pene, iven that a 
NoivipEND OF AND-ONE- 


{ALF PER CENT., upon the paid up 
Capital Stock of this Institutlon, has 
been declared for the current quarter, 
also a BONUS or ONE per cent., 
poth payable on and after Saturday, 
the HIRST DAY OF DECEMBE 
next, to Shareholders of record of 31st 
October, 1917. 


FREDERICK WILLIAMS-TAYLOR 
General Manager. 


Montreal, 19th October, 1917. 


The Canadian Bank of 
Commerce 


DIVIDEND No. 123. 


NOTICE is hereby given that a quarterly 
dividend of 2% per cent. upon the capital 
stock of this Bank has been declared for the 
three months ending 30th November next, to- 
gether with a bonus of one per cent., and 
that the same will be payable at the Bank 
and its Branches on and after Saturday, Ist 
December, 1917. The Transfer Books of the 
Bank will be closed from the 16th to the 30th 


* of November next, both days inclusive. 


By order of the Board, 


JOHN AIRD, 
General Manager. 
Toronto, 19th October, 1917. 


The Royal Bank of Canada 


DIVIDEND No. 121 

OTICE is hereby given that a 

DivipeNp oF THREE PER CENT. 
ing at the rate of twelve per cent. per 
annum) upon the paid-up capital stock 
of this bank has been declared for the 
current quarter, and will be payable 
at the bank and its branches on and 
after SATURDAY the IsT DAY OF DeEcem- 
per next, to shareholders of record of 
15th November. 

By order of the Board, 

Cc. E. NEILL, 
General Manager. 


Montreal, Que., October 16, 1917 


The Ogilvie Flour Mills 
Co., Limited . . 


DIVIDEND NOTICE. 


TOTICE is hereby given that a quarterly 
dividend of one and three-quarters per 
cent. has been declared on the Preferred 
Stock of THE OGILVIE FLOUR MILLS CO., 
LIMITED, payable Saturday, the first day of 
December, 1917, to Shareholders of record at 
the close of business Wednesday, the twenty- 
first day of November, 1917. 
By order of the Board, 


G. A. MORRIS, 
Montreal, November 12th, 1917. 


a 


Canadian Pacific 
Railway Company 


DIVIDEND NOTICE 


T a meeting of the Board of Direc- 

tors held to-day a dividend of two 
and one-half per cent. on the Common 
stock for the quarter ended 30th Sep- 
tember last, being at the rate of seven 
per cent. per annum from revenue and 
three per cent. per annum from Special 
Income Account, was declared payable 
on 31st December next, to shareholders 


of*¥ecord at 1 p.m. on 1st December 
next. 


By order of the Board. 


ERNEST ALEXANDER, 
Secretary. 


Montreal, 12th November, 1917. 


Dominion Steel 
Corporation, Limited 


NOTICE OF COMMON STOCK 
DIVIDEND NO. 15. 


A DIVIDEND of one and one-quarter 

Per cent., being at the rate of five per 
cent. per annum, on the Common stock 
- the Dominion Steel Corporation, 
imited, has been declared payable 1st 
anuary, 1918, to shareholders of record 
on 5th December, 1917. 

By order of the Board of Directors. 

Cc. S. CAMERON, 

Secretary. 
1917. 


The Windsor Hotel 
Company of Montreal 


Montreal, 2nd November, 


DIVIDEND NOTICE 


NOTICE is hereby given that a Divi- 

dend of 2% on the Paid-up Capital 

Stock of the Company has been declared, 

Payable on December ist, 1917, for Share- 

holders of record on the books of the 
Company on November 2ist, 1917. 

JOHN DAVIDSON, 
’ Secretary-Treasurer. 


ket were flocking in. 


THE GOOD AN 


THE EVILS OF 
SHORT SELLING 


Abuse Has Brought a Use- 
ful Device Into 
Disrepute. 


. EXPERIENCE OF OTHERS 


Germany’s Effort to Discontinue the 
Practice Followed by a Failure 
Which New York Would 
Avoid. 


From ‘the Annalist, New York. 
When the Stock Exchange took 
measures to limit short selling as a 
war measure it knocked a chip from 
one of its most sacred idols. In nor- 
mal times the Governors of the Ex- 
change would.as quickly have decided 


to close the board entirely as to do 
anything which detracted from the 
free operations of short sellers.: As 
a matter of fact, the decision to su- 
pervise short sales through the med- 
ium of daily reports from the Ex- 
change members on amounts of stocks 
borrowed and the names of the bor- 
rowers, may not have any deterring 
influence at all upon the ordinary out- 
put of short sales after a few days. 
The Governors have emphasized the 
purpose of their scrutiny of business 
to be purely the elimination of vicious 
efforts by unscrupulous traders to 
force prices down. 

The Stock Exchange has always 
been emphatic in support of short 
selling, and the appraisal of its value 
which brokers supply when asked has 
official support. The findings of the 
Hughes Commission, headed by the 
late Horace White, which examined 
the structure of the financial and com- 
modities markets, favored short sales 
as of real value as a price stabilizer. 
The commission said: 


“We have been strongly urged to 
advise the prohibition or limitation of 
short sales, not only on the theory 
that it is wrong to.agree to sell that 
which one does not possess, but that 
such sales reduce the market price of 
the securities involved. We do not 
think it is wrong to sell something 
that one does not now possess, but 
expects to obtain later. Contracts 
and agreements to sell and deliver in 
the future property which one does 
not possess at the time of contract 
are common in all kinds of business. 
The man who has sold short must 
some day buy in order to return the 
stock which he has borrowed to make 
the short sale. Short selling endeav- 
ors to select times when prices seem 
high in order to sell, and times when 
prices seem low in order to buy, their 
action in both cases serving to les- 
sen advances and diminish declines of 
price. In other words, short selling 
tends to produce steadiness in prices. 
which is an advantage to the com- 
munity. No other means of restrain- 
ing unwarranted marking up and 
down of prices has been suggested.” 

The report of the Hughes Commis- 
sion is the Stock Exchange’s gospel 
in respect to especial functions of 
short selling in the financial machin- 
ery of the country. Able bankers and 
economists have frequently wondered 
whether the value of short-selling in 
stocks was not overrated; there are 
bankers of the Wall Street district to- 
day who are not fully convinced that 
the market could not get Along in 
stable fashion without short sales. 
The chief reason for their doubt is 
that it has never been ried. It is 
believed possible in quarters where 
market phenomena are closely stud- 


lied that, before the war ends, there 


may be considerable fresh data on the 
effect of short selling, growing out of 
the scrutiny which the exchange 1s 
now directing toward transactions for 
the short account. 
The Theory of Short Selling 

Authorities on the security mar- 
kets estimate that out of ten speculat- 
ors who are constantly buying or 
selliug stocks only one ever sells short. 
In normal stages of market progress 
up or down only 10 per cent. of all 
the business done represents the sale 
of stocks not owned by the seller who 
intends to buy them back when they 
are lower. Even during periods of 
tremendous declines, it is estimated 
by the same authorities that no more 
than 25 per cent. of the sales are 
short sales. With 90 per cent. in 
normal times and 75 per cent. in ab- 
normal times representing business 
done in securities actually owned by 
the seller, the question naturally 


larises, “How does so modest a por- 


tion of a day’s turnover work to sta- 
bilize the aggregate of transactions ? 
The question may be answered by 
recourse to the theory which supports 
short selling, in the absence of con- 
crete proof. Imagine a prolonged 
‘bull market like that of 1906, when 
prosperity was rampant and the seek- 
ers of quick profits in the stock mar- 
The great pees 
ity of would be buyers, 
difficult to conceive 


of a situation in which wild bidding 
for stocks would carry prices up and 
up until levels were reached from 
which a destructive and precipitate 
fall might occur, of a nature to shake 
the foundations of finance. 
Need for Short Sellers 

If there were no short sellers the 
supply of stocks to meet the demand 
of the bidders would come from in- 
vestment and speculative holdings, 
real stock-/so-called “long” stock— 
which would appear on the market 
only as the owners were convinced 
they could profitably sell and buy back 
at lower levels some day in the fut- 
ure. With a constantly rising mar- 
ket the owners of long stock would 
naturally sell reluctantly, thus tend- 
ing to entice bidders to reach higher 
and higher to fill their demands. Now, 
the human equation enters the situa- 
tion to a marked degree. While the 
majority of traders would be convinc- 
ed that stocks were headed upward, 
there would certainly be a group who 
decided every little while that prices 
had gone high enough. Some of the 
members of the group would be own- 
ers of stock bought lower down and 
they would take a part of their pro- 
fits by selling some of their stock, but 
there would be others who had no 
long stock to sell. With short sell- 
ing possible, the persons without real 
stock to dispose of would have the 
means for testing their conviction. 
They could sell, borrowing from own- 
ers the stock with which to make de- 
livery, and later they could buy stock 
to replace what they had borrowed. 


Thus the short sellers would be of- 
fering supplies to urgent bidders all 
the way along, and their sales would 
play the part which a governor on a 
fly wheel plays—checking automati- 
cally the speed of the wheel when it 
ran too fast for safety. 

This is what the Hughes Commis- 
sion meant when it reported that 
“short selling tends to produce steadi- 
ness in prices.” Reversing the pic- 
ture, one may imagine the stock mar- 
ket in the midst of a severe slump as 
in 1907, the product of adverse econ- 
omic conditions. Disturbed owners of 
securities would be active sellers, and 
if they came into a market where no- 
body wanted stocks a tremendous col- 
lapse might result. But here enters the 
short seller again, this time in pro- 
cess of covering sales of stocks he 
did not own at higher levels. Believ- 
ing that the decline might halt at any 
moment, the holders of short con- 
tracts would seek to conserve their 
profits by buying back the stock they 
had sold, and the process, day by day, 
would act as a partial support under 
falling prices, easing the precipitancy 
of the decline. 

This is the quality of short selling 
which the Stock Exchange holds is 
of inestimable value. In acting last 
week to control operations on the 
short side, the Governors of the Board 
were extremely careful to let the pub- 
lic know that they did not intend to 
disturb what they called “legitimate” 
short sales. They did not desire to 
destroy that safety valve which they 
believe has frequently in the past pre- 


REGULATION{OF PACKERS’ PROFITS WILL #*°2*.4-""" 
STRANGLE HOG RAISING INDUSTRY 


—~- -- 


Continued from page 1 


a cent a pound. Evidently the consumer will hardly profit by the change 
despite his high enthusiasm of the moment. 
! Discouraging Hog Industry. 

What will be the effect on Canada’s growing hog industry? 

It is only logical that the packers’ activities will be largely curtailed when 
the 15 per cent. limit has been reached. The packing industry has a great 
element of speculation and the packers will not make further investments 
‘when profits do not warrant them so doing. They are more likely to with- 
draw funds now so employed to invest in other propositions where there is 


no government discouragement. 


If the Canadian packing industry does not expand to correspond with 
hoy raising the farmer will have to find a market across the line. > 
During three-quarters of the year Canadian packers have been accustomed 
to pay a premium of approximately 50 cents a hundredweight for Canadian 


hogs. The American market has not, 


however, been cultivated to an appre- 


ciation of the better qualities of the Canadian product. Canadian hogs will 
not bring a better price than the corn-fed American hog. 
This means not only a loss to Canada in business and money diverted from 


Canadian plants, but a net loss to the 


Canadian producer. 


The government in its action is placing the packing industry in a position 
where the tendency will be to decrease output. Bacon is to-day 25 cents a 


pound above the normal price. 


That normal price must be reached again 


sooner or later. Large profits have been made by the packers because of the 


ever increasing market price. 


It is stated that had it been possible for the 


packers to turn their product over the day after it was purchased it would 


in practically every case have shown 


a loss. As it was the 30 to 90 days 


required for curing were the protection that brought the profits. The month 
before the war bacon was selling in London at 66s., to-day it is selling from 


172s. to 175s. 
that there is before them the descent 


The packers feel that they are pretty well at the peak, and 


from these dizzy heights. 


If the government meet them at the top, with a “stand and deliver” order, 
how are they to meet the conditions that are bound to come, when the goods 
purchased on a 172s. market, have to be processed and come on the market for 
sale at, say, a'160s. market, and the 160s. goods in turn have to be sold on a 
150s. market. As surely as these firms have made money on a rising market, 
just so surely will they have to lose it when the change comes, if they stay in 


business. 


That is the position on which the packers not unnaturally base 


their claims that the present basis is unfair. If the government is prepared 
to refuse them a profit for their activities, it should also assure them that 
these activities continued at no profit should not be a serious source of 


danger. 


How seriously this regulation of the industry may be is evidenced by the 
conditions recently prevailing, when owing to the inability to finance large 
purchases of bacon in Canada, that trade went to the United States. Pur- 


chases were made on a certain basis 


F.0.B. New York, Canadian packers 


were compelled to consign their goods on the English market, and in every 
case their returns were one, two and three cents below the standard set by 
the New York price. That handicap has fortunately since been met, but any 
variation between the price regulations on the Canadian and American side 
of the border ‘ would unquestionably result in a dangerous handicap to 
Canadian business. The American packer has been offered 2 per cent. on his 
turnover, and has refused it, and proposed in its place three per cent. Just 
what the result will be is not known, but either would be an improvement on 


the present Canadian regulation, and 
handicapped. 


REVIEW OF MARKET 


Name. Capital Capital 
Authorized Issued 


COBALT STOCKS— 


$ 2,500,000 


Beaver Cons. ..... 

Buffalo Mines .. . 
Cham.-Ferland . . 2,500,000 
Coniagas .. 4,000, 
Crown Reserve ... 2,000,000 


Great Northern .. 

Hargraves 

Hudson Bay 

Kerr Lake 

La Rose 

McKin.-Dar.-Sav. . 

Nipissing 

Ophir 

Peterson Lake ... 

Right of Way .. . 

Seneca-Superior . 

Temiskaming .. .. 

Trethewey 

Wettlaufer 1,500, 
PORCUPINE STOCKS— 

Apex 

Dome Cong. .. -- 

Dome Extension. . 

Dome Lake 

Dome Mines .. .-- 

Foley-O’Brien .. . 

Hollinger 

Jupiter .. ..+ «+> 

McIntyre .. -. --- 

McIntyre Extension 

Porcupine Crown.. 

Porcupine Imperial 

Vipond 

Preston E. . 8, 

Schumacher .. .-. 


West Dome Con... ! 


33 


esesseeess 
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$2,250,000 
4,250,000 
2,000,000 
1,000,000 
2,312,850 
4,000,00u 
1,999,957 
915,588 
1,500,000 
2,500,000 
, 

3,000,000 
7,493,135 
2,247,692 
6,000,000 
2,401,820 
1,685,500 
478,884 
2,500,000 
1,000,000 
1,416,590 


in that much the Canadian trade is 


FOR MINING 


Week ending 
Nov. 15. 
High Low Asked — Bid 


12 11 6,200.12 

05. *..05 ~=—:1,000 105 

30% 29% 16,775 30 

‘1 ‘10 © 10,800.11 

00 95 15 

24 "23 «2,150 

oe “aaa a8 pak 
.04% 


Close 
Nov. 15. 
Sales 


5,000 
25,725 
aa os 
100 
2,965 
5,000 
115 
25,000 
10,400 
100 
1,000 
18,200 
200 


SHARES | 


vented actual disaster to the security 
markets and appaljing losses to in- 
vestors. They aimed to destroy short 
sales, which they described as “il- 
legitimate.” 

Considered superficially, it might 
seem a difficult matter to discrimin- 
ate between two kinds of short sales. 
All sueh transactions have one pur- 
pose—to enable the seller to buy at 
lower prices what he sells in advance 
at higher prices. The famous peace 
leak inquiry last January, it will be 
recalled, developed the fact that Bern- 
ard M. Baruch had sold short 30,000 
or more shares of United States Steel 
common. This was a sizable block to 
be put out in a single issue. But it 
was developed also that Mr. Baruch 
did not sell with the deliberate pur- 
pose of forcing Steel down sharply as 
the result of his sales, but because he 
was convinced that conditions within 
and without the market must bring 
about a reaction which would inevit- 
ably make the price of Steel common 
lower. 

Mr. Baruch’s foresight and the re- 
sultant sales of stock which he did 
not own were not censured by the 
Governors of the Exchange; rather, 
his market ability was admired. His 
transactions also would come within 
the category of “legitimate” sales 
just now, as there was no intent to 
force an artificial decline simply 
through the outpouring of more stock 
than the buying demand could absorb 
without ego shock. From what the 
Governors have said in explanation of 
their decision to supervise short 
sales, intent is the prime factor to be 
watched. Bear “drives” at particular 
stocks during the remainder of the 
war period are to be choked off and 
adequate punishment administered to 
Exchange members who permit such 





operations to go through their hands. 


The market has been declining rap- 
idly since Aug. 1, bonds as well as 
stocks constantly seeking lower 
ground as liquidation has progressed. 
A product of the persistent recession 
has been raw nerves among holders 
of stocks bought at high prices, and 
a general nervousness everywhere 
within the purlieus of the market- 
.place. When security owners are in 
a “jumpy” condition, it -is naturally 
much easier for stocks to drop rapid- 
ly when periods occur in which sup- 
plies exceed the demand. It is an 
easy matter for a speculator of large 
calibre to unsettle the whole market 
by rapid sales in heavy volume of 
one, two, or three issues, and the 
Governors have become persuaded 
that much of this sort of work has 
been going on. 

This sort of short selling is labeled 
“illegitimate,” especially when ac- 
companied by disturbing rumors such 
as have been heard for some weeks 
rumors of economic disturbances to 
come from the war, of military re- 
verses for the Allies worse than the 
actual reverses, of pending dividend 
elimination by major companies, etc. 
The Exchange has implied a belief 
that many of these rumors have had 
pro-German origin, and one of the 
measures to be taken by the Commit- 
tee on Business Conduct is to discover 
whether or not they have had immedi- 
ate connection with sudden, unset- 
tling bear attacks upon stocks. 

In addition to the operations of in- 
dividual short sellers of large calibre, 
the rule regulating short selling is to 
be applied to organized efforts to de- 
press stocks through the dissemina- 
tion of “tips” spread broadcast. Here, 
too, the Exchange has to differentiate 
between legitimate and illegitimate 
selling, as a broker’s advice to cus- 
'tomers to sell certain stocks because 
they ought to go lower might be con- 
strued quite differently than similar 
advice to clients to go short of the 
same stock as quickly as possible in 
order to get them down. e 

The decision to limit short selling 
is distinctly a war measure, as was 
the closing of the Stock Exchange in 
July, 1914, to prevent all the world 
from selling securities in New York. 
The Governors hesitated a long time 
before taking the step, fearing that 
the natural operation of the stock 
market might become constricted and 
disturb Government financial opera- 
tions. In Germany several years ago 
the Stock Exchange did away with 
short selling with unexpected results. 
With the stabilizing influence of short 
|selling and short covering gone, it was 
found quickly that sudden declines, 
|abrupt breaks, occurred with attend- 
ant losses of heavy calibre for owners 
of securities, and short selling was re- 
linstated within a few months. 

Inasmuch as only one trader out of 
ten ever sells short, it is not surpris- 
ing that dealings on the short side, 
land the method followed, are consid- 
erable of a mystery to the general 
| public. Operations in futures on the 
cotton and grain markets are far bet- 
iter known, for the reason that mer- 
ichants and manufacturers for years 
have bought and sold contracts for 
|delivery some time ahead in the or- 
|dinary course of their business. A 
‘leading difference between the trans- 
actions in stocks and bonds lies in the 
|fact that the short seller, expectine 
to buy back his stocks cheaper in the 
future, borrows stock and makes de- 








liveries to the purchaser the day af- 


ter he sells. 


YOUR DUTY 


in the War is to buy a 


Victory Loan 
Bond 


Yielding—5% % 
SUBSCRIBE NOW 


John Stark & Co. 


304 Royal Bank Bldg., Toronto 


Albert E. | 
Dyment & Co. 


(Members Toronto Stock 
Exchange) 


& 


Stock Brokers 


402 Dominion Bank Building 
TORONTO 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 

Paid-up Capital - - £2,000,000 

Rest & undivided profits £800,986 

Head Office 

St. Andrew Square, Edinburgh. 

Cashier and Gen. Manager, A. K. 
Wright, Secretary, J. B. Ads- 
head. 

London Office, 3 Bishopsgate, E.O. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branches througheut Scot 
land 

Banking business of every de- 
scription transacted. Accounts 
opened and agency business va- 
dertaken for Foreign and Color- 
ial Banks and other financial og- 
tablishments. Bills, Cheques and 
other documents colleeted. 
Drafts, Circular Notes pnd Let- 
ters of Credit issued—available 
throughout the world. Cable 
transfers are also made. Deposits 
received at interest repayable at 
call or at notice. Correspondence 
invited. 
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The UNION BANK OF AUSTRALIA, Ltd. 


Established 1837, Incorporated 1880. 
CAPITAL :— 
AUTHORIZED and ISSUBD .......... £6,000,C90 
Paid-up Capital. .£2,000,000 —> 
Reserve Fund....£1,990,000 Together ....£3,060,000 
Reserve Liability of Proprietors....... £4,000,» 


Total Capita] and Reserve ............. £7,980,000 


Head Office: 71, CORNHILL, LONDON, E.c. 
DIRECTORS. 
HENRY P. STURGIS, Esq. (Chairman). 
The Kt. Hon. the William R. Mewburn, 
Earl of Chichester. Es 
John Dennistoun, 


Hugh D. Flower, Esq. = 
Charles A. Galton, Da ant 
oe pais on G. Parbury, 
; . ivingston- : . 
Learmonth, Esq. wa noua 
Manager—ARTHUR C. WILLIS, 
Assistant Manager—WILLIAM J. BSSAME 
_ The Bank has 41 Branches in VICTORIA, 3 
in NEW SOUTH WALES, 
LAND, 14 in SOUTH : 
WESTERN AUSTRALIA, 3 in TASMANTA. 
and 4 in NEW'ZBALAND. Drafts upon these 
Branches are issued by the Head Office, and 


may be obtained from the Bank’s Agents 
throughout the world, 
enlar ‘Travelling Credits isaned — availabe 
throughout the world. Cable Transfers are slso 
made. Bills on the Anstralian States and 


Dominion of New Zealand are purchased or s¢.t 
for enilection 


Northern 
Crown Bank 


HEAD OFFICE, WINNIPEG 


Capital (authorized) - $6,000,000 
Capital (paidup) - ~- $1,431,200 
Rest and Undivided Profits $848,554 


DIRECTORS. 


President, Capt, Wm. Robinson. 
Vice-President, Jas. H. Ashdown. 


W. R. Bawif, A. McTavish Campbell, 
Sir Douglas Cameron, CMG. 
E. F, Hutchings, John Stovel. 


General Manager - Robert Campbell 


Commercial and Cir- 


A GENERAL BANKING 
BUSINESS TRANSACTED 


V. F. CRONYN 
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Robert Cassels W. G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


WESTERN CANADA: 


Canadian Pacific Railway 
FARM LANDS 


Improved and Unimpro- 
ved. In settled districts. 
Near Railroads. Easy 
terms. 


J. H. Smith, Land Agent 
504 C.P.R. Bldg, Toronto, Dept. F. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Addresa enquiries te , 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can 


B.N. ROSENBAUM & CO. 


80 Wall St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 
Projects. 


| Watch Your 


Investments 


There is no investment on 
earth you can buy and put 
away, and go off and forget 
about. Every day there goes 
on a readjustment of security 
values, and it is safer to know 
something about what you 
have your money in—or can 
put it in. 


The successful investors use 
Standard Oard Reports to 
keep in touch with the endless 
shifting in security values. 
Available now to individuals 
on all listed Canadian and 
American corporations at 50 
cents each. Banks and Brok- 
erage firms have used these 
Standard Card Reports for fif- 
teen years. 


Address 


Standard Statistics Co. 
47 West St., New York City 


Consider the Cost 


A fact not generally understood 
by those drawing up a will, is that 
the highly specialized and com- 

tent services rendered by a 

rusts Corporation cost no more 
than the uncertain service of an 
individual trustee. 


When you consider that your 
estate will receive the benefit of 
experience gained in the manage- 
ment of many estates, your heirs 
will be assured the utmost pro- ff 
tection. 


When you make your will, why {§ 
not insure efficient and economical 
mapagement of your,estate, by [ff 
appointing this Company as # 
Executor and Trustee? j 


We make no charge for as- 
sisting in drawing up your 
will—and will store it in our 
Safety Deposit Vaults free, 
when we are named as execu- 
sors. 


An officer of the company 
will be pleased to give you 
full information and advise 
on wills. 


THE 2 


“TERLING TRUST. 
CORPORATION 
BERT WADDINGTON Managing Director 


2 KING ST. EAST - TORONTO ff 
@ TeltephoneMain27i17 © 


MO 
LITTLE CHANGE 


IN CLEARINGS 
- OVER LAST.YEAR 


Total for All Canada Only 
Higher by Eight Per 
Cent. 


INCREASE WAS IN WEST 


Eastern Cities Showed a Falling Off 
of 12.1 Per Cent.—Showing Was 
Poor Compared With That 
of Last Week. 


For the week ending Thursday last, 
official returns of bank clearings 
made to THE FINANCIAL POST in- 
dicate a gain for the Dominion of $2,- 
102,368 over the figures for the cor- 
responding period in 1916. In the 
West the clearings amounted to $115,- 
088,779, an increase of $23,654,872, or 


25.8 per cent., while in the East the 
amount was $155,758,434, which shows 
a falling off of $21,552,504, or 12.1 per 
cent. The cities in the West to show 
the highest percentage gains were: 
Vancouver, 44.3; Fort William, 44.2; 
Edmonton, 43.9; Calgary, 39.1; New 
Westminster, 35.1; and Brandon, 33.3, 
Medicine Hat being the only city to 
show a decline. In the East, Halifax 
showed the largest percentage gain. 
Montreal showed a decline of 15.7 per 
cent., Toronto 15.0, and Quebec 1.2. 
For the year to date the gain is $2,- 
123,241,284, or 23.9 per cent. Follow- 
ing are comparative figures: 
WEEKLY BANK CLEARINGS. 


(In comparison with same week last year.) 
Eastern Cities. 
Nov. 15, 1917. 
eeeee$ 75,740,530—$ 14,161,571 
§4,446,102— 9,638,943 
5,411,021+- 35,476 
5,055,604 + 545,143 
4,692,144— 59,183 
3,137,708 + 774,740 
2,344,526 + 341,204 
2,139,865 + 310,129 
842,568 + 9,356 
673,442 + 140,310 
686,274 + 91,587 
588,650 + 59,248 


Change. % 
Montreal 15.7 
Toronto 
Ottawa . 
Hamilton 
Quebec 

Halifax 

London 

St. John 
Brantford .... 
Peterboro .., 
Sherbrooke .. 
Kitchener 
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Total, East..$155,758,434—$ 21,552,504 


Western Cities. 

Nov. 15, 1917. Change. 
.-.-$ 76,762,587+$ 14,307,249 
9,842,944+ 3,020,962 
9,954,642+ 2,796,809 
8,785,903+ 1,153,988 
1,758,878 + 369,718 
4,797,486 + 796,343 
2,482,453 + 275,585 
1,753,046 + 249,140 

820,296 + 251,324 
952,702 + 236,464 
1,146,692 + 165,642 
$70,833 + 96,382 
660,317— 64,734 


Winnipeg 
Vancouver 
Calgary 
Rdmonton ... 
Victoria 
Regina 
Saskatoon 
Moose Jaw ... 
Ft, William .. 
Brandon 
Lethbridge ... 
N, Westm’ster 
Medicine Hat,. 


Total, West.$115,088,779+$ 23,654,872 


Grand total..$270,847,213+$ 2,102,368 
Yr. to date.$10,993,605,389 + $2,123,241,284 


U.S, BANK CLEARRINGS. 

Bank clearings in the United States 
for the week ending November 8 aggre- 
gate $6,185,481,000 against $6,040,050,000 
last week and $5,307,707,000 in this week 
last year, an increase of 16.5 per cent. 
Following are the returns for this week 
and last, with percentages of change 
shown this week as compared with this 


week last year:— 
(000’s omitted) 


Nov. ILerD. Nov.1 
New York... .$3,487,497 I 9.7 $3,393,226 
Chicago ..... 496,907 I 19. 494,222 
Philadelphia.‘ $22,200 I 348,399 
Boston ...... 265,420 I 286,873 
St. Louis ... 158,629 I 153,617 
Kansas City. 192,276 : 
I 
I 
I 


— 


188,862 
S. Francisco. 95,337 107,355 
Pittsburgh .. 78,832 79,787 
Clevelan 70,748 76,536 
Detroit 48,052 48,326 
Baltimore ... 43,947 43,947 
Cincinnati .. 88,175 34.888 
Minneapolis. . 46,450 42,473 
New Orleans 51,239 42,796 
Los Angeles. 29,884 28,597 
Omaha 54,694 43,836 
Milwaukee .. 29,514 26,214 
Atlanta 54,964 50,697 
Louisville . 19,262 18,497 
Richmond . 45,001 
19,513 
26,783 
18,799 


MONEY. 


Money has been somewhat easier 
in London this week, call money drop- 
ping from 4 per cent. to 3% per cent. 
on Thursday. In New York call money 
has ruled steadily throughout the 
week at 4 per cent. Time money has 
been slightly easier—60 days ruling 
at 5 to 5% per cent.; 90 days, 5% to 
5% per cent., and six months, 5% to 
5% per cent. In Canada there has 
been no change in the money situa- 
tion: The banks are not participating 
in the present war loan, but are ar- 
ranging to finance individual sub- 
scribers for twelve months to a much 
greater extent than in the case of any 
previous loan. 

The initial payment on subscription 
to the second Liberty Loan, amount- 
ing to $540,000,000, was successfully 
met during the week without causing 
any marked disturbance in the 
market. 

Money rates are not high, says the 


New York Journal of Commerce, in 
commenting on the money situation. 
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But funds themselves are scarce. It 
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is a tribute to the effectiveness and 
the far-sightedness of our banking 
authorities that bidding for funds has 
not caused sharp advances in interest 
rates. With the Government’s bond 
and note issues taking so large a part 
of the floating supplies of funds, some 
new method must be provided for sup- 
plying funds to mercantile and manu- 
facturing circles. This is a subject 
that has recently been receiving the 
careful attention of bankers. Confer- 
ences have been held with the Federal 
Reserve Board with a view of provid- 
ing a remedy. Such a remedy must 
necessarily contemplate the greater 
use of the rediscount facilities of the 
Federal Reserve banks. Official de- 
nial was made last week that any 
change in the rediscounting privileges 
were to be extended to notes having 
specific obligations of renewal. But 
bankers who usually are well inform- 
ed on affairs in Washington are con- 
fident that the Federal banks will be 
able in the near future to offer in- 
creased facilities for discounting 
paper that is not specifically renew- 
able. This paper still will be limited 
to the ninéty-day maturity, and our 
banks will not unnaturally favor such 
loans, as they can in turn be utilized 
at the Reserve banks. 

In this way a secondary supply of 
banking accommodation will be pro- 
vided. The new facilities will espe- 
cially be of value to manufacturers 
who have entered into large contracts 
with the Government, the plan con- 
templating, it is understood, advance 
payments by the Government to en- 
able the manufacturers to buy their 
raw materials and make considerable 
progress in the manufacture of their 
products contracted for. Some manu- 
facturers are suggesting that after 
proper guarantees have been furnish- 
ed for the faithful performance of 
contracts that the Government pro- 
vide in some way advance payments 
up to 25 per cent. of the contract 
price, these advance payments to be 
credited gradually as the contract 
nears completion. Insthis way, since 
war business is constituting such an 
important share of the country’s in- 
dustrial activities, advances by the 
Government would provide a source of 
monetary accommodation quite inde- 
pendent. of the general banking situa- 
tion, and would be of distinct value 
in preventing higher rates for funds 
to result from urgent competition. 


EXCHANGE. 

The course of New York funds dur- 
ing the week has been first down and 
then up again, though the movement 
was accomplished between narrow 


limits. The low point touched was 
par to the buyer, while yesterday 
sellers were offered 1/32 premium. 
Very little has been done in the way 


of buying and selling of funds, as 
operators are busy with war loan. 
This condition is reflected in the bank 
clearings, both in Toronto and Mont- 
real, which are considerably lower 
this week. 

Demand sterling, which sofiencd to 
4.75%, recovered slightly to 4.7515, 
with cables unchanged at 4.76 7/16. 

Franes were a little firmer than last 
week, advancing in the case of de- 
mand from 5.76% to 5.75% and for 
cables from 5.74% to 5.74%. 


Roubles have improved their posi- 
tion, following the more reassuring 
news from Russia regarding the 
latest revolution. From 11.75 demand 
advanced to 13.00 and cables from 
12.00 to 18.25. 


COMMERCE. 

F. L. Crawford, of the Vancouver 
branch of the Canadian Bank of Com- 
merce, has been transferred to the 
Hastings and Cambridge branch of the 
bank. 


HAMILTON. 

H. T. Lamont, manager of the Fort 
William branch of Bank of Hamilton, 
has been transferred to the branch at 
Hamilton. He will be succeeded at Fort | 
William by A. G. Bastedo from Tabor, | 

Ita. 


BANK OF ENGLAND. 

It is announced that Lord Cunliffe, 
Governor of the Bank of England, will 
retire next March, and be succeeded by 
Sir Brien Cokayne, the present Deputy 
Governor. Lord Cunliffe’s term has been 
extended three years beyond the normal 
time, owing to war conditions. 

The weekly statement of the Bank of 
England shows the following changes: 
Total reserve, decreased, £554,000; 
circulation, decreased, £31,000; bullion, 
decreased, £585,711; other securities, de- 
creased, £1,052,000; public deposits, de- 
creased, £1,274; other deposits de- 
creased, £526,000; notes reserve, de- 
creased, £430,000; government securities, 
decreased, £162,000. The proportion af 
the bank's reserve to liability this week 
is 19.48 per cent.; last week it was 
19.60 per cent. Bank rate, 5 per cent. 


MERCHANTS. 

W. J. Finucan, superintendent of On- 
tario branches of the Merchants* Bank 
of Canada, has been appointed assistant 
Western superintendent of the bank, 
and manager of the Winnipeg branch. 
He will assume his new duties imme- 
diately. 

A. C. Paterson, who has been manager 
of the Winnipeg branch for the last 
two years is severing his connection 


with the institution to take the position 
of vice-president and managing director 
* the ne Drugs, Ltd., now being 
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STANDARD. 

M. C. Zimmerman, who recently left 
St. Thomas for Toronto to take a posi- 
tion on the inspection sta& of the Stan- 
dard Bank of Canada, has been appoint- 
ed manager of thé branch at Pickering, 
Ont., and is now in charge there. 

Mr. Zimmerman was formerly man- 
ager of the Rodney branch of the Royal 
Bank of Canada. : 


DOMINION POWER. 


The situation in Hamilton as between 
the Dominion Power and Transmission 
Company and the Hydro Electric in- 
terests proves of considerable interest | 
for the shareholders of the former con- | 
cern. Sir Adam Beck is obviously en- 
deavoring to create the impression that 
business at the present time is on a 
competitive basis but the actual facts| 
would appear to be that the Dominion | 


that it can while the Hydro people/have 
demands for even more power than they | 


Company is handling all the busj at | 


Under the circumstances 


can supply. 
it would seem possible that public opin- | 
ion is being cultivated for later develop- 
ments. 


B. N. A. 


Lieut. C. F. Keegan, of St. John’s| 
branch of the British North America) 
Bank, in the Indian Cavalry, is reported 
wounded for the second time. Lieut. 
E. N. Baillon, of the 150-Mile House 
branch of the same bank, in the Royal 
Flying Corps, is reported a prisoner of | 
war. 

Miss Learmonth, ledger keeper at the} 
bank of B.N.A. at Ashcroft, B.C., has! 
severed her connection with that bank. | 
She is succeeded by Miss Vincent, of 
Victoria. 


MONTREAL. 


Lieut. Geo. D. Barker, Durham Light 
Infantry, formerly of the Vancouver | 
branch of the Bank of Montreal, is in| 
hospital at Leicester, badly injured. | 


BANKERS’ ASSOCIATION 
ASKS FOR EXEMPTIONS 


Requests Being Made on Basis of 
Allowing Banks to Do Full Duty 
—Some are Disallowed. 


The proceedings before the exemp- 
tion boards are being followed with 
close interest by branch bank man- 
agers and by head office officials. 
the basis that there are 500,000 men 
in Canada eligible for military service 
in the first class under the Conscrip- 


On} A. D. Braithwaite 


tion Act, of which 100,000 are to be} 


called in the first draft, the banks are; 
apptying, through head offices, for| 


\exemptions on the ratio of three out) 


!of four, thus making allowance for a 
reasonable margin above the propor-| 
tion required. Such exemptions will | 
have the endorsation of the Canadian | 
Bankers’ Association but the Associa- 
tion was unable to have them passed | 
by a central tribunal. Thus each) 
will have to be decided individually | 
before the board in the district in 
which the applicant is located, the} 
tribunal officials being officially ad- 
vised by the association of the recom- 
mendation. 

So far, only a comparatively small 
number of cases have been heard, but 
from these it is evident that in every 
case the recommendation of the 
Bankers’ Association is not being fol- 
lowed. However, bank officials inter- 
viewed by THE FINANCIAL POST 
are of the opinion that in many cases 
the local tribunals do not care to take 
full responsibility, and where exemp- 
tion is refused there is a willingness 
the matter be appealed to a higher 
court. 

In making the requests for exemp- 
tions on the basis referred to, bank 
officers feel that they are asking no 
more concessions than are absolutely 


jnecessary for the maintenance of 


the banking machinery of the country 
on a basis to warrant national busi- 
ness efficiency. It is pointed out that 
in endorsing applications on the basis 
of three out of four, while the gener- 
al proportion for all of Canada will 
evidently be four out of five, the 
banks are really doing much more 
than is indicated, seeing that the 
drain upon them already been very 
heavy and much larger in proportion 
than in most other walks in life. In 
fact it is figured that if a process of 
evening up with other vocations was 
followed, it would be found that the 
recruiting from banking circles has 
already been such that the full pro- 
portionate quota has been more than 
contributed. 


INDUSTRIAL DEVELOPMENT. 


Canadian Northern Preparing for 
Changes After the War. 

An appointment of particular in- 
terest to manufacturers and others in- 
terested in the development of the 
country’s industries and resources is 
that of C. Price-Green to be Indus- 
trial Commissioner of the Canadian 
Northern Railway system with head- 
quarters at Toronto. 

The appointment is made in antici- 
pation of the industrial reorganiza- 
tion and development which will fol- 
low the conclusion of peace in view 


of the great number of industrial op- 
portunities on the lines of the Can- 


adian Northern system. The aim of 
the department is to locate indus- 
tries and to develop the natural re- 
sources along the company’s lines. 
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SAVINGS DEPARTMENT AT ALL BRANCHES, 


By Buying 
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Great Empire. 
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Going Overseas? 


To those going overseas, whether in a military or civil capacity, to do their bit, 
or to those who contemplate spending the Winter away from home, and who 
may need a strong reliable corpration to look after their affairs in their absence, 
we offer the suggestion that they leave a Power of Attorney in our favor. It 
will relieve them of all the details and worries incidental to looking after their 
Estates. Compared with the relief afforded and the service rendered the chatge 
would be small and the satisfaction great. Interviews invited, correspondence 
solicited. All business treated as strictly confidential. 
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When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 
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5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, Man. 


With all Canada as security no 
investment could be safer than 


VICTORY BONDS 


Your Country Needs Your 
Subscription Now 
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AND WAR TIME 
LINES OF CREDIT 


Absolute Confidence Will 
Smooth Out Many of the 


Difficulties. 
DEMANDS CAN’T BE MET 


A Manager Who Was Formerly a 
Manufacturer Tells of How He 
Has Successfully Handled 


His Industrial Accounts. 


Evéry branch bank manager carry- 


ing industrial accounts has since the 


outbreak of the war had to face a 
problem—more or less difficult in 
varying cases—in dealing with his 
credits to manufacturing concerns, 


With uncertainties on every hand as 
regards supplies of raw materials, 
the natural tendency of the far- 
sighted manufacturers has been to in- 


crease his reserve supplies, so as to 


insure himself against a shortage 
which might interfere with his opera- 
tions. Then there has been the ris- 


ing costs in every direction, requiring 
in many instances double the invest- 


ment. Further with war demand 
there has been a greatly increased 
output in many lines. Thus there 


have been three factors—uncertain 


supply, increased prices and greater 
output—bearing upon the financial 
requirements of the manufacturer. 
The problem of providing finances 
has been largely up to the banker— 
and it has been “some” problem, es- 
pecially when there has been a 
natural inclination to do everything 
possible to meet the reasonable de- 
mands of the manufacturer and exist- 
ing conditions have not permitted. 

The war-time relations of the bank 
and the manufacturer have, therefore, 
been, and still are, a live question 
in both industrial and financial circles. 
Appreciating this I took advantage 
of an opportunity afforded this weeh 
to discuss the matter with a banker 
who, before he took up his present 
duties, was the executive head of a 
large manufacturing concern. Here 
was a man, who had for years been 
an outstanding figure in the com- 
munity as a “captain of industry,” 
now seated at the flat-topped desk 
behind the ground glass door of the 
bank manager; a man who had long 
negotiated credits for his own plant 
now handling the other side of the 
argument in the interests of the bank. 
Naturally he was able to speak with 
a sympathetic understanding of the 
whole situation and it need scarcely 
be said that during the period of the 
present abnormal conditions he has 
been very successful in the handling 
of industrial accounts. 

“The success of the bank manager 
in his relations with the manufac- 
turer depends upon an absolutely free 
exchange of confidences between him- 
self and the customer over his own 
desk,” said this banker when I asked 
him about his experiences. “I have 
never found that there was much dif- 
ficulty in arranging matters when a 
manufacturer tells me his needs and 
his troubles and when I tell him on 
the other hand what the bank is pre- 
pared to do and show him in a busi- 
ness-like way that he should hardly 
expect more.” ‘ 


Meeting War-time Demands. 
“How about the war-time demands 
for credit,” you ask. “Well, I have 
had little trouble in satisfying my 
customers—and satisfying them with- 
out giving them all that they wanted 
in many cases. If Jones came in 


/ and asked for a line which was more 


than we were in a position to grant, 
I explained to him that funds were 
not available and I told him that the 
answer was not for himself alone. I 
asked him to figure out how much 
Capital it would take to supply the 
demands of all the business concerns 
between Vancouver ‘and Halifax if 
their credits were extended in the 
Same proportion as he asked; the 
banks could not meet it. He saw and 
&ppreciated the point. 


“They are all like Jones when you 
establish a basis of absolute confi- 
dence. As business men they appre- 
clate a business proposition .and if you 
Show them that you have a know- 
ledge of their wants and needs and 
that it is not business for the bank 
to give them all they want then they 
are usually satisfied.” 

In discussing the situation further 
With this manager I found that al- 
though it is now some years since he 
himself was a manufacturer that he 
is still one in theory—that he is 
ready to place himself in-the position 
of the bank’s industrial customer, to 


analyze his requests 


and 
ments from 
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: require-}| sidered near-sighted and likely to 
a technical standpoint. | have unfavorable consequences in the 


Further, he keeps sufficiently in touch | future relations of the customer with 
with the affairs of his different manu. | the bank. 


facturing clients to be able to step 
into the office, the stock room or the 
plant of the concern and make his 
own deductions as to the manner in 
which business is being conducted as 
to turnover, overhead expense, raw 
materials carried, etc., in relation to 
the line of credit being granted. 


Confidence the Key. 
; “The success of the Canadian bank- 
ing system is in the maintenance of 
an even balance on either side of 
this desk,” said this manager in re- 
ferring to a more general application 
of the theories which he applies in 
the handling of his industria] credits. 
“I mean that the banker and, the 
customer must meet on a common 


ground where there are no secrets be- 
tween them, where nothing is held 
back and where, as a result, there 
is a bond of understanding strength- 
ened by absolute confidence. It is 
the development of such relations 
which, in my opinion, has been re- 
sponsible for a banking system in this 
country which is as efficient, safe 
and practical as any in the world.” 


Of course all branch managers 
cannot gain the practical experience 
from the manufacturing standpoint 
which this banker has had but there 
is nothing to,prevent them keeping in 
touch with such features of the in- 
dustrial situation as will help them 
to meet their customers on common 
ground. The average manager can, 
through current publications which 
specialize in their fields, learn of cyr- 
rent and foreign market conditions, 
the prices of raw materials and out- 
look for supply, the general situation 
as regards business and the buying 
power of the people and other fea- 
tures which relate to the affairs of 
the customer and which have a direct 
bearing upon his prospects for trade 
and therefore upon his financial re- 
quirements and credit standing. 


J. W. T. 


SAVINGS REFLECTED 
COMING WAR LOAN 


A Branch Manager Who Presents 
New Argument As To Why De- 
positors Will Buy Bonds. 

Branch bank managers have been 
having a busy time since launching 
of the war loan campaign at the be- 
ginning of the week. Not only have 
they been playing a part in the cam- 
paign itself—behind the scenes usual- 
ly—but they have been called upon 
oy many of their customers for ad- 
vice and technical explanations. Par- 
ticularly in the smaller centres where 
there are many farmers’ accounts, 
the managers have been made the 
fountain head for information, for the 
average farmer, whose interest in 
the investment field is usually con- 
fined to farm mortgages—either as a 
mortgagor or a mortgagee—has only 
a superficial understanding of secur- 


ities and even government bonds rep- |. 


resent to him some of the mysteries 
of big finance. 


The advice of the branch manager 
is no doubt proving an important fac- 
tor in making the Victory Loan pop- 
ular with the mass of the people. And 
every indication is to the contrary of 
the charge against the banker, which 
has been previously refuted in these 
columns, that he would discourage in- 
vestment in. the loan for the benefit 
of his savings accounts. 

Loan Helped Savings. 

“Contrary to believing that the Vic- 
tory Loan may be a factor in ser- 
iously reducing my savings accounts, 
I believe that it has been the big fac- 
tor in bringing them to the high total 
which~ they now represent,” said a 
branch manager to a representative 
of THE FINANCIAL POST this 
week. “People have been saving for 
the loan for several months if my 
analysis of the situation amounts to 
anything.” 

“My experience has been that I 
have usually been able to increase my 
showing in deposits in the first half 
of the year but that in July there 
has been a tendency for them to fall 
off. This year, instead of the decline 
after midsummer, I found that the 
increase continued, and I attribute 
this to anticipation of the govern- 
ment loan.” 

With regard to savings accounts 
in general, this manager was of the 
opinion that only a certain amount 
could be looked for from the average 
individual—an amount which would 
naturally vary with different people 
—before there was a withdrawal for 
investment of some other kind. For 
this reason he stated that he never 
discouraged investments but gave his 
advice willingly, believing that the 
account had probably reached its high 
point for the time being, that the de- 
positor would make some use of a 
portion of the fund in any event and 
that the process of building up the 
amount again would immediately re- 
commence if a withdrawal was made. 
Any policy of discouragement he con- 


ca . 


AIDING LOAN INVESTORS. 


Banks Will Advance Up To 90 Per 
Cent. at 542 07, 

As has previously been intimated 
by THE FINANCIAL POST the 
chartered banks of Canada have 
united in a plan to assist small in- 
vestors in their subscriptions to Can- 
ada’s Victory’ Loan. Action was 
taken through the Canadian Bankers’ 


Association, after conference be- 


tween the heads of the various finan- 


cial institutions. E. L. Pease of Mon- 
treal, president, of ‘the association, 
has written to Sir Thomas White, 
Minister of Financey the following 
letter: 


In order to encourage small investors 
to participate in Canada’s forthcoming 
ictory Loan, I am authorized to state 
hat the chartered banks will lend in 
moderate amounts upon the pledge of 
the securities themselves to subscribers 
to the loan who have a*reasonable cer- 
tainty of repaying the advance in one 
year. The banks will advance up to 90 
per cent. of the amount subscribed, and 
the rate of interest will be 5% per cent. 
per annum with monthly or quarterly 
reduction payments as may be arranged. 

“The banks will also accept from sub- 
scribers, for safekeeping, without 
charge, the interim\securities and later 
the bonds themselves to a reasonable 
amount, for the term of one year.” 


ROYAL TRUST CO. 


Annual Meeting of Shareholders— 
Directorate Re-elected. 

At the annuai meeting of share- 

holders of the Royal Trust Company 

this week, nothing but routine bus- 


iness was touched upon. The old 
board was re-elected, and consists of 
the following:—Sir Vincent Meredith, 
Bart., president; Sir H. Montagu AlIl- 
lan, C.¥.0.,. Ri BR Angee AB. 
Braithwaite, H. R. Drummond, Sir 
Charles Gordon, Hon. Sir Lomer Gou- 
in, C. R. Hosmer, E. J. Chamberlin, 
Major Herbert Molson, Lord Shaugh- 
nessy, K.C.V.O., Sir Frederick Wil- 
liams-Taylor, LL.D., E. W. Beatty, 
K.C., Lieut.-Col. Bartlett McLennan, 
William McMaster. A. E. Holt re- 


mains manager. 


PROSPERITY AHEAD. 


- MANUFACTURERS 


Optimistic Views of the Manager of 
the B. N. A. 

H. B. Mackenzie, general manager 
of the Bank of British North Amer- 
ica, when on the coast recently, stat- 
ed that he was a firm believer that 
after the war there would be a per- 
iod of real solid prosperity m 
coast to coast and that on accopht of 
the big prices which were being paid 
the farmers on the prairie, the in- 
habitants of those provinces would be 
given great purchasing power. 


Toronto will probably have an over- 
draft of $100,000 before the end of the 


year. 


Who Should Buy 
Canadas Victory Bonds, 
and Why 


HO wants to help win the war P 

Who wants to give our soldiers all the support which their bravery and 
self-sacrifice and imperative needs demand of our gratitude and our patriotism? 
Who wants Canada to do her full part in producing food, metals, ships, 
munitions and clothing for our fighting men; her full part in‘winning the war P 


Who wants to help Britain to buy in Canada all she wants to buy of the 
products of Canada’s fields and industries and labor P 
From the mighty heart of Canada hear the full-throated answer roll from 
the Atlantic to the Pacific, echo back and up from the southern frontier, far 
and away into the frosty wastes of the Arctic circle: Fai 


) 


“Every Canadian Loves His Country 
and will do His Full Duty” 


AM every woman whose son or hus- 
band, or brother or father is fighting 
in France, because it means support and 
comfort and victory to him, sends up a 
prayer that Canada will provide the money 
to help him win the war for home and 


freedom. 


Every boy and girl, because they want 
to have a part in winning the war, and in 
writing Canada’s name into a glorious 
chapter of the world’s history, will help 
Canada to raise the money by buying 


Victory Bonds. 


* 


, 


* * 


—_ 


oe from the business point of view: 
The farmer will buy Victory Bonds 
because it will enable him to continue 


to supply the 


armies and the people of 


Great Britain with live stock, grain and the 


other products 


of his fields. The farmef 


must have a market for his produce and 
seeeoetspactenabeneinaesanapnesinnaans 


it is essential to Canada that Britain shall 


be enabled to pay cash for 


that produce 


with money provided by Canada’s Victory 


Bonds. 


Canada’s Victory Bonds make it pos- 
sible for Canada and her farmers to 


continue doing business 


with Great 


Britain and our allies and it is, supremely 
necessary that the farmer shall continue to 
produce, and that Britain shall continue 


to buy his products. 


Every man in Canada who works for 
his living or operates a business of any 
kind can help himself and help Canada to 
win the war by buying Victory Bonds. 
When he buys Victory Bonds he helps to 


maintain that general prosperity which is 


essential to his own. 


And the prosperity of each individual 
is indispensable to the nation, because 
it is from individuals that the nation must 


get the money to win the war. 


It is both Good Business and True Patriotism for 
every Canadian to buy Canada’s Victory Bonds 
to the utmost of his or her ability 


Issued by Canada’s Victory Loan Committee 
in co-operation with the Minister of Finance 
of the Dominion of Canada 
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DEPARTMENT HEAD IS RESPONSIBLE. 


N business, the head of any department in any paying 
I concern is held responsible for any losses the concern 
may suffer through his department. He expects to be held 
responsible for the losses incurred through his department, 
just as naturally as he expects to be given credit for the 
gains made by his department. There is never any ques- 
tion about it in commercial life. Why should there be any 
difference in political life, in national life, in the carrying 
on of the important economical affairs of the country 
through the departments of State and their heads? 

Take for instance, the Department of Forests and 
Mines, and the affairs of this immensely important depart- 
ment as carried on in the Dominion. Canada, regarded as 
a commercial concern, suffers continually considerable, and 
more than considerable—absolutely staggering—losses 
through forest fires. It is estimated by the Commission 
of Conservation that the amount of timber which has been 
so destroyed in British Columbia alone is not less than 
650,000,000,000 feet, almost twice the amount of saw lum- 
ber now standing in the Province, and nearly as much as 
is now left standing in all Canada. Twenty-two times as 
much timber as the lumber industry has ever cut in Brit- 
ish Columbia has gone up in smoke. And forest fires are 
still doing immense damage every year. 

What is the head of each Provincial Department of 
Forests and Mines doing about it? He is responsible. 
Does he feel the responsibility as the head of a depart- 
ment in business feels his responsibility—a weight on his 
shoulders, but a live weight that he likes and that he 
will shoulder as it should be shouldered, to the commercial 
success of his concern? Or do the Ministers of Forests 
and Mines shrug, make excuses and look wise, doing noth- 
ing but give a few routine instructions when a forest fire 
is depleting their Department’s resources, the timber re- 
sources of his concern—the Province—to the verge of 
ruin? In short, does each Minister of Forests and Mines 
realize that he is responsible for any and every loss that 
the country may incur through his department? Does he 
realize that his resignation is in order every time a devas- 
tating forest fire occurs? For these fires have occurred 
too frequently for excuses. 

ci A ices 
SIR ADAM AT OTTAWA. 

I T IS announced from Ottawa that there is only a re- 
mote possibility of a prohibitive order being issued 
against the exportation of electrical power to the 

United States. It is, therefore, quite evident that Sir 

Adam Beck—fortunately for Canada—has not been able to 

stampede the law-makers at the Capital as he usually 

succeeds in doing at Queen’s Park when he makes demands. 

We say fortunately for Canada because, while Sir 
Adam may be able to get the Ontario legislature to break 
its charters and contracts with private interests, it is an- 
other matter when it comes to asking the Dominion govern- 
ment to mete out similar treatment to a foreign nation. 

The Canadian development companies—including the 
Ontario Power Company—recently bought for the province 
by Sir Adam—have contracts for supplying certain Ameri- 
can concerns. If these contracts are broken by national 
authority then national retaliation must be anticipated. 
THE FINANCIAL POST has already made the point that 
if American companies are cut off from power which they 
badly need then they are going to demand that the coal 
with which to generate that power be withheld from Can- 
ada. Such a step would be a logical development. 

It is a relief, therefore, to note that Ottawa is acting 
intelligently in the matter. 


LORD RHONDDA, the British Food Controller, states very 
modestly that if he leaves his present office without mak- 
ing a serious blunder, he will consider himself a success. 
Mr. Hanna may consider his position as equally trying. 
Solving the food problem is not as easy as some gratuitous 
critics in newspaper editorial seats try to make out. Any 
great measure of success must depend upon the sympa- 
thetic co-operation of the public—a co-operation being dis- 
couraged in quarters where it should have nothing but sup- 
port. 
~ ~ a 

Buying Victory Bonds is supplying the money to back 
the men at the front and to back business at home—it is 
hard to take too much of a good thing. 


CO-OPERAILIQN IN INDUSTRY 
An Editorial in The Economist. 

HILE we all recognize that a great and increasing 
en of State control over our daily lives is neces- 
sary so long as the war lasts, and afterwards while the 
immense dislocation of the world is being straightened out, 
yet we are all most heartily sick of it. The war has done 
more to make all classes hate the very idea of State Sgeial- 
ism than could have been achieved by all the newspapers, 
books, and speeches had they been directed to this one 
purpose. We have seen what it means in practice to have, 
in the old Socialist formula, all the machinery of produc- 
tion, distribution, and exchange in the hands of the State. 
The “State” means, in practice, a not very intelligent or 
very well-informed committee of our fellow-sinners. A 
committee is collectively much less intelligent, and much 
worse-informed, than its individual members; it becomes a 
sort of lower common denominator. Whatever may be our 
business, we want to get back at the earliest moment to 
individual work and life, to possess our own souls and 
bodies, and to have the free use of our own brains and 
energies. ‘ 

But while our experiences of State-controlled railways, 
and ships, and coal mines, and engineering works, and food, 
and drink, and newspapers make us long for the day when 
the brief Defence of the Realm Act, with its enormous 
ever-growing comet’s tail of regulations and orders, may 
pass out of our horizon, it is becoming widely realized that 
we cannot go back to our old free untramelled individual- 
ism. We can no longer conduct business, each man for 
himself, each industry for itself, on the principle of the 
devil-take-the-hindmost. Co-operation under State com- 
pulsion has shown us what might be achieved by co-opera- 
tion under voluntary organization. Inefficient as is indus- 
try under Government control and management, yet we 
have seen how very great was our frictional wastage be- 
fore the war under our old free competitive system. The 
country, by mobilizing its man and woman power, and di- 
recting it to one common purpose, has achieved results 
which are the wonder and admiration of the world. Five 
millions of men have been withdrawn from productive 
work, and put to the most expensive and wasteful of all 
work, yet the country has carried on for three years, and 
the individual citizens have suffered less of hardship, even 
of inconvenience, than have the people in any one of the 
Allied countries, or than have our enemies. We have seen 
what organized production can achieve even when the 
inefficient and lumbering State is the organizer, and we 
have learned that the productive capacity of this England 
of ours is very much greater than anyone would have 
believed to be possible before the war. If we can get quit 
of war, and the burden of preparation for a future war, 
there is no reason why every man and woman in this 
country should not have all the necessaries and a good 
many of the luxuries of life in return for honest, steady 
work. If industrial production in peace comes to be organ- 
ized with a view to the greatest happiness of the greatest 
number, and our citizens can be taught to take a saner 
view concerning the uses to be made of their money, there 
will be enough available for everyone who cares to work 
for it. 

Machinery is now so efficient, and so fully developed, 
that if the present enormous waste by friction between 
management and labor, between producer and distributor, 
can be eliminated or minimized, short hours of work are 
fully compatible with high pay, and with prices far lower 
than they now are. Wages are paid out of the selling price 
of the goods produced, and the country’s capacity for turn- 
ing out goods is almost limitless. Given a harmonious 
system of working between what is called “Capital” and 
what is called “Labor,” and the reduction in the number 
of channels, and hence in the cost, through which goods 
pass from the producer to the consumer, high wages, short 
hours, and cheap goods can exist simultaneously. Over- 
production, the so-called glut of the market, is nearly 
always (lue to inefficient distribution. Either the goods 
take too long to reach the consumer, or they cost too much 
in getting to him, or they are the wrong sort of goods. 
There is scarcely any limit to the desire of mankind to 
consume goods, both necessaries and luxuries. But in order 
that there may not be real over-production of any particu- 
lar kind of goods—few men want eight pairs of boots or 
ten suits of clothes—that there may not be delays and 
wastuge in distribution, and that there may be constant 
contact between the wishes of the consumer and the ma- 
chinery of the producer, a very elaborate national and in- 
ternational organization is necessary. A State organiza- 
tion is the worst possible—it is clumsy, it is inelastic, and 
it is—in peace time—always in danger of being subject to 
political influences. No Government, which however it 
might label itself would be a party Government, can be 
trusted with the National and international organization 
of British industrial production and distribution. All the 
political wire-pullers would harness themselves to it, and 
it would be hauled this way or that as one or other group 
became temporarily the stronger. 

A State organization being impossible, the alternative 
is a voluntary one, first of individual industries both for 
production and distribution, then of combinations of allied 
industries, and finally a central organization for British 
industry as a whole. The British people, when they give 
their minds to the business, are for all their engrained 
individualism the best organizers in the world. The Ger- 
mans may plan a more perfect machine, more logically 
perfect, but when it comes to efficient working we would 
back the British machine against the German one. Ours 
would be more flexible because illogical. And already in a 
quiet fashion a good deal of work has been done during 
the war by British industries to set up the voluntary 
organization to which we refer. There have been federa- 
tions between employers for a long time past, but they 
have been formed chiefly or entirely for dealing collectively 
with the demands of labor. They have been the employers’ 
reply to the federations of trade unions. The newer feder- 
ations are very different. If they have not yet reached 
the stage of actual co-operation in production and distri- 
bution they are tending in that direction. They are a 
recognition of the fact that industrial firms maybe com- 
petitive, and still have wide common interests. We are mov- 
ing in particular industries, especially those which are the 
least diverse in their products, towards a complete organ- 
ization right through from the raw material to the con- 
sumer. 

Continued on page 11. 
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REMARKABLE CAREER 
OF “N.C.R.” PATTERSON 


He Makes Workers Happy and Cash Registers for the 
Whole World—His Simple Success 
Recipe. 


OHN H. PATTERSON, who is de- 

voting his life to the making of 
eadh registers—and millions—ranks 
with the few employers who have 
chosen to spend much of their fortunes 
on their own employees. Few, indeed, 
are the millionaires who have given 
first consideration to those who have 
helped them make their riches when it 
is so much more simple and spectacu- 
lar to build ornate halls and institu- 
tions or to proclaim large profits to 
this or that organization. B. C. Forbes 
in his “Men Who are Making Amer- 
ica,” tells how Mr. Patterson has made 
of his factory and its environment a 
thing of beauty, has put joy into work, 
and has made the earning of a living 
harmonize with the earning of happi- 
ness. He writes:— 

The workshop of the National Cash 
Register Company, at Dayton, 0., is a 
steel and glass palace flooded with light. 
Through its thousands of windows the 
workers can feast their eyes on exquisite 
views. The air throughout all the build- 
ings is changed every fifteen minutes. 
Hundreds of shower baths are provided 
and every worker is allowed to enjoy 
them in the company’s time. Of course, 
there is a hospital with a doctor and 
trained nurses in attendance; employees 
receive electric massage treatment free 
of cost; there are numerous rest rooms 
for women employees. To avoid the over- 
crowding of street cars and elevators and 
to save the women from having to mingle 
unceremoniously with the men, the 
former are allowed to start work half- 
an-hour after the men and to finish 
fifteen minutes before them. At ten 
every forenoon and three every after- 
noon recesses are granted the women 
workers. The commodious dining rooms 
furnish midday meals at cost and an 
orchestra regales the diners with spright- 
ly music. : : 

Every noon hour a moving picture or 
other entertainment is provided in a hall 
which seats 1,250, and here those who 
bring their own lunches may sit and eat 
while enjoying the pictures, the music 
and, occasionally, short talks. The men 
are given the privilege of smoking. By 
an arrangement with high schools and 
colleges, vocation training is provided 
promising youths. ; 

Not one acre of Mr. Patterson’s ex- 
tensive estate, Hills and Dales, is re- 
served for his exclusive use; every 
square yard of it is thrown wide open 


to his employees and to the public. There | 


is not a fence or a locked gate on the 
whole place. Instead, it is dotted with 
quaint, rustic camps where all sorts of 


Patterson’s commercial instinct told him 
that the new invention had unlimited 
possibilities. “What is good for our 
store is good for every store in the 
world,” he told himself. At the first 
opportunity he went to Dayton, investi- 
gated the situation thoroughly and, al- 
though only a few machines had been 
turned out, he was so certain of the out- 
look that in 1884 he bought out the Ritty 
business and changed the name from the 
National Manufacturing Company to the 
National Cash Register Company. 


Factory Was Unattractive. 

The acorn did not at once grow into 
an oak. Troubles and obstacles were 
met at every turn. Construction of the 
cash registers demanded highly skilled 
and scrupulously careful workmanship 
of a novel kind. It was difficult first to 
teach the workers and then to retain 
them, as their expert services were 
sought by others. The factory was lo- 
cated in an unsavory section of Dayton 
called Slidertown—everybody and every- 
thing on the downgrade had a habit of 
sliding into this section. To work at 
“The Cash” did not bring a high social 
rating; in plain language, the better 
class of young men and particularly 
young women preferred to earn a living 
in more respectable surroundings. 

John H. Patterson was partly to blame 

for this unsatisfactory state of affairs. 
He was not then a model employer. He 
was neither better nor worse than other 
factory owners. His interest in his em- 
ployees was confined to what he could 
get out of them. And they repaid him in 
kind. Poor working conditions begot a 
poor product. 
: So bad, indeed, did things become that 
in one year $50,000 worth of machines 
was thrown back on the hands of the 
company as faulty. 


Patterson Woke Up. 

Then John H. Patterson woke up. 

_He experienced not only a change of 
viewpoint, but he underwent a change 
of heart. Adversity taught him human- 
ity. Why should workers treat him with 
more consideration than he was treat- 
ing them? Why should they interest 
themselves in his welfare if he was not 
interested in theirs? He would adopt a 
new policy. Also, he installed his own 
desk in the centre of the factory floor. 

With this new spirit in his heart, he 
went to the factory to study conditions. 
He saw a woman engaged, as he thought, 
in mixing glue in a very unscientific way. 
He spoke to her. “It’s not glue, it’s 
coffee,” she told him. Leavings from the 
previous day were being reconcocted. 

Mr. Patterson immediately ordered the 
manager to arrange to have the women 
supplied with good coffee every day. He 
next looked around for other things 
needing correction. Not noticing any 


paraphernalia are provided free for pic-; provision for the proper serving of the 


nic parties—cooking utensils, ) 
benches, even flour and waffle machines 
and distilled water. 


A golf course, tennis courts, baseball | house. 
field and other facilities for recreation | 


are provided, while a large club house 


permits of dances being held on Satur- | 


day evenings and all sorts of concerts, 
lectures and entertainments through- 
out the week. 
house in the city for the use of em- 
sloyees, and here largely-attended edu- 
rational classes are held in the winter 
months. 

When he started, over twenty years 
ago, to treat workers like human beings 
other employers called him a fool, a fan- 


There is another club ' 


tables, | coffee, he summoned the manager, who 


gave him a dozen reasons why the fac- 
tory could not be turned into a coffee 
Mr. Patterson ordered him to 
rent a house across the street for the 
purpose. Again there was delay. This 
“‘me the manager and his assistants were 
told that dismissal would follow were 
the reform not instituted forthwith. 
Begins Reforms. 

The serving of the coffee had an in- 
stantaneous effect upon the output of 
the women. Patterson learned that 


| kindness paid in dollars as well as in 
| disposition. 


) From that day on he never 
wavered in his determination to improve 
the lot of his people. One thoughtful 


atic, a socialist, a dreamer. They warned | innovation after another was introduced 


him that coddling labor would bring him | 
nothing but discontent and disaster, but . 


he contended that unless employers 


showed the working people greater con- | 


sideration grave trouble would arise 
sooner or later. 
Revolution. 

Let us first trace briefly the record | 
of John H. Patterson and the making of | 
cash registers before this turning point 
was reached. 

There were no cash registers when 
Tohn Henry Patterson was born—Decem- 
ber 13, 1844. He was born, almost on the 
spot now occupied by the National Cash 
Register Company at Dayton, O. As a 
lad, one of eight children, he had to work 
hard on the farm. He received a good 
education, first in the Dayton schools and 
later at Miami University and Dartmouth 
College, where he graduated B.A. in 1867, 
having previously served in the Civil 
War as a Hundred Day Man, although | 


then only a stripling. | 


Set Up As Coal Dealer. 

Farm labor had little attraction for 
the Bachelor of Arts. Conimerce ap- 
pealed to him most, but he could not 
pick and choose jobs. He wanted to buy 
and sell things. Having saved a little 
money, he succeeded in borrowing a little 
more and set up as a retail coal dealer 
in Dayton. From selling coal he gravi- 
tated to mining coal and iron ore, in 
partnership with his brother, Frank, in 
Jackson County, some eighty miles from | 
Dayton. 

To enable their miners to obtain sup- 
plies, the Pattersons, in conjunction with | 
two other mining concerns, opened a 
store. Business was plentiful, but profits 
were nil. At the end of two years the 
store had not netted a cent notwithstand- 
ing that all goods were supposed to be 
sold on a reasonable margin of profit. 
There was a leak somewhere. 


Birth of Register. 

Hearing that a merchant in Dayton 
had invented a contrivance to keep a 
record of all sales, Mr. Patterson im- 
mediately telegraphed for two of the 
10vel machines. The idea of the cash 
register had taken birth in 1879, in the 
brain of Jacob Ritty, a Dayton merchant 
who, suffering from a breakdown due to 
overwork and worry in attempting to 
keep tabs on the details of his business, 
had started on a voyage to Europe. While 
in the engine room of the ship one day, 
he noticed a device that recorded the 
number of revolutions of the propeller 
shaft. Why not construct a machine 
that would record each coin put in the 
till? Hurrying back, he set to work with 
his brother, a skilled mechanic, and 
evolved the first cash register. 

Mr. Patterson’s was the first order 
filled. Crude and clumsy though it was, | 

machine immediately turned the 
store’s loss into a substantial profit. Mr. 


sat 


| affiliated with it. 


and a systematic effort was made to raise 
the quality and tone of the working 
force. 

Better workmanship and better pro- 
duct brought increased business. Sales 
increased from a few thousands a year 
to several score of thousands. Larger 
buildings became necessary. Slider- 
town had been cleaned up somewhat un- 
der Mr. Patterson’s influence, but it was 
still no Newport or Tuxedo. Mr. Patter- 
son next bought up much of the property 
in the neighborhood and resolved to 

Continued on page 11. 


PERSONAL 


MAJOR HUME CRONYN, K.C., who 
has been nominated as a Unionist can- 
didate for London, is well known in 
loan and mortgage circles in Canada, 
being managing director of the Huron 
and Erie Loan & Savings Company, and 
of the Canada Trust Company, which is 
_ He is also vice-presi- 
dent of the Dominion Mortgage & In- 
vestment Association and a director of 
the Mutual Life Assurance Company of 
Canada. He was born in London, Ont., 
in 1864, and has spent practically all 
his life in the forest city, where he 


occupies a large place in the business 
community. 


A. P. McEACHREN, manager of the 
Canada Bond Corporation, wena of whose 
tragic death in an automobile accident 
near Rarrie stunned the younger section 
of Toronto’s financial community this 
week, was one of the most promising 
young men in the Canadian bond busi- 
ness. Though only about twenty-six 
years of age, he had been entrusted with 
the heavy task of organizing the coun- 
ties of Simcoe, York, Ontario, Victoria 
end Haliburton for the Victory Loan 
campaign and was engaged in this work 
when he met with his untimely end. 
He was a likeable chap, keen and ener- 
getic, and was developing at a rate that 
was attracting favorable comment among 
Toronto bond dealers. Prior to his con- 
poration, he was associated with the 
nection with the Canada Bond Cor- 
Ontario Securities Corporation. 


Hon. HORMISDAS LAPORTE, 
successor of Sir Edward Kemp as Chair- 
man of the War Purchasing Commission 
is president of the wholesale groce 
firm of Laporte, Martin & Co., Montrea 5 
and was associated with Sir Edward 
on the Commission since its inception. 
He was born at Lachine, Nov. 7, 1850, 
educated at the schools of Sault au 
Recollet and afterwards McGill Univer- 
sity and started into a business career 
with a retail grocery firm in 1870. 
Eleven years later he was at the head 
of 2 aaa firm. _ Mr. 
prominent: in financial circles as 
dent of the Provincial Bank of. 


the 


and a director of 


Franco-Canadien. In civic affairs heel 


taken a leading part. In 1897 he 
elected a member of the city councij 
acclamation; then became chairman of 
the Finance Committee and in 1916 was 
elected mayor. 


_His services have been at the ¢j 
disposal in many other directions: he 
was one of the founders of La Chambre 
de Commerce; has been a member of the 
Board of Harbor Commissioners; presi. 
dent of the Good Government Associg. 
tion; vice-president Montreal Industrigi 
Exhibition Association, and first pregi. 
dent of the Alliance Nationale. His 
friends report that Mr. Laporte has two 
hobbies, “bridge” and fishing. He has 
a summer home at Coteau du Lac, about 
35 miles up the St. Lawrence from Mon- 
treal, and when he is spending a holi. 
day there may be seen any day with 
a guide in his motor launch trying 
fisherman’s luck. His motor boat eon. 
tents him as a personal method of trang. 
portation; so far he has held out against 
the allurements of a motor car. 

MAJOR GOULD AIRDRIE BELL, who 
has been appointed government director 
of the Canadian Northern Railway ig 
succession to Senator H. A. Richards, 
aas been occupying the position of finan. 
cial controller of the Department of 
Railways and will bring with him to 
his new office 15 years’ experience ig 
railway financing. Born at Perth, Ont, 
in 1874, he entered the Post Office De. 
partment at Ottawa as a clerk in 1899, 
two years later he was transferred to 
the Railway Department and advanced 
through various offices to the position of 
controller to which he was appointed 
.n 1912. He attained his military rank 
in connection with the 43rd Regiment 
at Ottawa, with which he served as 
lieutenant at the outbreak of the South 
African war. In 1915 he served the 
government in England and France on a 
special commission. 


C. W. STRATHY, who has been ap- 


pointed treasurer of the North American — 
Life Assurance Company, is a member — 


of the well known Strathy family of 
foronto, several of whose members have 
attained positions of importance in the 
financial arena. He is a nephew of 
HH. S. Strathy, former general manager 
of the Traders Bank, and a brother of 
Stuart Strathy, now supervisor for On- 
tario of the Royal Bank. Mr. Strathy 
commenced his business career in the 
office of the Canada Permanent Mort- 
gage Corporation, and was for 22 years 
associated with that institution, latterly 
as manager at Edmonton. Eleven years 
ago he was appointed Western loan 
manager of the North American Life 
Assurance Co., with headquarters in 
Winnipeg. He will now move to the 
nead office, where he will take charge 
of all the company’s investments, a task 
for which his long experience in the 
soaning field fits him admirably. 
LIEUT. TRAVERS WILLIAMS-TAY- 
LOR, who, according to cable advices, 
aas been with the Imperial Cavalry, is 
a son of Sir Frederick Williams-Taylor, 
zeneral manager of the Bank of Mon- 
creal. After a dashing and successful 
charge by the 13th Hussars, Lieut. 
Williams-Taylor was last seen wounded 
in the thigh and pinned down under 
nis horse. When the ground was oc- 
eupied some hours later no trace of him 
could be found, but his horse was found 
some distance away. There are grounds, 
therefore, for believing that he is a 
prisoner. When war broke out Lieut. 
Williams-Taylor was completing a course 
at the Royal Military College, Kingston. 
fle took out a commission and joined the 
irst Canadian Contingent in August, 
1914. He was attached to the head- 
juarters staff at Valcartier camp, and 
remained attached to the staff when the 
Canadians crossed to England. In 
“rance he was A.D.C, to General Alder- 
son. He was with the Canadians 
sighteen months, and then took out 4 
zommission with the British permanent 
force in June, 1916, and shortly after- 
wards went to the Mesopotamia front. 


= 
EDSON L. PEASE, vice-president and 
managing director of the Royal Bank 
of Canada, who has been re-elected presi- 
dent of the Canadian Bankers’ Associa- 
tion, is an outstanding figure in Can- 
adian banking and financial circles. He 
is a director of the Montreal Trust 
Company and of the North British and 
Mercantile Insurance Company. He has 
attained to his present position afters 
successful career of many years in 
various banking capacities. As a youth 
he entered the service of the Canadian 
Bank of Commerce at Montreal in 1874, 
and nine years later joined the Mer- 
chants Bank of Halifax as accountant. 
“The Merchants of Halifax” is a name 
which was later changed to the Royal 
Bank of Canada. Mr. Pease was made 
branch manager of the Royal at Mon- 
treal in 1887 and joint general managet 
ten years later. He became gene 
manager in 1900, a director in 1907 and 
vice-president the next year. Changes 
which have taken place recently have 
resulted in the creation of the office of 
managing director which he now fills 
His ability and aggressiveness have 
played a large part in the rapid develop 
ment of the Royal in the Canadian bank- 
ing field. 


WILLIAM PEARSON GUNDY, who has 
been appointed a member of the Wat 
Purchasing Commission, succeeding Sit 
Edward Kemp, is vice-president 
general manager of Messrs. W. J. Gag 
& Co., Toronto, and an important figur 
in the business life of the Queen City. 
He is also vice-president and masse 
director Kinleith Paper Company, 
vice-president Educational Book Com 
pany. He joined W. J. Gage & Co’, i” 
1881, after being several years in the 
civil service in the Queen’s Printer’s De 
partment. A year later he opened 8 
branch house for this concern at Wit 
nipeg and returned to the Toronto of- 
fice in 1884. He assumed management 
of the present business in 1890 and wa 
made managing director three year? 
later. He was elected to the vice 
presidency five years ago. His field 
interest in business, industrial and 
lic affairs has been a broad one. 
was a delegate to the Congress of Cham 
bers of Commerce of the Empire ¥ 
Montreal in 1908 and Chairman of 
Toronto Delegation to Congress — 
Chambers of Commerce of the Empité 
Guildhall, London, in 1912. He 3 
also served on the Ontario Commissio® 
on Unemployment and in 1914 was pre® 
dent of the Toronto Board of Trade. 
name appears on the directorate 
number of Toronto public organizatio® 
and institutions. A Liberal in P my e 
his appointment represents e.F 
trend in Canada’s public life.in the 


is| pointment of efficient and oni 


on their merits rather than as 
of the reward of politieal 


November 17, 1917. * 


A 


James Speyer 
dvancet 


In several rece 
FINANCIAL PO 
reasons and argumen 
ing of the demands 
railways for an inc 
cent. in freight rat 
which has not been 
Railway Commissic 
overwhelming evider 
proof of its necessit 
and arguments ha 
part been designed 
increase is in the c 
terests because, owi 
mal prices which th 
to pay for rolling stq 
and for labor, they 2 
starved from the 
come and will not 
give the country eff 
tion service—servic 
country never stood 
and service which i 


an important facto 
ficiency as a factor 


Little has been sa 


point of the in 
standpoint of the 

put their money 

sitions and whoseg™ 
gradually squeese 

the declining inco 

remains that in vie 
value of capital t} 
are actually entitle 
turns on their moné 
dinary conditions. 

capital would mear 
would have to pa 
interest than ever 
such is the situati 
market and such ha 
sion of their earni 
of their assets as t 
that they are not i 

row money at all. 


This point regard 
capital at the prese 
vance with the pric 
materials has been 
James Speyer, of. Spey¢ 
York, a big inves 
railway securities, 
ago seconded a resq 
York Chamber of 
upon the Interstat 
mission to grant r 
mensurate with the 
transportation, as 
ther increased cos 
ready in prospect, 
railways may be e 
greatest possible sg 
war and in order t 
of the investment 
stored to the exten 
may be encouraged 
riers will be able to 
&@ position to meet 
creasing commercia 
country. Mr. Spe 

“I would like to se 
I would like to cal 
what it seems to me 
point that has been 
is the increased co 
not only the increas 
the increased cost 
increased cost of ca 
Toads have to rais 
whether the gentle 
aware of what is ha 
securities, what ha 
last year or two. 
railroad securities 
January, until a m¢ 
the New York St 
amounted to over $1 
that one month it 
considerably. This 
out entirely the rai 
re-organization. Th 
capital is shown ‘in 
on the New York S 
the beginning of ti 
eighteen railroad st 
Exchange which ‘sold 


The 
Victor 


Loan 


November 


Royal Securit 
Corporation, L 


164 St. Jamé 
MONTR 





d a director of the Credit 
nco-Canadien. In civic affairs he 4 
ken a leading part. In 1897 he 
ected a member of the city council 
lamation; then became chai 
e Finance Committee and in 1916 


pected mayor,. 


His services have been at the City’s 
sposal. in many other directions; he 
s one of the founders of La Chambre 
Commerce; has been a member of the 
ard of Harbor Commissioners; presi. 
nt of the Good Government Associa. 
n; vice-president Montreal Industria} 
hibition Association, and first presi. 
nt of the Alliance Nationale. His 
ends report that Mr. Laporte has two 
bies, “bridge” and fishing. He has 
summer home at Coteau du Lac, about 
miles up the St. Lawrence from Mon- 
eal, and when he is spending a holj. 
y there may be seen any day with 
guide in his motor launch trying 
herman’s luck. His motor boat eon. 
nts him as a personal method of trang- 
rtation; so far he has held out against 
e alleyrements of a motor car. 
MAJOR GOULD AIRDRIE BELL, who 
ns been appointed government director 
the Canadian Northern Railway ip 
ccession to Senator H, A, Richards, 
us been occupying the position of finan. 
al controller of the Department of 
ailways and will bring with him to 
new office 15 years’ experience in 
: lway financing. Born at Perth, Ont., 
41874, he entered the Post Office De- 
“ ment at Ottawa as a clerk in 1899, 


i years later he was transferred to 


e Railway Department and advanced 
rough various offices to the position of 
ntroller to which he was appointed 
1912. He attained his military rank 
connection with the 43rd Regiment 
Ottawa, with which he served as 
sutenant at the outbreak of the South 
frican war. In’ 1916 he served the 


overnment in England and France on 
necial commission. 


C. W. STRATHY, who has been ap- 
ointed treasurer of the North American 
ife Assurance Company, is a member 
f the well known Strathy family of 
foronto, several of whose members have 
ttained positions of importance in the 


nancial arena. He is a nephew of 


1, S, Strathy, former general manager 
f the Traders Bank, and a brother of 
uart Strathy, now supervisor for On- 
mrio of the Royal Bank. Mr. Strathy 
bmmenced his business career in the 
fice of the Canada Permanent Mort- 
age Corporation, and was for 22 years 
sociated with that institution, latterly 

manager at Edmonton, Eleven years 


ho he was appointed Western loan 
anager of the North American Life 
ssurance Co., with headquarters in 
nnipeg. He will now move to the 
ad office, where he will take charge 
all the company’s investments, a task 
which his long experience in the 
Baning field fits him admirably. 


LIEUT, TRAVERS WILLIAMS-TAY- 


OR, who, according to cable advices, 
as been with the Imperial Cavalry, is 
son of Sir Frederick Williams-Taylor, 
eneral manager of the Bank of Mon- 
.real. After a dashing and successful 
charge by the 13th Hussars, Lieut. 
Williams-Taylor was last seen wounded 
in the thigh and pinned down under 
nis horse. When the ground was oc- 
cupied some hours later no trace of him 
could be found, but his horse was found 
some distance away. There are grounds, 
herefore, for believing that he is a 
prisoner. 
illiams-Taylor was completing a course 
ht the Royal Military College, Kingston. 
Je took out a commission and joined the 
‘irst Canadian Contingent in August, 
914. He was attached to the head- 
juarters staff at Valcartier camp, and 
remained attached to the staff when the 
Canadians crossed to England. In 
“rance he was A.D.C, to General Alder- 
bn. He was with the Canadians 
‘ghteen months, and then took out & 
ommission with the British permanent 


was 


force in June, 1916, and shortly after-. 


Wards went to the Mesopotamia front. 


EDSON L. PEASE, vice-president and 
nanaging director of the Royal Bank 
of Canada, who has been re-elected presi- 
dent of the Canadian Bankers’ Associa- 
tion, is an outstanding figure in Can- 
adian banking and financial circles. He 
is a director of the Montreal Trust 

ompany and of the North British and 

“Mercantile Insurance Company. He has 

attained to his present position after a 
successful career of many years in 
various banking capacities. As a youth 
he entered the service of the Canadian 

Bank of Commerce at Montreal in 1874, 

and nine years later joined the Mer- 
chants Bank of Halifax as accountant. 
“The Merchants of Halifax” is a name 
which was later changed to the Royal 
Bank of Canada. Mr. Pease was made 
branch manager of the Royal at Mon- 
treal in 1887 and joint general manager 
ten years later. He became gene 

manager in 1900, a director in 1907 and 
vice-president the next year. Changes 
which have taken place recently have 
resulted in the creation of the office of 
janaging director which he now fills 

s ability and aggressiveness have 
pityed a large part in the rapid develo 
ment of the Royal in the Canadian bank- 

ag field. 

WILLIAM PEARSON GUNDY, who has 
been appointed a member of the War 
Purchasing Commission, succeeding Sir 
Edward Kemp, is vice-president an 
general manager of Messrs. W. J. Gag 
& Co., Toronto, and an important figure 
in the business life of the Queen City. 
Bie is also vice-president and managin 
director Kinleith Paper Company, am 

ice-president Educational Book Com 
pany. He joined W. J. Gage & Co., i | 
1881, after being several years in the 
civil service in the Queen’s Printer’s De- 
partment. A year later he opened ® 
branch house for this concern at Win- 
nipeg and returned to the Toronto of- 
fice in. 1884. He assumed management 
of the present business in 1890 and was 
made managing director three years 
later. He was elected to the vicee- 
presidency five years ago. His field of 
interest in business, industrial and pub 
lic affairs has been a broad one. He 
was a delegate to the Congress of Cham- 
bers of Commerce of the Empire 
Montreal in 1908 and Chairman of the 
Toronto Delegation to Congress | 
Chambers of Commerce of the Empit® 
Guildhall, London, in 1912. He has 
also served on the Ontario Commissio® 
on Unemployment and in 1914 was presi- 
dent of the Toronto Board of Trade. 
name appears on the directorate 0 
mumber of Toronto public Orga ee 
oy institutions. A Liberal in — 
is appointment represents e 
trend in Canada’s public life.in the 8? 
pointment of efficient and capable me* 
on their merits rather than as claims? 
of the reward of politieal service. 


When war broke out Lieut. | 


"November 17, 1917. 


RAILWAY CAPITAL IS 
ALSO MORE EXPENSIVE 


James Speyer Argues That Freight Rates Should be 
Advanced to Provide for Higher Interests, 
as Well as Other Costs. 


In several recent issues THE 
FINANCIAL POST has advanced 


reasons and arguments for the grant- 
ing of the demands of the Canadian 
railways for an increase of 15 per 
cent. in freight rates—an _ increase 


which has not been granted by the 


Railway Commission despite the 
overwhelming evidence submitted in 
proof of its necessity. These reasons 
and arguments have for the most 


part been designed to show that the 


increase is in the country’s best in- 


terests because, owing to the abnor- 
mal prices which the railways have 
to pay for rolling stock, for materials 
and for labor, they are being actually 


starved from the standpoint of in- 


come and will not long be able to 
give the country efficient transporta- 
tion service—service of which the 
country never stood in greater need 
and service which is likely to prove 


an important factor in Canada’s ef- 
ficiency as a factor in the war. 


Little has been said from the stand- 
point of the investor—from_ the 
standpoint of the people who have 
put their money into these propo- 


sitions and whose security is being 


gradually squeezed flat because of 
the declining income. But the fact 
remains that in view of the present 
value of capital these shareholders | 
are actually entitled to greater re- to what I ought to do about my shares 
turns on their money than under or-| jin Canadian General Electric and_Con- 
dinary conditions. To secure new | solidated Mining and Smelting. Would 


capital would mean that the roads | be greatly obliged for any information; 


: . I paid $125 for C. G. E. in 1915. 
would have to pay higher rates of No doubt from your standpoint it 
interest than ever before; in fact 


: ‘ z would appear that the securities re- 
ee oe amas ferred to, Canadian General Electric 
sion of their earnings, and the value and Consolidated Smelters, have re- 


: cently developed weakness. This, how- 
ssets as the result thereof . : 

: oe ¥ ry » eacliled de Lan. ever, is not necessarily the case. For 
ame Saey OFS a P some time there has been in operation 
ssc a oe ; a process of readjustment on the Am- 
This point regarding the value of |erican and Canadian markets. In this, 
capital at the present time and its ad-|two principal factors have been at 
vance with the prices of labor and|work. In the first place there has 


materials has been emphasized by |been a realization of unhealthy pros- 
James Speyer, of Speyer & Co., New perity under war conditions. In the 
York, a big investor in American |second place the floating of war loans 
railway securities, who a few days |at increasing rates of interest has de- 
ago seconded a resolution of the New | pressed the actual value of other in- 
York Chamber of Commerce calling | vestments. 

upon the Interstate in we a These conditions, with the realiza- 
mission to grant rave advances COM | tion of the seriousness of the situa- 
mensurate with the increased costs of hom tn thn: United Gtehes lace. that 


transportation, as well as- with - country has itself entered the war, 
ther increased costs which are al- have in our opinion depressed the 
ready in prospect, in order that the|,+:et until securities are selling 
railways wine be enabled to ve the below their intrinsic value just as 
greatest possible service during the they were bringing more or less in- 


war and in order that the confidence flated prices during the war boom of 
of the investment public may be ee a year or so ago. Under the circum- 
stored to the extent that me 4)! <tances therefore we do not consider 
a be encouraged so that t ‘ car-|it a time in which good securities can 
riers will be able to put themse ves in/}. sold to advantage. We do not say 
° position to meet the constantly veel that with a continuation of the war 
poems commercial cea of the and war financing prices may not go 
country. Mr. Speyer said: lower but we do believe that holders 


“I would like to second the resolution.| 6¢ .tocks who can afford to wait un- 


I w i ttention to]. . . 
cae eee ra re case Eapertent til there is an opportunity for another 
point that has been omitted, and that|readjustment will reap the benefit. 


is the increased cost of capital. It is}The only question with both of these 
not only the increased cost of labor, and concerns would appear to be as to 


the increased cost of material, but the i : 

increased cost of capital which the rail- what effect post-war conditions ne 
roads have to raise. I do not know/have upon their earning power an 

whether the gentlemen here are _— that is something which, of course, 
aware of what is happening in railroad) i+ i. yery difficult to judge. 

> sa eS Se eens. te In the case of General Electric you 
railroad securities since the first of|state that you paid $125 for the stocir 
January, until a month ago, listed on|jn October, 1915. To-day it is selling 
the New York Stock Exchange, has). .ou¢ 102, The readjustment, how- 


amounted to over $1,400,000,000. During : 
that one month it has increased very/ever, is not so great when compared 
considerably. This calculation leaves} with such solid public utility proposi- 


out entirely the railroads in process < tions as Bell Telephone which has de- 
re-organization. The increased cost 0 clined from 140 to 130 and Consum- 


capital j i decreased prices : : 
oh See es Sarines Atjers Gas which has declined from 176 
the beginning of the war there were/to 148, or Canadian Pacific which has 


eighteen railroad stocks listed on the} qoclined from 153 to 133. General 
Exchange which sold enough above Par} mioctric in fact as an industrial which 


benefited from munitions business 
has stood up comparatively well. 


Consolidated Smelters has greatly in- 
ereased its output since the outbreak 
of the war and we do not believe that 
the present price is a fair indication 
of the actual profits being made. This 
despite the fact that higher costs of 
production have greatly reduced the 
net showing. Demand for the com- 
pany’s products will undoubtedly con- 
tinue very strong so long as the war 
continues and even after it is over 


the company should be in a better 
position in relation to outside markets 
than before August, 1914. 


BRITISH CATTLE SUPPLY. 

A.J., Ville-Marie—Some months ago I 
sent an application for stock to the 
British Cattle Supply Company but since 
that time communications have been re- 
turned from the post office. Can you 
give me any information as to the pre- 
sent standing of the concern? a 

It would appear that the British 
Cattle Supply Co. has been a failure 
owing, it seems, to the difficulty of 
securing c2pital and the fact that 
the corporation controlling the land 
on which it was proposed to estab- 
lish the enterprise has failed to live 


up to its side of the agreement’ An 


to enable the railroads to finance by 
the issue of common stock. That num- 
er has now shrunk to eight. There are 
only eight railroad stocks selling suf- 
ficiently enough above par to enable the 
companies to finance by the issue of 
common stock. If they cannot finance 
by the issue of common stock they must 


issue bonds and fixed obligations. The 


consequence of that is perfectly clear 
in the loan market. If the situation 
is not changed it will lead to insolvency. 
I believe that the time has come to speak 
out and show clearly how very serious, 
not only for the owners of railroad 
securities, but for the country as a 


whole, this present condition is. Some 
of the railroad officials have hesitated 
to explain how serious the outlook is, 
because they thought they would hurt the 
credit of the company still more by 
giving the facts. But the time has come 
to state the facts, and to state them 
accurately, and, without understating 
them, they are bad enough. I think the 
time has come for the railroad officials 
not to try to make a better showing 
in order to preserve the credit of what 
is left, but to state the facts so they 
ean get relief. I am perfectly convinced 
that if the American people understand 
the situation, and see what is threaten- 
ing, not only the owners of railroad 
securities, but the National Treasury, 


through the income tax, we will get the 


who are readers of The Financial Post. 


Cc. G. E. AND SMELTERS. 


C.B.D.— I am in rather a dilemma as 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on answers direct. 


‘THE FINANCIAL POST OF CANADA 


relief. It should be stated clearly and | just possible, of course, that should 


not und ‘” 
A. the matter be taken into the courts, 
e Example of the C.P.R. they might win out, though this is 


The effect of the falling profits of | doubtful. At the same time they 
the railways upon the investment| Would hardly likely go to the extent 


situation is indicated by the fact that | f 4 legal contest. They have been 
Canadian Pacific stock is now selling| Zuilty of a careless mistake and 
down towards 130. Many people paid should be held accountable for it, as it 
more than double this amount for} Might, instead of being prejudicial to 
their holdings and their loss is due,| them, have been prejudicial to you. 


to es small extent, to the near- ae 
sighted policy of the Railway Com- 
missioners who are quite evidently CO-OPERATION IN 
concerned in the game of politics and IN DUSTRY 
Continued from page . 
While we regard this Sieniduntion 


therefore decline to do anything 
of industries on co-operative principles 


which might arouse the antagonism 

of any section of public opinion when 
with a kindly eye, and look upon it as 
necessary to the efficient future pro- 


an election is approaching. 
duction of the country, yet there are 


This stock now selling around 130 
is the same which that faction of 

great and obvious dangers which have 
to be faced. We cannot as a people 


public opinion which finds expression 
in the Toronto World and like publi- 
cations demanded should be sold to ll =a : 
the shareholders at the last distri-|*.°% °Ur chief ve =e 
bution at the market around 250 to great rings or kartels maintained sim- 
270; the price at which the distri- ply . to fleece the consumer. That is 
bution. tedk place was 175. At that their inevitable tendency, and if those 
time THE FINANCIAL POST took |Wh° guide them have not the good 
the attitude that the market price | S©"S¢ to see the danger, and to avoid 
was too high. This view has been C. we shall have our old enemy State 
justified by the recent developments. “ape returning fully armed ‘with 
A distribution at the market at that the unanimous support of the con- 
time—a market raised to inflated|SUmers. We have our rings already 
levels by speculation—would have | im some industries, and we do not love 
resulted in giving further temporary | them. Industry must be organized in 
stability to the inflated values with the mass, but it must not grow into 
greater eventual losses to the share-|"ings. The British trust, on the 
holders and investors. American model, fenced about with 
protective tariffs, will not be endured 
in this country. If our co-operative 
organizers are wise they will add not 
only labor, but also the consumer, to 
the circle of their beneficiaries. If 
they are not wise then they will have 
State Control put upon their necks, 
and their freedom of effort for real 


Many questions respecting securities are 


order for the winding up of the com- 
pany has been granted in the Su- 
preme Courtanda permanent liquida- 


tor will be appointed during the lat-| of the product to the consumer will 


ter part of the present month. The fail, and deservedly fail, through the 
revolt of the consumer. We put up 


tle Supply Company should turn over | With regulations and orders in time of 
British Land Corporation | war, but we are not going to put up 
of 


agreement was that the British Cat- 


to the é 
stock totalling two and one-half mil- | with 
lion dollars in return for’ certain} peace. 


land, being an area of close to 500,000 —_—_—_—- 
AS OTHERS SEE US 


industrial Trusts in time 


acres. The company it is said was 
willing to carry out its part of the 


contract but the Land Corporation 


has evidently not been able to live}| FINANCIAL POST’S 
up to its agreement. 


remarkable 


at Victoria, B.C., comments: 


STORES. tainly makes one think.” 


UNITED CIGAR 

Investor, Cookstown.—“I am thinking 
of investing some money in the United 
Cigar Stores of Canada for preferred 
stock. They also offer a bonus of 50 
per cent. of common stock. I would like 
to have your opinion regarding the in- 
vestment.” 


We gather from your letter that you 
refer to an investment in the new 
stock of this company, being offered 
in some quarters at par. While un- 
der ordinary circumstances we would 
scarcely hesitate to express a favor- 
able opinion of United Cigar Stores 
preferred stock, the fact that it has 
been selling on the New York curb 
as low as $3.00 a share does not make 
an investment in the new stock at 
$5.00 a share, even with the bonus of 
common, as attractive as it might be. 

The company has had a good 
record. 
and sub-branches 


TIME FOR A SHAKE-UP. 


Prince Rupert News. 


he was surrounded. 


time for a shake-up. 


CANADIAN TRADE BOOMING. 
The American Banker. 


in 39 cities and 


eventually increase the number; it al- 
so owns four cigar factories, employ- 
ing 800 people and capable of produc- 
ing 24,000,000 cigars per annum; and 
a chain of drug stores. The com- 
pany has paid dividends regularly 
since its inception in 1914 at the rate 
of 7 per cent. per annum. In a recent 
statement, it was explained that there 
is at present sufficient reserve, sur- 
plus and undivided profits to pay the 


required dividends of the company 


amity to everybody. 


withdrawing one dollar | goods. 


necessity of a 


of future profits from any of the 
operating companies during such 


period. 
The stock market, however, is in 


zood greatly hampered. Any attempt 
to achieve full efficiency in production 
and distribution which does not have 
as its paramount aim the cheapening 


In quoting what it refers to as THE 
article 
under the heading “Revolution Talk in 
England,” the Island Motorist published 
“It cer- 


Apologising for Sir Robert Borden’s 
sins of omission during the last six years 
THE FINANCIAL POST blames “the lot 
of incompetents not only in his cabinet| more vital importance to the boys and 
but in the public service,” with which | to society. 

“Both Messrs. Bal- 
lantyne and Crerar,” it continues, “two 
very excellent business men, had not 
been in office more than a few days be- 
fore they each confided to their intimate 
friends that the atmosphere at Ottawa 
was most depressing, most restraining 
on any one who desired to do things 
and get things done.” Ottawa must be] tated the tying up of extensive capital. 


like a graveyard—full of dead ones. It’s 


Our respected neighbor, the Financial 
It now operates 126 stores Post of Canada published at Toronto, is 

unable to see anything but boom times and 
‘4, | Lair weather ahead in so far as Canadian 
towns throughout Canada and will] trade and industry are concerned. In a 
series of articles representing the views 
of the leaders of Canadian “big business,” 
it is emphatically stated that commerce 
and industry in the Dominion were never 
stronger than at present, and that post- 
war conditions will be still more favorable. 
These facts should replace the quivering of the trouble and he learned also that 
fears of the uncertain ones in this coun- 
try who, before we have been fairly started 
in our war operations, are ready to howl 
with fear and alarm, predicting dire cal- 


One of the important contributing fac- 
tors to present-day prosperity is the fact 
that Uncle Sam must now go across the 
for the next two years without the | border for shells and other forms of war 

Canadian manufacturers are al- | . 
figuring on a $50,000,000 war baby | might have ended disastrously. 
in the shape of an order from the United 
States Government for shells in that value.| | ct c 
The Post says that there is no doubt of the | his employees multiplied. Slidertown be- 
certainty of the order, for prominent Can- ) 
adian manufacturers have “returned from| ¢ardeners, grown-ups in the neighbor- 


SHAUGHNESSY’S SAVINGS. 


Lord Shaughnessy told the follow- 
ing story of how he saved his first 
hundred dollars, at a meeting at the 
Windsor Hotel, Montreal, in connec- 
tion with the war loan:— 

In the early days nearly fifty years| 
ago, when my salary was a modest one, 
but in excess of that received by most | 
of the young fellows with whom I as- 
sociated, the portion of the monthly pay 
which I felt justified in appropriating to 
my own use disappeared regularly and 
rapidly with nothing to show for it. I 
conceived the idea of calling on an 
acquaintance, the cashier of a private 
bank, to ask if he would loan me $100] 
at the current rate of interest, against 
my notes in monthly amounts covering | 
a period of six or eight months. In 
those early days, bank cashiers and man- 
agers were more considerate and con- 
fiding than they are in these times, and 
he agreed. The notes were made and 
turned in, and $100 in currency was 
handed to me, which I immediately 
placed to my credit in the Savings De- 
partment. The cashier did not under-| 


stand the novel transaction, and asked 


the purpose. I told him that these notes 
would be personal obligations that I 
would meet each month as they became 
due, and that at the end of the period 
I weuvid have a bank account of $100 
and so it worked out. The notes were 
met without causing any special incon- 
venience, and during the few following 
vears of varying fortune, that amount 
of $100 never grew less. Indeed, if there 
be anyone present to whom I owe money, 
he may be gratified to know that I still 
have it. 


cnn ” 
OF “NCE... rae 
ars ‘ 
TERSON 
Continued from page 10 
spend both money and time in revolu- 
tionizing the whole neighborhood. 

Most important of all, he engaged the 
leading firm of architects in America to 
design a factory building which would 
be the very antithesis of the ordinary 
factory. He wanted it to contain every 
conceivable appointment conducive to the 
comfort and safety of the workers. He 
wanted, also, halls for noonday enter- 
tainment, for holding of classes, for illus- 
trated lessons and lectures on the dif- 
ferent phases of manufacturing the cash 
register and on salesmanship. 

Reforms Boys. 

When the glass and steel palace began 
to be erected Dayton shook its head. 
Among other things, Patterson was told 
that the boys of Slidertown would not 
leave one whole window overnight, that 
new glass would cost him more than his 
profits. Patterson took the boys in hand 
and began to transform embryonic 
gangsters into young gardeners and 
young gentlemen. The boys were given 
individual gardens, received instruction 
from a head gardener, were shown how 
to organize themselves into a stock com- 
nany, were inspired to interest them- 
selves in the work, received prizes and, 
at the end of the year, were paid divi- 
dends from products sold. The company 
was run entirely by the boys themselves. 
Also, a club was formed to send city lads 
to work on farms during summer vaca- 
tions. This solved the window-brenking 
“roblem—and solved, also, problems of 


Bankers Try to Get Him. 

His enormous new plant, however, was 
costing him a mint of money. So were 
erounds he had bought for the use of his 
workers and others. The rapid expan- 
-ion of his business—in two years he 
sold as many machines as he had sold in 
the previous twenty-two years—necess1- 


Like a thunderbolt came the announce- 
ment from the bankers that he must 
pay off loans. Not a dollar could he ob- 
tain from any bank in Dayton. This, 
Patterson’s critics and enemies chuckled, 
would put a quietus to his welfare 
capers. 

It almost did. Patterson, however, was 
a born fichter. He also was a philoso- 
pher. “Thrice is he armed who hath his 
quarrel just,” he reassured himself. It 
was a time of tight money, and outside 
banks were indifferent or worse. Fin- 
ally, however, a New England financier 
sent a representative to Dayton to an- 
alyze conditions. He learned the cause 


the Patterson brothers were men of un- 
impeachable character, of indefatigable 
industry, of indomitable will and that 
they were conducting a growing, profit- 
able business. All this appealed to him 
and he offered to lend them several 
times the amount they had asked. Had 
the character of the Pattersons not with- 
stood the searching test. the history of 
the National Cash Register Company 


Slidertown Spruces Up. 
Mr. Patterson’s activities on behalf of 


gan to blossom. Besides the boy club 


such a weak condition just now thit] Washington, where they have completed] hood hecame so greatly enamored of the 


in many cases prices do not reallv | the necessary arrangements.” 
represent the intrinsic value of se- 
curities. This is true of United Cigar 
Stores stock and, on account of the 


decline from the u 
special effort is now being made to 
float new shares at par. 


issue price, NO | development crystallizes much of the grow- 
ing co-operation with the United States 
which has been apparent for some time. 
Pa The ee ce now somes aaa effect 
organizes the situation and provides ma- 
MISTAKE IN POLICY. _. |chinery for the utilization of Canadian re- 
Policyholder.—“After I had held a life sources to help Uncle Sam get quick de- 
insurance policy \for over two years, it | liveries on his tremendous needs. It can 
was found that the insurance company |be regarded as the forerunner of bigger 
had inserted the wrong schedule of cash | things.” 
surrender values in the poligy contract. The Post raises the question as to 
My application was for a’ whole life) whether objection will be raised in certain 
policy, whereas it is now claimed by | quarters as to the placing of orders out- 
the company that the schedule contained | side the United States, and financing them 
values on the basis of a 20-payment| with the proceeds of the Liberty Loans, 
policy., The company states that it will | which, it says, were “raised on the under- 
not recognize these values should I put/| standing that it would not be spent out- 
in a claim on them and that if I con-| side the country.” In the first place, sub- 
tinue to pay premiums it must be on | scribers to the Liberty Loan were given no 
this understanding. Are they not bound | such assurance either officially or unoflici- 
by their contract ?” ally; in the second place, Canada is not 
Occasionally such or similar mis- | considered an “outside country, especially 
tak de by insurance com- | "ce our entrance into the war. Consid- 
oars y ering the fact that during the past six 
panies. We understand that the gen- 


months we have loaned our European allies 
eral practice, when these are discov- | over three ng dollars Ay no oeher, Se- 
i i curity than the “scrap paper” whic 
ered, = for the ee to wits te maanente the pledge of their sacred 
the polievholder, admit the error, state honor; considering that manufacturing 
that strictly speaking they are liable | plants in the cae States ane amet to 
i rec- | capacity, and that we are already feeling 
eo 7 Peay ra ee th the loss of man power in industry as a 
tify the ‘mistake. In your case the| - uit of the army draft, and it will be 
company seems to have adopted &| readily admitted that Canada’s co-opera- 
rather unconciliatory attitude. It is | tion will be most welcome st this time. 


“The importance of the impending an- 
nouncement cannot be over-estimated. It 


will completely change the outlook. A 
brisk, prosperous winter is ahead. This 


beautiful that, under consistent encour- 
agement, they began to spruce up their 
homes and to surround them with flowers 
and lawns. 

Mr. Patterson also worked laboriously 
and against much discouragement to 
arouse the citizens of Dayton to make of 
it “The City Beautiful.” He threw him- 
self enthusiastically into reforming the 
administration of the city, then polities- 
ridden, not to say corrupted. Like most 
reformers, he made enemies. 

Nor did he wholly escape the trouble 
with workers which other employers had 
predicted. During a period of acute 
labor unrest throughout the country, 
whisperings began to be heard that a 
section of the Cash Register workmen 
were to strike. Mr. Patterson’s kindness 
had been misinterpreted as weakness. 
Some of the men wanted to become mas- 
ters of the establishment. They im- 
agined they could do as they pleased, 
that Mr. Patterson would submit to any- 
thing. He had made one mistake in the 
treatment of his workers; some of the 
privileges, such as taking baths and at- 
tending certain of the entertainments 
provided, were made compulsory. This 
form of paternalism, naturally, was re- 
sented. Mr. Patterson, however, saw his 
mistake and rectified it. 

Closes Factory. 

On learning that a strike was to be 
salled by a part of the workmen, he 
assembled the whole force, explained 
that he understood some of them were 
dissatisfied, told them he himself was 
not wholly pleased with the way things 
were going and announced that a rest 
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would probably do them and him good. 
He closed the whole works without inti- 
mating when they would be reopened and 
then went traveling. 

At first the prospective strikers were 
jubilant over their “victory.” Within 
a fortnight, however, other classes of 
employees began to criticise the malcon- 
tents. Another week passed, and still no 
intimation of re-opening. Inquiries be- 


gan to be made as to when work would 


be resumed. No comforting information 
was forthcoming. At the end of a month 
things began to be made unpleasant for 
those responsible for the shut-down. 
Petitions began to be sent Mr. Patterson 
to come back and open the gates. But 
not until two months had passed did he} 
announce that he would return to Dayton 
although he let it be known that he had 
been invited to locate his work at other 
more convenient points. 

The whole city prepared to give Mr. 
Patterson a welcome home with brass 
bands, public receptions, complimentary 
dinners, and laudatory speeches. Sober 
reflection had convinced the citizens that 
Dayton could not afford to lose Patter- 


son. 

He would have none of their joyful 
reception. Instead he replied by outlin- 
ing a long list of things Dayton citizens 
ought to do to make their city more 
attractive, more efficient and more 
healthy. 

Labor Taught a Lesson. 


He re-opened the works and there was 


not another murmur of a strike, and 
since then he has had no trouble with 
labor. The true worth of his work for 
his employees and for Dayton was 
grasped during the period when there 
were fears that Dayton would lose both 
him and his plant, thus emptying thou- 
sands of pay envelopes weekly. 

When the national mania for trust 
busting swept across the land the Gov- 
ernment did not overlook the National 
Cash Register Company. Was it not 
ranidly becoming almost a monopoly? 
Patterson’s reply to that was that he 
owned the basic patents for cash regis- 
ters and that he was entitled to fight 
competitors both legally and commer- 
cially. Fight them he did without mercy. 
Into the rights or wrongs of the Govern- 
ment’s prosecution I cannot here enter. 
A lower court sentenced a number of the 
officers and responsible employees of the 
company to a year’s imprisonment, but 
this verdict was quashed by the higher 
court. The Government did not drop the 
matter, but started to prosecute the com- 
nany under the civil section of the Sher- 
man Law, and rather than continue at 
loggerheads with the Administration for 
another year or two, demoralizing the 
whole organization, Mr. Patterson was 
induced to plead guilty to the technical 
charge of “conspiring” to build up a 
monopoly, a business policy which Mr, 
Patterson had all along contended he was 
ntitled to follow by reason of his ex- 
elnsive patent rights. 

Mr. Patterson declared to me that only 
the consciousness that he was doing 
eonstructive work and setting an ex- 
ample to other employers in the treat- 
ment of workmen impelled him to strug- 
gle on against both labor and govern- 
mental obstacles after he had all the 
money he needed for his personal and 
family requirements. 

The Dayton Flood. 

To the American public the crowning 
echievement of John H. Patterson was 
that which won him the title “The 
Saviour of Davton.” on that memorable 
day and night of March 25-26, 1913, when- 
the greater nart of the city was flood- 
swept and laid under as much as seven- 
teen feet of water. 3 

It was Patterson who, hours before the 
food came, by telephone, by telegraph, 
hy horseback, by automobile, by foot 
messenger, by every means of communi- 
-ation that could be impressed, aroused 
the whole city to its impending danger 
nd gave instructions how to prepare for 

the coming avalanche of water. It was 
Patterson, too, who summoned his ex- 
and other forces to Industrial 
Yall, mounted the stage, and showing his 
famous nvramidieal chart illustrating the 
organization of the company, announced: 
“Tt declare the National Cash Recister 
Company out of commission and I pro- 
slaim the Citizens’ Relief Association.” 
With a piece of eharcoal hé sketched 
2 diagram of the Relief Association, 
naming a head for each division of the 
aa and instrueting them how to pro- 
record, 


From the Pattgrson factory came rafts 
and hoats—e structed of materials 
taken from his immense lumber yards— 
at the rate of one every seven minates. 

Saves Many Lives. 

By common assent Patterson became 
the acknowledged dictator of the whole 
rescue work. Neyer did military general 
direct forces with more skill. with more 
renidity or to more effect. So brilliantiv 
a4 he command that when General 
Wood, commander of the U.S, Army, and 
Seeretary of War Garrison rshed to the 
eeene and viewed the functioning of the 
Patterson emergeney machine they an- 
~anneed: “We ean do nothing beyond 
what vou are doing.” 

A faint glimmer of what Davton nn- 
jerwent may be derived from the fact 
‘hat in one improvised maternity..hos- 
“ital twenty-nine children were born 
during that terrible night. 
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THE FINANCIAL POST OF CANADA. 


NEWS OF THE BOND MARKETS 


LOAN CAMPAIGN 
NOW A STORY 
OF FIGURES 


Interest Centers in the Ra- 
pidly Mounting Totals at 
Headquarters. 


THE MONTREAL CAMPAIGN 


Interesting Features in Connection 
With the Sale of Bonds—Some 
Large Subscribers—Public 
Holiday Declared. 


The Victory Loan campaign has 
crystallized into a story of figures, and 


figures that are changing rapidly from 
day to day. At headquarters in the 
Canada Life Building, Toronto, work- 
ergs are watching the immense record 
boards with as keen interest as base- 
ball fans watch the newspaper score 
boards or politicians the screen-dis- 
played returns of an election. There 
are daily objectives to be reached; 
there are rivalries between cities, 
towns and counties to be followed, and 
above all there is the steadily-mount- 
ing total to be watched. 


So far, all goes well. Though re- 
turns from some quarters are coming 
in slowly and totals are consequently 
incomplete, the results are entirely 
satisfactory. The big cities are doing 
well and the provinces are coming up 
to expectations. As one little indiea- 
tion of how successful the campaign 
is proving, in Toronto alone ‘and in 
three days over 10000 subscribers 
were secured, which is one-quarter of 
the total subscribers in the whole of 
Canada to the last loan. 

In order that the total may be 
rolled up smoothly and steadily and 
that there may be no discouraging 
set-backs, the big institutional invest- 
ments are not being announced too 
quickly. Some are being held back of 
set purposes. From the public stand- 
point this is good policy, as it tends 
to maintain interest and give the 
touch of uncertainty which is neces- 
sary to the keenest effort. 

That the $300,000,000 objective is 
certain of achievement seems fully 
assured. Ontario alone, at its present 
rate of progress, will produce at least 
half that amount and the rest of Can- 
ada can surely be counted on to sup- 
ply a like amount. The western prov- 
inces, according to best reports, are 
going to surprise the east, by the ex- 
tent of their subscriptions. 


| Campaign in Montreal. 


The Montreal Stock Exchange was 
practically deserted early this week 
as most of the brokers were on com- 
mittees that were canvassing for sub- 
scriptions for the Victory Loan. 
There was evident at the start a de- 
termination to exceed the best that 
Toronto could do, and the first few 
days brought some satisfaction from 
the point of friendly rivalry, as well 
as the supreme interest in the suc- 
cess of the loan from the national 
standpoint. 

The campaign went off to an in- 
sviring start by the promise of Lord 
Shaughnessy that the C.P.R. would 
subscribe $5,000,000, and double this 
if the objective of $150,000,000 was 
doubled. The President’s promise 
was prefaced by the statement that 
the C. P. R. up to the present time 
had invested in loans and guarantees 
in one form and another to the Allied 
nations nearly $70,000.000 “and at this 
juncture there is a willingness to add 
to this amount though,” he added 
naively, “we are beginning to feel a 
bit poor.” 

The Premier of Quebec Province, 
Sir Lomer Gouin. becked un this an- 
neal, and promised that the Provincial 
Treasurer “is prepared to make his 
decent contribution to this Victory 
Loan.” 


By Tuesday night the total contri- 
hutions had reached $16.000.000 in- 
cluding $5.000.000 from the Metropol- 
itan Life Insurance Company of New 
York, which will be sent direct to the 
Finance Minister. By Wednesday 
nicht the total had risen to $32 000.- 
000. By this time the success of the 
loan seemed assured as it was known 
that hundreds of companies were ar- 
ranging to co-operate with their em- 
nlovees by allowing them to purchase 
the bonds in ten equal payments. As 
a rule the general rate of interest 
charged in such cases is the same as 
the bonds themselves bear, 5% per 
cent. A little feeling was expressed 
against the banks by a few would-be 
contributors who asked them to carry 
the bonds for them after the first pav- 
ment but they were informed that this 
privilece was extended only to small 
subscribers. 

Several companies have announced 
that they will pay 10 per cent. of all 
that their emvloyees subscribe for. 
Both the C.P.R. and Grand Trunk 


through Presidential messages, are 
urging their employees to invest on 
the 10-payment basis, and very large 
sums are expected. The Grand Trunk 
in the east alone has 35,000 employees 
whose pay roll exceeds $3,000,000 a 
month. 


The largest Montreal subscription 
to date is the $5,000,000 of the C.P.R. 
The Dominion Steel Corporation is 
next with $3,000,000. Others of the 
larger amounts are:— 

Canada Steamships, $1,000,000; Canada 
Foundries & Forgings, $200,000; Montreal 
L. H. & P. Co., $102,500; James Coristine 
& Co., $190,000; L. A. Wilson & Co., $100,- 
000; Keystone Transportation Co., $100,- 
000; Sulpician Seminary, $100,000. 


Some of the individual subscriptions are: 
Sir Herbert Holt, $270,000; James Car- 
ruthers, $100,000; J. W. Norcross, $100,- 
000; R. B. Angus, $100,000; Lord Shaugh- 
nessy, $100,000; Mark Workman, $100,- 
000; J. N. Greenshields, K.C., $100,000; 
Lord Atholstan, $100,000; George Caver- 
hill, $56,000; John C. Newman, $50,000. 


Monday a Holiday. 


Mayor Martin has proclaimed next 
Monday a Civic Holiday in honor of 
the campaign. A monster parade, in-, 
eluding the “Tank,” will be held and 
the leading financial men of the city 
have agreed to march in the parade, 
many of them in white. There will be 
hundreds of “floats,” and altogether 
the biggest parade Montreal has ever 
seen. 


INSTALMENT PAYMENTS. 


“Yow Payments May be Extended Over 
Period of 12 Months. 

A useful table has been compiled by 
Arthur B. Wood, actuary of the Sun 
Life Assurance Company, in connec- 
tion with the co-operative purchase of 
Victory Bonds by employers and their 
amployees. Assuming that the em- 
vloyer makes the purchase for his em- 
vloyee and allows the latter to spread 
his payments over twelve months, the 
\uestion arises, how much should the 
employer pay each month in order 
that the employer might not be out 
of pocket over the transaction. 

The following schedules answer this 
question. First there is shown the 
amount the employer pays and second. 
the amounts which the employee 
should pay, in order to repay the ad- 
vances made on his behalf, with inter- 
est at 5% per cent. per annum. The 
employee, on paying $6.74 on Nov- 
ember 1, is entitled to receive the 
bond and the interest coupon due on 
December 1, 1918. 


/PAYMENTS MADE BY EMPLOYER. 


(With interest to Ist December, 1918). 


Int. to 
Date of 1st Dec., 
Payment Amount 1918 Total 
1st Dec., 1917.. $10.00 $ 5 
1st Jan., 1918.. 10.00 
Ist Feb., 1918.. 20.00 
1st March, 1918 20.00 
lst April, 1918 20.00 
lst May, 1918. 20.00 


$100.00 $104.17 
Less 1st coupon 
(1 June,1918) 2.75 ‘ 2.83 


$97.25 $101.34 


EMPLOYEES’ PAYMENTS. 


(With interest to ist Deceitber, 1918) 
Int. to 

Date of 1st Dec., 
Payment Amount 1918 

1st Dec., 1917.. $8.33 

Ist Jan., 1918.. 8.33 

1st Feb., 1918.. 8.33 

1st March, 1918 8.33 

1st April, 1918 8.33 

lst May, 1918.. 8.33 

1st June, 1918. 8.33 

1st July, 1918.. 8.33 

1st Aug., 1918.. 8.33 

Ist Sept., 1918. 8.33 

1st Oct., 1918. 8.33 7 

1st Nov., 1918.. : , 6.77 


$98.37 $101.34 
ASSISTS EMPLOYEES. 


How Imperial Oil Company is Helping 
to Finance Purchases. 


The Imperial Oil Company’s plan to 
assist its employees in the purchase 
of Victory bonds is as follows:—Em- 
ployees may subscribe up to twenty 
per cent. of their annual salary, and 
pay for their bonds at the rate of five 
per cent. semi-monthly, or ten per 
cent. monthly, the amount being de- 
lucted from their pay envelopes, if 
they so desire. The company will 
credit the employees’ accounts with 
‘he .interest coupons as they are col- 
lected, and will charge the same rate 
on unpaid bafances. As the Imperial 
Oil Company has some nine thousand 
employees scattered across the conti- 
nent, and as the wage scale in the re- 
fineries is probably ‘somewhere be- 
tween four and five dollars a day, it 
will be seen that every employee is in 
a position to purchase at least a $50 
bond, and on this low average the 
organization would account for a 
$500,000 subscription. 


The Guarantee Company of North 
America has notified its head office 
staff that in lieu of the bonus hereto- 
fore paid them at the end of the year, 
it will pay for half of any amount, up 
to ten per cent. of their present salary, 
and finance the whole of any amount 
they subscribe to the Victory Bonds. 


» 


SMALL BUYERS 
ARE FAVORING 
5-YEAR BONDS 


While Large Inyestors Are 
Leaning Towards Longer 
Term Investments. 


A NEW YORK SIDELIGHT 


Dominion of Canada Fifteen-Year 
Bonds are Now Selling at a Better 
Figure Than Ten-year Bonds, 
Which Leads to Interesting 
Inference. 


So far as the choice of maturities is 
concerned, in connection with the sale 
of Victory Bonds, one fact stands out 


prominently so far and that is that 
practically all the small subscriptions, 
those, say, from $50 to $200, are for 
five-year bonds. The larger subscrip- 
tions, by individuals, are pretty even- 
ly divided between the ten and twenty 
year maturities, older people favoring 
the ten-year bond. The big subscrip- 
tions by the insurance companies, the 
large manufacturers and other insti- 
tutional investors are varied, with the 
majority favoring the twenty-year 
bonds. The conversion privilege bonds 
of the former issues is beiny gener- 
ally taken advantage of, with a result 
favorable to the government in ex- 
tending the term of its obligations 
until 1937. 


An Interesting Sidelight. 


An interesting sidelight is shed on 
the problem of maturities by the re- 
cent action of Dominion of Canada 
bonds in the New York market. It 
will be recalled that three issues were 
floated in that market in the spring 
of 1916, these consisting of five, ten 
and fifteen year fives and that these 
have since been actively traded in. 
The issue prices were 99.56 for the 
five-year bonds; 97.13 for the ten- 
year bonds and 94.94 for the fifteen- 
year bonds. 


On Monday last the five-year matur- 
ities sold at 94% or a decline of ap- 
proximately five points from the issue 
price; the ten-year maturities at 
9058, or a decline of about 6% points 
and the fifteen-year maturities at 91% 
or a decline of 3% points. The low 
points previously touched for the three 
issues were 93%, 90% and 91%. 


The significant point about the 
present position of the three issues is 
that, whereas, on flotation, the order 
in point of price was first, the fives; 
second, the tens and third, the fifteens, 
the ordey has now become first, the 
fives; second the fifteens and third, 
the tens. In other words, the longest 
term bonds have changed places with 
the middle-term or ten-year bonds. 


An Obvious Inference. 


Can any inference be drawn from 
this movement? Undoubtedly it 
points to the fact that the market, as 
a composite body of bond buyers, 
thinks that a fifteen-year Dominion of 
Canada bond is preferable to a ten- 
year bond. The five-year bond still 
holds first place with a good margin, 
indicating that the market believes 
that a re-investment can be made at 
the end of five years for a further 
period of five or ten years, which will 
be more advantageous than a present 
investment in ten or fifteen-year 
bonds, 


On the other hand, the fact that the 
ten-year bond is cheaper than the fif- 
teen-year bond points to the conclu- 
sion that an investment to-day in a 
ten-year bond, with a revenue for five 
years, is not regarded as being as 
favorable as a straight investment in 
a fifteen-year bond. On this theory it 
would appear as if the market antici- 
pated that the decline in interest rates 
would commence some time between 
five and ten years from now and that 
money would be increasingly cheap in 
the ten to fifteen-year period. 


If this theory is applied to the pres- 
ent Victory Loan in Canada, it would 
apperently be most advantageous to 
invest in the five-year bonds, after 
which the choice would lie with the 
twenty-year bonds in preference to 
the ten-year variety. Of course all 
this is based on a market condition, 
which might be altered at any mo- 
ment but it shows how the wind blows 
at present in the bond market. 


Subsequent Trading. 

With an immense issue like the 
present and with a very much larger 
number of subscribers interested in 
it, subsequent buying and selling of 
the bonds on the stock exchanges will 
doubtless be on a large scale. The 
fact that the country will be satur- 
ated with bonds points not unnatur- 
ally to the conclusion that for a while 
at least selling will be on a heavier 
scale than buying, with a resultant 
shading off in values. Ordinarily the 
five-year bonds might be expected to 
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hold their price best, with the greatest 
weakness appearing in the longest- 
term bonds. However, iff view of the 
position of the New York market as 
regards Canada’s five, ten and fifteen- 
year bonds, the chances are that the 
ten-year bonds will undersell the 
twenty-year bonds. 

It must not be assumed, however, 
that there will be any pronounced 
break in the price of the Victory 
bonds. The conversion privilege 
should guarantee a close adherence to 
the 100 mark. This has been true to a 
large extent of the bonds of the first 
three issues. The first loan bonds 
have alwdys been convertible at 97% 
and have never sold more than a point 
or so below that figure. The second 
and third loan bonds were uneonverti- 
ble from the date of issue until the 
privilege was added this summer and 
during the weak spell of last spring 
they dropped to around 93, As soon, 
however, as convertibility was at- 
tached, they bra braced up appreciably. 


VAN COUVER’S DEBTS. 


Coast City Showing Improvement in 
Financial Position. 

While in Vancouver recently, H. B. 
Mackenzie, general manager of the 
Bank of British North America, stat- 
ed that he thought the city was in a 
much improved financial position to 
what it was when he was last there 
two years ago. While the city had 
been hard hit as a result of the de- 
pression, he thought that all financial 
obligations would be met. At the be- 
ginning of the year, the city had bor- 
rowed some $1,617,000 from his bank 
to be ayplied to the general business 
of the city. While this had all been 
paid back, a conference was being 
held with the city authorities looking 
toward a further loan of $400,000 
which is needed now to finance civic 
work uritil the end of the year. While 
no definite announcement has 
made in ‘this connection it is probable 
the loan/will be granted... -----.: 
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Investing Savings 


By making a small first pay- 
ment you can purchase any 
high-grade security. The 
balance can be paid by 
monthly instalments. This 
method cultivates the habit 
of thrift and in time assures 
a steady income. We shall 
be pleased to explain this 
plan in detail on request. 


F. H. DEACON & CO. 
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INVESTMENTS 
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Beausoleil, Limited 
263 St. James Street 
Montreal 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, 
Jackson Block 


CONSULTING ENGINEERS 


MONTREAL 


One of the best AUTHORIZED 
investments for TRUST FUNDS 


is our 
5% DEBENTURE 


Ask for Booklet “‘About Debentures"* 


Paid-Up Capital  $2,410,925,31 
Reserve = 685,902.02 
Assets - - 7,426,971.18 


THE GREAT WEST 


PERMANENT LOAN 
COMPANY 


WINNIPE TORONTO 
VicTORIA REGINA CALGARY 
LONDON ENG EDINBURGH, SCOT. 


Canada Permanent 


Mortgage Corporation 


Toronto Street, Toronto 


Established 1855 


President—W. G. Gooderham. 
First Vice-President—W. D. 
Matthews. 
Second Vice-President—R. 8S. 
Hudson. 


Joint General Managers— 
R. S. Hudson, John Massey. 


Superintendent of Branches 
and tary—Geo. H. Smith. 


Montreal 


260 St. James St. 


SINKING FUND 
SURPLUS MUST 
NOT BE SPENT 


Saskatoon Not Permitted to 
Divert it to Current 
Expenses. 


BOND PURCHASES BARRED 


Local Government Board Rules That 


Sinking Fund Moneys Must Not 
Be Invegtef in the City’s 
Long Term Bonds. 


Interesting decisions have recently 
been made by the Local Government 
Board of Saskatchewan in response 
to applications of the city of Saska- 
toon for permission to use sinking 
fund moneys in certain specified di- 
rections. The first application con- 
cerned surplus earnings of the fund, 
amounting to $13,691, which the city 
wished to use for current or other ex- 
penditure. The second dealt with the 
inevstment of sinking fund moneys to 
the amount of $37,000 in City of Sas- 
katoon debentures. 

The first application was definitely 
refused but a concession was allowed 
in the case of the second application. 
The secretary of the Board wrote as 
follows:— 


“I beg to inform you that your appli- 
cation for investment of certain moneys 
standing to the credit of the sinking 
fund account of the city of Saskatoon 
in the purchase of debentures as fol- 
lows: 

By-law No. 616 

By-law No. 1015 

By-law No. 1036 

i $37,000 

has been considered by the local govern- 
ment board and the board has decided 
to approve of the investment of a por- 
tion of the sinking fund moneys suf- 
ficient to purchase $7,700 of debentures 
under By-law No. 1016, at a price to 
yield the fund 6 per cent. net, the 
authorization being conditional upon th 
debentures being signed and sealed by 
the board, which has not as yet been 
done, and thereupon formal authoriza- 
tion will issue. 

“With reference to the balance of the 
application, it is noted that the deben- 
tures are for a period of 30 years, and 
the board, after fully considering the 
amount of debentures now purchased by 
the sinking fund account in debentures 
of the city of Saskatoon and the nature 
thereof, decided that it was inadvisable 
to purchase further 80-year debentures 


out of the sinking fund for the present 
and accordingly this portion of the ap- 
plication was refused.” 


In commenting on this decision of 
the Board, Commissioner Yorath 


pointed out that of a gross debt of 
$8,290,118 the city has invested only 
$193,362, or 2.3 per cent. in its own 
debentures, and of this amount $16,- 
600 was used in purchasing or redeem- 


ing the city’s own stock on the London 
market when it could be obtained at a 
very low price. The city of Toronto 
has invested sinking fund moneys in 
its own debentures to the extent of 
$20,361,240, or 88.24 of the total of 


its sinking fund investments. If the 
local government board adheres to its 
decision the only alternatives for the 
city, said Mr. Yorath, are— 


(a) To close down all capital expen- 
ditures, including, inter alia, 

1. The completion of the force water 
main across the Saskatchewan river, 
which is absolutely essential to provide 
adequate fire protection for the south 
side. This work is proceeding in a 
very satisfactory manner, owing to the 
favorable conditions which exist and can 
be completed by the end of December. 

Any -new electric lignt and water 
connections which, of course, will pre- 
vent the further development of the 
electric light and power and waterworks 
utilities, and prevent the city from car- 
rying any new consumers. 


(b) Endeavoring to sell debentures 
on the open market at a considcrable 


sacrifice. 
The city has been making an effort 
to get the Local Government Board to 


modify its decisions. ? 
At a meeting of the Union of Sas- 


katchewan Municipalities held on Nov- 
‘ember 8 in Regina, the following reso- 
lution was carried:— 

“That the provincial government be 


requested to clarify that section of the 
City Act which will give to the local 


government board power to grant an 
application of a municipality to use, 
in part payment of interest on deben- 
tures or other current expenditure a 
part or the whole of any surplus in the 
sinking fund in any one year, pro- 
vided that the board is satisfied that 


levies for the sinking fund are suflici- 
ently secured.” 
WATER DISTRICT AGAIN. 


Controversy Going on in Winnipeg as 
to Cost of Money. 


Win ipeg’s newspapers, the Free 
Press and the Telegram, appear to be 
having a controversy over the cost of 
the money secured by the Greater 


FIELD OF MUNICIPAL FINANCE 


Winnings Water District. In a reeent | PROGRESS IS 


have said, “It may be safely assumed 
that when the transaction is closed in 
the distant future it will be seen that 
the actual cost of the money. was not 
in excess of 5 per cent.” 


To this the Telegram replies, “The 
‘distant future’ would appear some- 
what of a vague statement and in line 
with—‘when the transaction is closed’ 
—which latter time may be 40 years 
hence, but it infers that the district 
will be able to secure its required bal- 
ance of 4,000,000 to 6,000,000, and ulti- 
mately the whole of its funds at a 
lower price than the Federal govern- 
ment with all Canada as its security 
and its insight into the financial fu- 
ture. 

“The first issue of $1,285,112 worth 
of 40 year, 4% per cent. debentures 
cost the district 4% per cent. The 
next $2,000,000, which was on a five- 
year basis and 5 per cent., was floated 
in two issues, costing 6 and 6.15 per 
cent., and the next $1,500,000 five- 
year, 5 per cent., cost 5% per cent. 
Coming to the most recent issue of all 
this, as was recently acknowledged by 
the district’s auditors, cost 7.27 per 
cent. on the money received. 

“Here is the Canadian government 
offering 10-year bonds at 5.60; 20- 
year bonds at 5.61, and for five years 
—before the expiry of which the dis- 
trict will have to convert at least 
$7,500,000 of its debentures—the gov- 
ernment is willing to pay 5.81 per 
cent. It can be safely assumed that 
the federal government’s financial ex- 
nerts compare more than favorably 
with the local seers—yet the man in 
the street, nay, even more than that, 
the man who is sufficiently interested 
to read the financial sheets, is expect- 
ed to swallow the pill that the district 

will be able to do better than this. 

“Whether the money already re- 
ceived could have been secured on bet- 
ter terms is neither here nor there; 
but to prophesy such possibilities for 
the ‘distant future,’ and ‘when the 
transaction is closed,’ is, to say the 
least, distinctly misleading.” 


Money By-laws 


Those investors who wish to-keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


BY-LAWS PASSED. 
Leamington.—-$4,500 to pay for secur- 
ing contracts for cultivation of 8,000 
acres of sugar beets, carried by rate- 
payers, November 12. 

BY-LAWS REGISTERED. 
Collingwood.—$3,500 for local improve- 
ments; $13,00 for patriotic purposes and 


$9,000 under authority of the Colling- 
wood debenture act. 1899. 


BY-LAWS TO BE VOTED ON. 

St. Johns, P.Q.—$40,000 to build a con- 
crete sewer. Will be submitted to the 
ratepayers in December. 

Nov. 26, Whitby, Ont.—$25,000 by way 
of loan to the United Rubber Manufac- 
turing and Reclaiming Company, on rati- 
fication of an agreement between the 
company and the town, debentures at 6 


per cent., to be repayable in twenty 
equal annual instalments. 

Nov. 26, Parkhill, Ont.—$12,000;/to pro- 
vide for cost of plant to distribute 
electrical power to be supplied by the 
Hydro-Electric Power Commission of On- 


tario. 


SASKATCHEWAN. 

The following is a list .of authoriza- 
tions granted by the Local Government 
Board from October 29th to November 
2nd:— 

School Districts—Moon Lake, $1,400; 
Paragon, $8,000. 

Rural Telephone Companies.—Edelane, 
$400; Togo, $12,300; South Prince Al- 
bert, $14,300; River Park, $3,500; Long 
Creek, $3,200; Eastern Edam, $16,000. 


Village.—Bromhead, $1,000. 


The following is a list of debentures 
reported sold from October 29th -to 
November 2nd:— * 

School Districts. — Prescott, $2,000, 
W. R. Trevethick, Naisberry; Liberator, 
$2,000, Goldman & Co., Regina; Windsor, 
$1,800, Goldman & Co., Regina. 

Rural Telephone Companies.—Zealan- 
dia, $4,400, Goldman & Co., Regina; 
Greenan, $3,000, W. L. McKinn6n & Co., 
Regina; South Rosetown, $14,000, Gold- 
man & Co., Regina; Elmsdale, $2,000, 
J. P. Dempsey, Tisdale; North Forres, 
$58,500, S. L. Ross, Regina; be 
$500, Regina Public School Sinking 
Funds; Marcelin, $13,300, W. L. McKin- 
non & Co., Regina. 

Rural Municipality.—Grassy Creek, 
$10,000, Great West Life Assurance Co., 


Winnipeg. 
Towns.—Davidson, $2,500, Osler, Ham- 
mond & Nanton, Winnipeg; Broadview, 


. Mr. Bracegirdle, Broadview; 
cae. $2,700, Mr. Sills, Broadview. 
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MADE BY CITY 
OF EDMONTON 


Revenue for Nine Months 
Shows Nice Gain, While 
Expenses Are Less. 


STREET RY. LOSES MONEY 


While Waterworks, Light and Power 
and Telephone Departments are 
Gaining Ground, Street Rail- 
way is Unfortunate. 


The gradual rehabilitation of the 
finances of the western cities is well 
illustrated in the case of Edmonton. 
The new controller of that city, David 
Mitchell, has recently presented to the 
mayor and council a comparative 
statement of revenues and expendi- 
tures of the central administration for 
the nine months ended September 30, 
1916 and 1917. This statement con- 
tains gratifying information, for it 
shows progress in the right direction 
in both income and out-go. 


Revenue for the nine months of the 
present year amounted to $528,493, 
which compares with $343,829 for the 
corresponding period of 1916. The 
gain is due principally to the much 
better showing in the matter of tax 
collections. The total for this year 
was $433,204, as against $229,067 in 
1916, a gain of $204,137. 


Expenditures on account of central 
administration were $457,398, which 
was $76,734 less than last year. Mr. 
Mitchell states that the various de- 


partmental expenditures are being |\ 


fairly well maintained within their re- 
spective appropriations, with the ex- 
ception of the streets department. In- 
cluding interest and exchange and de- 
benture interest and principal, the 
total expenditures for the nine months 
were $1,139,670, as against $1,156,134 
in 1916, 
Showing of Utilities. 

With the exception of the street 
railway, the city’s utilities all exhibit 
progress in the right direction. The 
electric light and power department 
has increased its surplus from $41,517 
to $54,101, mainly through larger re- 
ceipts; the telephone department has 
likewise enlarged its surplus from 
$10,885 to $16,862, while the water- 
works has a surplus this year of $26, : 
032, against $16,772 in 1916. The 
street railway, however, shows a de- 


ficit of $129,521, or nearly $47,000 
more than the 1916 deficit. This un- 


fortunate loss means for the utilities 
combined a net deficit of $32,524 for 
the nine months. 


An examination of the street rail- 


way figures shows a very decided fall- 
ing-off in receipts from cash fares and 
ticket sales, resulting in a decline in 
all receipts from $395,128 in 1916 to 
$357,829 in 1917. There was also a 
considerable increés& in maintenance 
charges. Otherwise, charges compare 
favorably with last year. 


In explanation of the unfortunate 
showing of the street railway depart- 


ment, Mr. Mitchell points out that the 


deficit was due to some extent to the 
effects of a recent strike together with 
a number of damage claims, which 
arose in the earlier part of the year. 


As indicating the very considerable 


reductions that have been made in the 
city’s staff of employees, the following 
figures will be illuminating :— 
Dec. Dec. 
1914 1915 
General administration 
(ine. fire and police).658 471 260 
Public utilities 806 530 399 


Oct. 
1917 


1001 659 


OVERDRAFT UNNECESSARY. 


Hamilton Expects to Complete the 
Year Without Borrowing. 


Hamilton’s finances are reported to 
be in such good shape that an over- 
draft. may be unnecessary this year. 


About 85 per cent. of the year’s taxes, 
have been collected and, when the 
February instalment is included, the 
percentage will be over 90 per cent. 


The tax collections for 1917 up to No- 


vember 1 amounted to $2,023,353.83, 
while the total collections for 1916 
were only $1,870,215.35. Of the 
amount paid in $1,759,472.75 repre- 
sents this year’s taxes, the balance be- 


ing arrears from former years, the 


rolls of 1912 and 1918 now being 
ready for closing. The total collect- 
able taxes for 1917 is $1,974,853.85, 
and as the debenture rate, amounting 
to $121,151, is not payable until Feb- 


ruary, it looks as though not more than 
$100,000 of this year’s taxes would 


have to be carried over for collection 
in future years. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Amount Price Basis 


$5,800 
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Credit-Canada, Limitce 


Government, Municipal 
and School Bonds 


President. Hon. H. B. Rainville 


E. A. Ouimet 
Managers{F Saint-Pierre 


179 St. James Street, 


Montreal, Canada 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published {n New York City a daily and-weekly newspaper which has 


for over twenty-five years been devoted to municipal bonds. 


Bankers, bond dealers, 


investors and public officials consider it an authority in its field. Municipalities 


consider it the logical medium in which 


to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY 


NEW YORK, N.Y. 


File Your Application Now 
for a VICTORY BOND! 


Be Ready for the 
Canvasser When 
He Calls 


‘OFFICE SPECIALTYMEG,@. 


Largest Makers of Filing Systems in the British Empire 
Home Office and Factories’ NEWMARKET, Ont. 


Filing Equipment Stores :—Toronto, 
064 Winnipeg, 


MONTREAL’S HUGE EXEMP- 
TIONS \ 


Has Larger Percentage of Exempt 
Property Than Any Other City. 
A table has been compiled by Con- 

troller Villeneuve of Montreal com- 

paring the exemptions of that city 
with exemptions in other North 


American cities. The percentages of 


total assessed values of real estate 


are as follows: 

City Misc. Total 
Property Property Exemp. 
16.001% 4.567% 20.658% 

6.739% 6.877% 18.616% 

6.698% 4.197% 10,895% 


7.576%  8,787% 11.863% 
8.046% 3.798% 11.844% 
8.180% 9.585% 
6.177% 8.251% 
Montreal ... 6.855% 18.272% 25.127 

Pittsburg __.- 6.169% 11.570% 17,739% 


The exemptions are made up of the 


following items: 


Dominion Government 
Provincial Government 
Harbor Commissioners 


New York .. 
Philadelphia. 
St. Louis.... 
Cleveland ... 
Detroit 


Toronto .... 
Baffalo ..... 


$13,417,190 
4,917,500 


12.715% | 
14.428% | car is to be placed on a stretch of 


Mestreal, Ottawa, Halifax, Hamilten, 
Regina, Edmonten, Vancouver 


The city council of Weyburn, Sask., 
has decided to invest $30,000 in Vic- 


tory bonds. | 


The corporation of Hamilton will in- 
vest $250,000 in Victory bonds. 


The Huron & Erie Loan and Savings 


Company announces that its subscrip- 


tion to the Victory Loan will be $2,- 
000,000. 


(ee 


Moose Jaw has decided an interest- 


ing scheme to apprise citizens of the 
progress of the campaign. A street 


track which is not used for regular 


traffic and is to be moved forward as 


the subscriptions roll in and are re- 


corded. At the end of the track is 
to be placed an effigy of_the kaiser, 
and when the total amount which the 
city sets out to secure has been achiev- 
ed the street car will have reached its 


objective and demolished the embodi- 


654,350 | ment of frightfulness in token that the 


$208, 785,926 


citizens have done their share in rid- 
ding the world of Kaiserism. 
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INVESTORS’ INSURANCE NOTES 


SUN LIFE CO. 10,621 AP PLICATION ne 
TAKES OVER [ei zene reser atte OF WAR CLAUSE |MQiL)% 


B.C. COMPANY | 722 iz. a OVERLOOKED) eo 2s So 
panne other expenses 624 : ea 
Premi id in ad epee 360 
Pays $100,000 Cash to Share-| tices fue and accrued.) 1asg/P0me Agents Fail to Tell 
holders and Receives About | Due for re-insurance premjums _ 3,845 Prospective Policyholders 
$2,700,000 Insurance. See ae es it May be Applied. 
<ninempeeioest Total liabilities 
Excess of assets 
SHAREHOLDERS LOSE $168,000) Capital stock paid in cash. .. 
Income For 191 


Be a Net inc. from ist year prems.. $ 13,136 
Paid in as Premium on Stock for|N-t income renewals 75,282 | Companies Are Generous With Pay- 


Development Purposes — Over ments on Policies on Which Extra 
530 Shareholders — Advan- Premiums Have Not Been 
tage to B.C. Policy Paid. 


Holders. 


LIVING UNDER THE SHADOW OF WAR 


ent 
In these dark and uncertain days, only the very best judgm 

should be employed in selecting investments. Sobered by the lessons 
of the war, sensible men and women have relinquished schemes to 
get rich quick by means of speculative securities and they now prefer 
safe investments yielding moderate interest to questionable ones with 
high rates. Beneficiaries under insurance policies are often perplexed 
as to how to invest their monies safely and profitably but the con- 
tinuous monthly income policy, payable in monthly instalments through- 
out life, and for twenty years certain, solves the problem completely. 


It constitutes an automatic safe investment and is issued by 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
E. P. Clement, K.C., President Geo. Wegenast, Managing Director 


Deduct allowance period by in- 
surance act 


aritiallintnteartapinthemneimangesn 


a 


Pe LN APOC EH ate 


Dr.J.W.Edwards,M.P, W. F, Montague, 
Councillor ° Grand Recorder. 


W. F. Campbell, J. H. Bell, M.D., 
Grand Medi 


Grand Organizer. 
HAMILTON « ONTARIO 


2 eA 


British Colonial Fire Insurance Co. 


9 Place d’Armes, Montreal 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


Cash received for interest on 
investments 


Total income, a ae 
i xpenditure. 
History has once more repeated it-| Cash paid for death claims.... Warnings have been sent to some 


self in Ca case of the Sun Life As-| Cash paid for es policies 160 insurance agents throughout the 
surance Com j Cash prem. on dis, claims , one ; 
pany this week when the P __—.j country against omitting to inform 


British Columbia Life [I 

nsurance t paid to polic i i 
Company was absorbed, a cash pay- a seein aa $21,056 |e s bectdec einen ae 
ment made to the shareholders, and| Commissions on ist year bus.. $ 11,444| Surance about the extra payment that 
the policies taken over. Other com-| Commissions on renewals 914/ they must make if they are drafted 


panies that have been absorbed by tints sansa into the reinforcements that will be 


a ~_ Life have been the Federal,| Total expenditure . - 
rudential, Hom . -, | Net ledger assets, Dec. 31, 1915 $284,595| from $1 to $150 per $1,000 for a 
and Citinens. ¢, Royal Victoria Net ledger assets, Dec. 31, 1916 257,284 sare gach ne 


z Total policies end of 1915.... 1,593 ie 
Under the agreement, as explained| Amount of insurance $3,503,677; A provincial manager stated to 
26 


officially to THE FINANCIAL POST, | New policies issued in 1916... 1) THE FINANCIAL POST that he had 
che Sun Life pays to the shareholders | Amount eae found that in some of the smaller 
$100,000, the actual amount that they es $4 060.458 | COUntry or town districts his agents, 
had paid in on their capital stock | Less ceased, policy holders.....| 675|in their “zeal” to secure their por- 
and assumes the policies about 1,200 Less ceased, amount $1,437,217 | tion of the first year’s premium, ne- 
in number, carrying insurance of a oe - = a. ae 1,208! glected to point out to the insured 
about $2,700,000. The shareholders! amount ...'......-..+.-++.+.$2628,241| that he must pay more if he enlist- 
lose, however, the sum of $168,000 — : ed. It was true tha the clauses 
that they had paid in as premium on GREAT-WEST LIFE. were contained in the policy, but he 
the stock. The main advaniage in . . 7 was of the opinion that most people 
the agreement would seem to rest Business for First Nine Months of |did not read over policies, any more 
with ‘the policyholders of the British, the Year One-third Greater. than other similar documents, depend- 
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was behind by $125 
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Canadian Victory 


WAR LOAN 
BONDS 


(This space is donated by the Western 
Assurance Co., Toronto.) 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752 82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED, 


NEW RECORDS 


Results secured during the past year reaffirm the 


position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Columbia Life, who now are taken in 
;as full fledged Sun Life policy hold- 


ers. Their own company in a single’ 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 


Polisies are safe and 


profitable Policies. to 
buy. 


y 


SUN LIFE ASSURANCE 
Company OF CANADA 


HzAD OFFICE >MONTREAL 


THE 
Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, 
sold or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or 
to the member in case of his 
total disability, or to the mem- 


ber on attaining seventy years of ' onpe 
z 53 Million 


ge. 

Policies issued from $500 to 
E For further information 
and literature, apply to 


Furnishes 

A Complete 
System of 
Insurance osaee. 


FRED J. DARCH, 
Secretary 
HEAD OFFICE 


Total 


Benefits 
Paid 


Dollars 
8. H. PIPE, F.A.S., A.LA., 
Actuary 
TORONTO 


Escaped from Germany 


in MACLEAN’S MAGAZINE for November; and gives a vivid picture 


A N escaped prisoner tells the story of his fearful experiences in Germany 


of conditions in Germany as he saw them. He got out by way of 


Holland after appalling perils and hardships. 


In Holland, he was photo- 


graphed, but so altered was he that his wife quite failed to recognize him 
in this photograph. Read this story of this Canadian soldier’s escape. It 


is gripping stuff—a rare tale. 
Canadian Finances After the War 


Wil] business in Canada collapse when peace 
comes? It may. What do the big men 
say? What do they know? What do you 

ink? Are your opinions well informed ? 
Tre subject is of the greatest possible im- 
portance, and you will get light and leading 
by reading the contribution of Col. John 
Bayne Maclean, who has taken the trouble 
to get the opinion of the biggest and most 
highly placed men in Canada to help him 
prepare his article. 

Back From the Arctic 


William Thompson, representing the Ameri- 
can Geographical Society, was this year in 
the Arctic Regions. He went to the delta 
of the Mackenzie River and took many 
excellent pictures of the country and its 
Eskimo inhabitants. He makes the November 
MACLEAN’S the vehicle of many of his 
pictures and for an account of his journey. 
Read what this Arctic scientist has to tell 
us about a remote part of our land. 
Slackers and Conscription 
What is your attitude towards the draft? 
You have positive opinions, of course. How 
do they square with Miss Laut’s as they 
are expressed in her ringing article on 
Slackers in the November MACLEAN’S. 
The Nation's Business 
This is a new feature—a fearless, well- 
informed survey of national affairs. What 
we all want is an outspoken—but not vin- 
dictive—and clear-visioned presentation of 
factors and facts affecting our national, 
political and economic welfare. 
Sketches of Trench Life 
By Gunner McRitchie 
a cartoonist on a Western 


life “On the Spot,” and these he has sent 
home, for publication in MACLEAN’S 
MAGAZINE. They're interesting and good. 


The Late Sir Mortimer Clark 
Before he died, a few weeks ago, the late 
Sir Mortimer Clark, eminent jurist and an 
ex-Lieutenant-Governor of Ontario, wrote 
for MACLEAN’S an article on “Safeguard- 
ing Your Heirs.” It has to do with the 
functions, service and safety of Trust Com- 
panies as executors of estates. This article 
by a man so distinguished, so cautious, so 
able, and so wise a counsellor, ean be of 
first-rate value to every man perplexed with 
the problem of how his estate can be safely 
and prudently administered after he, the 
testator, has passed from this life. 


A Complete Novelette 
By Peter B. Kyne 
His story in the November MACLEAN’S :is 
a thunderingly good story of lumbermen, 
and lumbering. Red blood is in this tale 
of business. R. M. Brinkerhoff illustrates it. 


d Short Story 
By Ethel Watts Mumford 
The writer of this short story—the first of 
a delightful series by this author to appear 
in MACLEAN’S—is very well known among 
short story writers. Delicate fancy, whole- 


someness, freshness and finished workman- 
ship characterize all her‘ work. 


Short Story 
By W. A. Fraser 


A mightily well-written story of Indis—the | C 


kind that ‘we all delight in; tense, bewilder- 
ing, and lots of action. Fraser never wrote 
a better short story than this. Ben Ward 
illustrates it. 


Hendryx and Oppenheim 
Serialists 
“The Gun Brand,” by Hendryx, comes to 
an end in the November issue. Oppen- 
heim’s greatest story, “The Pawns Count,” 
is continued. Oppenheim’s story is the big 


gest single feature ever secured by MAC- 
LEAN’S. 


MACLE ANS MAGAZINE for Nevember 


At All News Dealers, 15c. 


year had decreased from a total of 
1,593 policies to 1,208, and from. in- 


surance carried of $3,503,677 to $2,- 
623,241, 


The British Columbia Life Insur- 
ance Company was incorporated in 
1909, and iis Dominion license was 
issued in April, 1911. The capital 
authorized and subscribed was $1,- 
000,000, of which $100,000 was paid 
in cash. In addition to this amount 
there was advanced by the share- 
holders as premium on their capital 
stock, $168,189. This is commonly 
done in the case of young insurance 
companies, and provides capital for} 
the early expenses of getting new 
business, without showing as a liabil- 
ity or impairing the capital. When 
a company gets “on its feet” this 
advance is usually paid back in the 
form of stock bonuses until the whole 
sum is met. That time never arrived 
in the case of the B. C. company. 
The President of the company was L. 
W. Shatford, M.P.P., lately created a 
Senator; the Vice-President, T. E. 
Ladner; and the secretary; W. F. 
Curell. The sum of $100,000 was 
paid in by over 550 shareholders, 
nearly all of them in_ British 
Columbia, and the majority in Van- 
couver, the headquarters of the 
company. Among the larger hold- 
ers of stock were the following, 
the amount given being the sum that 
had been paid in cash, the subscrip- 
tion being in each case ten times that 
amount: 


Cash 

Paid 
$1,800 
1,460 


J. J. Banfield, Vancouver 
. C. Brown, Vancouver 
W. D. Brydone-Jack, Vancouver. . 
W. T. Corry, Vancouver 
Emma B. Davis, Vanconver 
S. S. Davis, Vancouver 
J. N. Ellis, Vancouver 
V. Kimpton, Windermere, B.C.... 
L. A. Lewis, New Westminster. . 
J. Rogers, Vancouver 
T. W. Sterling, Kelowna 
Geo. E. Tennant, Vancouver.... 
G. Ward, Ashcroft 
G. W. Stratford 
In trust 


The report to the Government for 
the year ending Dec. 31, 1916, show- 
ed assets of $286,282, and liabilities 
of $197,731. The apparent excess of 
assets was $88,580, but this did not 
provide for the capital stock that 
had been paid up of $100,000. 

The chief items in the assets and 
liabilities are as follows for the past 
year: 


A 

Real estate held 

Loans on real estate held by 
bond or mortgage, etc 

Loans to policy holders 
policies 

Loans to policy holders under 
non-forfeiture plan 

Bonds and debentures owned by 

moans at book value 


$ 4,782 
124,040 


13,955 


82,483 
16,856 


Total ledger assets 
Deduct market value of deben- 


tures under book value 10,643 


"$246,641 
13,539 


Other assets, interest due and 


premiums 22,151 
Office furniture and fixtures... 
Total assets 
Liabilities. 
Present value policies, premium 
reductions, etc. 
Deduct value policies re-insured 


$257,284 


The new high records that are be- 
ing established in the case of a num- 
ber of life assurance companies in 
Canada this year apply to the Great- 
West Life. Official figures supplied 
to THE FINANCIAL POST show 
that for the first nine months of the 
year, up to Sept. 30, that the total 
insurance applied for amounted to 
$27,000,000, as compared with $20,- 
000,000 for the corresponding period 
of last year. This indicates an ad- 
vance of over 33 per cent. The fig- 
ures for the Quebec branch for the 
first nine months were $5,362,000, as 
compared with $5,000,000 for a sim- 
ilar period in 1916. The total figures 
for the Province for last year ex- 
ceeded $7,000,000. 

The decision of the company not to 
accept any business from young men 
who were in the age limit that was 
covered by the first two classes of the 
Militia Act, up to 34 years, probably 
will adversely affect the business of 
the company in comparison with last 
year for the balance of 1917. This 
could hardly be otherwise. But this 
company has been affected by enlist- 
ments more probably than any other 
in Canada, proportionately, with the 
preponderance of its insurance in the 
West, as compared with other com- 
panies. Enlistment applied not only 
to a large number of policyholders, 
but the bulk of the head office staff 
is overseas. The management were 
guided in their decision not only by 
the heavy casualty lists among their 
clients but by the general unprece- 
dented conditions that made it im- 
possible to estimate mortuary rates 
among those who enlisted. 


OVER THE MILLION. 


North American Life Maintains Its 
Objective for October. 

At the first of the year the North 
American Life Assurance Co. set it- 
self the task of issuing over a million 
dollars of new business a month. Up 
to the end of the month of October 
the average has been maintained. The 
total amounts to $10,115,249, October 
contributing $1,009,850. Applications 
for October numbered 678, the second 
| largest number for any one month of 
{the year and 26 per cent. more than 
| for the same month of last year. 


SETTLERS FOR WEST. 


| Big Increase in Cash Brought into = 
Prairie Country. 

During the last three years up to 
October 31, 1917, there has been an 
inerease in the cash brought into 
Western Canada by settlers of 100 
per cent. according to J. Bruce Walk- 
er, immigration commissioner. 
| For the ten months ending Oct. 3f, 


{Canada from the United States and 
| brought with them in cash $498,290, 
|and effects valued at $488,898. For 
| the same period in 1916 there were 
15,960 persons entering Western Can- 
ada and for the same period in 1915, 
9,191 persons came in. 

| For the week ending Nov. 6, 1917, 
543 persons registered bringing with 
them $81,215 in cash, and effects valu- 
ed at $53,325. For the same period 
'last year 395 persons entered bring- 


__3950/ ing with them $8,016 in cash and ef- 
$286,282 fects valued at $7,813. 


Homestead entries for the week 
ending November 6 were 209. Forty- 
five British applied for homesteads. 


‘ng on the agents with whom they 
were doing business to keep them in- 
formed on parts that were vital to 
them. He was afraid that in the case 
of a number, they had taken out in- 
surance and would be surprised to 
learn of the “war” risk, and often 
would not be prepared to pay ¢he 
extra amount that was required. 


No National Insurance. 


Among insurance men there is a 
feeling that the Dominion Govern- 
ment will not take into consideration 
the plan that is being worked out in 
the United States of a national in- 
surance of the men who go to the 
front. The great difficulty in their 
opinion is not so much the operation 
of ‘the plan, by which a form of an- 
nuity would be paid in lieu of a bulk 
sum of insurance, but the fact that 
nothing of this was done for the men 
enlisted voluntarily. 

As one manager said to THE FIN- 
ANCIAL POST: “It would seem to be 
treating the men who are going un- 
der Conscription more favorably than 
the ones that went voluntarily. Of 
course the new scheme could be made 
retroactive, but it might not be con- 
sidered good policy to bring it into 
operation at this time. The increases 
in the present scale of pay and a revi- 
sion of the pension list would seem 
the more probable.” 


A Concession Allowed. 

While the war clause now being in- 
serted in life policies stipulates that, 
should a policyholder fail to pay the 
extra premium which would entitle 
his beneficiary to the face value of 
the policy in the event of death while 
on active service, only the reserve! 
would be paid, it is the practice of 
some companies to do better than 
this, viz., by returning the premiums 
paid with five per cent. interest add- 
ed. This concession is obviously not 
made a part of the war clause be- 
cause it is am arrangement which 
may or may not be maintained. 


The Excelsior Life’s subscription to 
the Victory Loan is $200,000. 


E. W. Pratt has been appointed 
manager of the Toronto agency of 
the North American Life Assurance 
Company. Mr. Pratt joined the com- 
pany in 1915 as a representative in 
Toronto. A few months later he was 
made assistant city manager, which 
position he has held continuously 
since then. 


The General Accident Assurance 
Co., of Canada, head office, Continen- 
tal Life Bldg., Toronto, has appoint- 
ed Thos. H. Hall to the position of 


15,216 1917, 33,144 persons entered Western | Vice-president and general manager. 


Mr. Hall is well known as the Can- 
adian manager of the General Acci- 
dent, Fire and Life Assurance Cor- 
poration, Ltd., which position he still 
occupies. Mr. Hall has appointed as 
his assistant manager in the Cana- 
‘dian company, Hedley C. Wright, who 
has obtained a wide casualty experi- 
ence with the British and Canadian 
head offices of the London Guarantee 
and Accident Co., Ltd. Mr. Hall is 
president of the Canadian Fire Un- 
derwriters’ Association and a direc- 
tor of the Standard Financial Agency. 


The Mutual Life Assurance Com- 
pany of Canada has announced its 


LANCASHIRE 
FIRE 


INSURANCE COMPANY 


ALFRED WRIGHT, MANAGER 


BUY 


Canadian Victory 


WAR LOAN 
BONDS 


(This space is donated by the British 
‘ America Assurance Co., Toronto.) 


‘*Keep the Home Fire Burning”’ 


by placing a Monthly In- 
come Policy in 


The Dominion Life 


Assurance Company 


dt guarantees your wages 
after death. 


Head Office, - Waterloo, Ont. 


A Good Investment 


In the year 1897, just a matter of 
twenty years ago, a young man, 
then aged 37, took out a policy 
with The Great-West Life for 
$5,000 on the Twenty Payment 
Life Plan. 

He paid a premium of $177.35 
per annum. This year the policy 
matures and the policyholder re- 
ceived the guaranteed value of 
$2,815, and profits $2,250 making 
a total cash value of $5,065. He 
paid in premiums during twenty 
years $3,547 and received back 
$5,065 making a clear profit return 
of $1,518 or 3%% compound in- 
terest plus $5,000 of life insurance 
for twenty years free of cost. 
Enquire into the policies that give 
such remarkable results. 


The Great-West Life 


Assurance Company 
Dept. “G.”” 
Head Office - Winnipeg 


ESTABLISHED 1849 


BRADSTREET’S 


Offices host the Civilized 
World. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious aad 
successful work. 


Thomas C. Irving 


General Manager Western Cansds 
TORONTO 
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OCTOBER PER- - 
MITS SHOW BIG 
FALLING OFF 


Over Million and a Quarter 
Dollars Less Than in 
October of 1916. 


PORT ARTHUR LOST HEAVILY 


For the Ten Month Period the Aggre- 
gate is Now Nearly a Million 
Dollars Lese Than Last Year. 


Tolerably complete returns, covering 
the issue of building permits by Cana- 
dian cities for the month of October, 
show a continuation of the decline 
noticed in September. Twenty-five 
eastern and thirteen western cities, 
reporting as under, were over a mil- 
lion and a quarter dollars under the 
record for October, 1916. The heaviest 
loss occurred in Port Arthur, where 
last year’s permits ran to $857,858, 
while this year’s figure was a paltry 
$830. This meant that over half the 
loss was attributable to this one city. 

However, apart altogether from the 
abnormal drop in Port Arthur, there 
were some serious slumps in other 
cities which would have produced a 
general decline in any case. Montreai 
was behind by $125,891, and Quebec by 
$79,308. Ottawa dropped $171,625, and 
St. John, $77,000. In the West, Cal- 
gary went back $170,500 and Vancou- 
ver, $160,110. There were some few 
gains, notably Toronto with $290,077, 
but there were not enough of them to 
counteract the declines. Nor were the 
losses peculiar to any one section of the 
country. Eastern cities dropped over 
a million and Western cities over a 
quarter of a million. 

October’s unfortunate drop has had 
its effect on the ten months’ total and 
makes it apparent that building this 

year will be on a smaller scale than 
last year. Already the 48 cities listed 
below are behind $846,657. astern 
cities maintain a slender lead of $416,- 
411, but Western cities are off $1,- 
263,068. 

The worst slump in building for the 
year to date has been in Vancouver, 
where the value of permits issued has 
fallen off by $1,368,944. Ottawa, with 
a decline of $412,983, and Westmount, 
which, was behind $366,000, are other 
cities making a poor showing. Twenty- 
three of the thirty-eight cities in the 
list show losses for the ten months. 

: Maisonneuve was the best performer, 

its permits being $994,210 ahead of last 
year. Toronto comes second with a 
gain of $870,282. Other cities making 
a good showing are Hamilton, which 
shows an increase of $438,794; Saska- 
toon, which is ahead by $390,165, and 


Sydney, which has a gain of $261,395 
to its credit. 


When it is considered that the cost 
of labor and materials is much greater 
this year than last, the actual amount 


ee 


BUILDING 
ea Oct. Oo. - aaa 


MARITIMES— 1917 1916 
55,835 

83,100. — 

5,900 + 


227,033 
86,500 
18,135 


1,325 + 
25,950 — 
30,500 — 

156,683 — 
42,492 — 


11,240 + $ 
17,600 + 
4,350 + 
194,865 + 
18,517 + 
110,145 + 
5,400 — 
265,250 — 
857,858 — 
46,315 — 
18,455 — 
5,829 — 
496,148 + 
16,927 + 
162,300 — 
6,055 + 


93,450 
7,852 


Total 25 E. cities.$2,017,258 


MANITOBA— 


Winnipeg ........ $ 89,700 — $ 
ALBERTA— 
$ 302,500 — ¢$ 
3,250 + 
9,240 + 
Medicine Hat .... 3,000 + 
B. COLUMBIA— 
1,800 — $ 
4,950 — 
e~. 394,085 — 
Vietoria .......0. 6,015 + 
SASKATCHEWAN-- 
$ 12,825 — §$ 
30,000 — 
15,400 + 
23,000 + 


$ 895,765 — $ 250,765 $ 5,186,053 $ 6,449,121 — $1,268,068 


$3,914261— $1,260,008 429,311,070 $20,107,796 — # 946,657 are bona fide farmers. 


-EAL ESTAT 


PERMITs MONTH OF OCTOBER | Edmonton Bulletin. 


$ 87,368 — $ 31,533 $ 795,944 $ 1,075,024 — $ 279,080 


352,924 — $ 125,891 $ 4,079,698 $ 4,139,034 — $ 60,236 


$3,918,496 — $1,001,238 $24,125,026 $23,708,615 + $ 416,411 
Western Cities. 


AND MORTGAGES 
with last year, is "Tot represented ex SCHOOL LANDS 
y by mparative figures. The IN THE WEST SIR M. CLARK’S ESTATE 


difference in the value of permits for 
SELLING WELL Former Lieutenant-Governor of On- 


ten months, of $846,657, does not indi- 
tario Had Many Mortgages. 


sales for a purely speculative purpose. 
The guarantee for the price of wheat 
and the splendid outlook as to the 
continued high price of stock are great 
inducements. 


cate the real extent of the falling off 
in building. 


i The late Sir William Mortimer 
Near Nokomis, One Parcel} ciark, who died on 10th August, 1917, 


Bro ht Sevent -Six an at Prouts Neck, Maine, by his will, 
ug y dated 10th July, 1914, disposed of an 
Acre. 
cured for Toronto’s harbor by the 


estate valued at $129,097.67, consist- 
ACTIVITY NEAR EDMONTON 
Harbor Commission. The Dominion 


‘ng of: Moneys secured by mortgage, 
$61,013.41; bank and other stocks, 
$38,669.50; bonds and debentures, 
Shipbuilding Company, Limited, is to| Sales in the Neighborhood of the coma Gaaun es; sie Cea 4A 
commence work almost immediately| Alberta Capital are Fifty Per | gog. total, $129 00, et He had in a 
on a factory, to be situated on a site Cent. Ahead of This Time lifetime disposed of in favor of. his 
comprising 152/10 acres, within the Last Year. 
new bulkhead in the harbor between ; 
Spadina avenue and Queen’s Wharf. 
The Harbor Board ratified the agree- 
ment yesterday afternoon. 

The location of this factory in Tor- 
onto harbor will assist in the rapid 
industrial growth which is predicted 
for mantete after the war. The Do- 
minion Shipbuilding Company has «Os 

Saskatchewan and Alberta, and origi- : 
ree . ee beso Png nally comprised approximately one- ng - oe gg = 
orable to the Harbor Board. It: will eighteenth of the entire area of the Touate Co, ti een d ara 
be located on land that has dockage three provinces. _ They are adminis- i Se Rae er 
and riparian rights. Following the tered by the Dominion Government in | ©°¥%°r: 


policy adopted by the Harbor Board | TUSt, with the object of establishing TO KEEP DOWN DEBTS 
and the City Council, this land can|® fund for educational Purpeees, and 
only be leased. Shipbuilding will be are disposed of by sale from time to | Cities Might Buy Properties Prior to 
carried on on a large scale. time at public auction, subject to a Making Improvements. 


certain upset price. : : is- 
At the sales just held in Saskatche- | .; oS aed emma 


wan some remarkably high prices for | . . . : < 
wi ad Western Cans ware ch |Uaeeh eres, ata expen 
tained. For instance, at Nokomis,| the suggestion that one way of keep- 
sea = tae first of ~ ing down the debt without checking 
: ce, one parce : f the city h t 
i Decne ee ee te roe . f 160 acres was sold for $76 an acre. nom tees aiaieeek eet 
so low that ia aaa on Sahota Other parcels were knocked down at “Many of the public works undertaken 

b bet f $70, $67, $50 and $45 per acre. The |by the city have incidentally added mate- 
to buy, but for the last twelve or| to¢a) proceeds of this sale amounted | rially to the value of adjoining land. The 
eighteen months there has been a no- to $770,000. At the sale at Young method in vogue for years of recovering 


i i i this i d value for th blic benefit 
tceable advance in rents and in | Saskatchewan, the total proceeds [ih Mewtaeas aah Rien eee 
dumber or cases this Aas Srougnt| amounted to $515,768 from 154 parcels | purpose. In the case of large operations, 
about sales. Prices seem to be very 


sold. The highest price secured here such as the¢widening of streets and the 
low. In most cases houses are selling 


was $54 an acre for 160 acres near ian he af aged on ioee tose 
: : viaducts, large amounts mig ave been 
for the amount that was put into the Viscount, Saskatchewan. At Morse, | secured as offsets to the increase of debt 
house and the lot is thrown in. Asa Saskatchewan, 156 parcels were dis- |by purchasing the property benefited and 
matter of investment it would seem to posed of for $350,000, $45 being the reselling it at its increased value. In the 
be a desirable time to buy. Realty ae 
agents report tha there are a number 


- p 7 . case of the widening of St. Clair avenue 

highest price per acre paid, while at |and of Danforth road, where there were 
of people who are keeping in touch 
with the situation and at the first sign 


Brownlee, Saskatchewan, 227 parcels | few buildings in the way of carrying out 
sold realized $838,000, the highest |* purchase scheme, the addition to the 

of better times intend to buy. How- 

ever, by that time it is possible that 


. . original right of way might have been pro- 
price per acre recorded being $50. cured eae of cost, and much, ‘it not. all, 
Not Only School Lands. sign piaebensed te Ge Gity by: perhaing 
the owners may not be willing to sell Land buying has not been confined |a sufficiently large tract of land beyond 
at the lower price. A $36,000 deal was| to school lands, however, nor have |the Don, and laying out a diagonal road 
put through recently when the Al-|these been the only lands to sell at |{o7ough it to aa ctv Pag Bases 
bany apartments changed hands, some | prices above the average. Profitable | works of this class this method of keeping 
houses being taken in part payment.| crops, together with the desire of ee city debt should be kept steadily 
It is stated that there is no buying | farmers to do their bit by producing ; , 
for speculation and as yet there is no|as much as possible, have created // ee me = _ 
demand for vacant property. great activity in the land business sitae adess a slitivs a ey aa no be 
Rentals are steadily advancing. The | generally, and several pieces of farm Sania des ane 7s catahea® othe “t-te 
winter of 1915 saw the greatest de-|land have changed hands recently at . ae . y P . 
crease in the rents and this would/| what, for Western Canada, are high ge. 
seem to have been mostly due to a/| prices. As,ina number of cases, these SELLS HARBOR LAND. 
stampeding of the renters. There was|‘iands had hitherto been lying idle maveeeneliaio 
no organization among the owners or| and they are now being bought for | Toronto Harbor Commission Receives 
the real estate agents and more on| farming purposes, their sale will re- Power to Dispose of 139 Acres. 
this account than from any surplus of | sult in greater production. Among It has at last been agreed that the 
houses was the price forced down. | some of the private sales recorded are | Toronto Harbor Commission may sell 
Last winter the price readjusted to the | 640 acres near Regina, Saskatchewan, | 139 acres of improved land in the in- 
extent of about five or ten per cent.| at $90 an acre; 160 acres near Saska- | dustrial district. A short time ago 
and this winter it has advanced again | toon, Saskatchewan, at $60 an acre;|nermission to do so was refused, in 
about ten to twenty per cent., making | 3800 acres near Radisson, Saskatche- | the case of the Imperial Oil Co. The 
an increase since the first slump of| wan, for $32,000; and 10,000 acres |agreement provides that no part of 
about thirty per cent. on an average. | near.Lethbridge, Alberta, for $250,-|the land can be sold without a proper 
There are at the preser™ time very | 000. valuation placed on the property by 
few vacancies in close-in modern| Farm lands in the Edmonton dis-|two expert real estate valuators and 
houses. trict are selling fully fifty per cent.|the Assessment Commissioner. In 
better than at this time last year, ac-| case of this agreement the highest 
cording to reports received by the /|valuation is to be the price demanded 
The average}hy the purchasers. None of the land 
price of well improved farms within |+> which the principle of sale applies 
easy reach of the city is from twenty-|has direct dock facilities or riparian 
five to thirty-five dollars an acre and | rights. 
the remarkable feature about the/ Finance Commissioner Bradshaw 
sales is the amount of cash payments |recommended that the money from 
that are being made. Recently one |<cales should be kept in trust to pro- 
local firm sold a thousand acres to an|tect the bondholders. Chairman 
English firm for thirty-seven and one- | [jonel Clarke of the Harbor Commis- 
half dollars an acre and the sale was | sion protested at this, as he said the 
all cash. Most of the sales are at |money was needed for improvements. 
least half cash. However, he suggested that the Com- 
All Kinds Being Sold. mission buy its own bonds, which Mr. 


‘ Bradshaw agreed could be done. 
All kinds of farms are being sold, The city oll now proceed to sell 


even the cheap ones at about ten dot- four acres of land to the Imperial 
lars an acre are finding ready pur- |i] Company at $15,000 an acre. The 
chasers, but more than twice as many |.ompany will also be given a lease of 
farms at thirty-five dollars are being | apg feet of dockage for 21 years at 
sold as the cheaper ones. Agents $1,500 a year. 
find that, whereas, last year there|* ’ 

SHORT ON FUNDS 


were plenty of inquiries for farms it 
Nova Scotia Loan Companies Refuse 


was difficult to close the sales on = 
iti d people 
ee eee eee ee ann eee Applications for Mortgage Money. 
Some of the loan companies of 


were diffident about actually putting 
in the money. This year that feeling ( 
has all passed and the sales are being | Halifax, indeed, it may be said, all 
readily put through. of them, are in the position of having 
Many of the buyers are Amerieans|to refuse applications for advances 
with good farming experience, but |on real estate mortgages. They can- 
there are also a number of men who /not sell their debentures because of 
have been tenants during the past few |the war financing, and consequently 
years and who, with the good prices | have no funds for loans in the ordi- 
and the good crops, have made enough | nary way. The debentures have been 
to buy land of their own. It is con- | sold on short terms at 5% per cent. 
sidered that the land in this distriet |and the rate for money on mortgage 
is a good bargain at the prices for | is ordinarily 7% per cent. With the 
which it is being sold at the present |sale of debentures to the public at a 
time. Prices remain about the same | minimum, the loan companies find 
as last year. themselves in the position of requir- 
It is the opinion of local agents also, | ing to be resdv for moturine de- 
that the system of government loans | bentures, the effectine of new invest- 
is stimulating sales. All those who |ments on mortgage becoming a mat- 
are buying farms at the present time jter of secondary consideration. Our 
There are no |loan companies in Nova Scotia are in 


% 


SHIPBUILDING IN TORONTO. 


New Company Secures Lease of Land 
From Harbor Commission. 


Another big industry has been se- 


—_ Miss Elsie G. Clark, of 28 Avenue 
Recently a number of sales of school | road, $76,442.23. Under his will his 


lands have taken place at various | daughters take a life interest, the cor- 
points in Saskatchewan, says Western| °US going to their children. In event 
Canada Week by Week. School lands,| °f there being no children, the corpus 
ic may be explained, consist of par- | ‘* t? £0 a8 provided by the will of the 
cels of land which have been reserved | S¥'Viving daughter, and in the event 


‘n nearly every township in, Manitoba, of her dying intestate, the same is 
y “4! P : to be divided equally between Knox 


EDMONTON REALTY. 


Rents are Advancing and Demand for 
Houses Improves. 


Cities. 
Change. 


10 months 10 months 

1917. 1916. Change. 
77,000 
40,168 


521,250 
359,600 


78,900 
261,895 


447,350 + 
98,205 + 


85,175 

7,815 
18,015 
79,308 
37,367 


1,113,000 
250,033 
56,485 
1,955,001 
136,490 


118,790 + 
330,027 — 
305,838 — 
2,039,213 — 
502,490 — 


994,210 
79,994 
249,353 
84,212 
366,000 


10,725 $ 
. 26,350 
4,065 
2,630 
4,615 
33,315 
5,890 
171,625 
857,028 
7,795 
16,315 
1,300 
290,077 
4,077 
68,850 
1,797 


111,945 $ 266,997 — $ 155,052 
850,272 275,199 + 75,073 
105,425 215,095 — 109,670 

2,553,855 2,114,561 + 438,794 
136,851 171,398 — $4,547 
718,290 842,570 — 124,280 

2,472 15,670 — 18,198 
925,717 1,388,700 — 412,983 

1,486,502 1,555,869 — 118,867 
458,105 525,100 — 66,995 
76,720 129,276 — 52,556 
209,488 184,019 25,469 

6,875,079 5,504,797 870,282 
226,184 176,125 50,059 

1,080,585 1,250,880 — 170,295 

- 90,585° 85,988 + 4,547 


17,400 $ 2,156,250 $ 2,285,000 — $ 128,750 


170,500 $ 510,400 $ 614,900 — $ 104,500 
77,250 304,200 176,740 127,460 
3,410 80,698 77,220 3,478 
6,650 92,990 371,190 278,200 

7,500 + $ 1,825 

78,882 — 3,517 

2,025,829 — 1,368,944 

89,315 + 540 


1,600 9,825 $ 
350 75,865 
160,110 656,885 
4,135 89,855 


8,175 $ 260,710 $ 312,770 — $ 52.060 
25,950 37,300 66,285 — 28,985 
27,400 396,170 217,750 + 178,420 
14,475 515,905 125,740 + 390,165 


ee? 


daughters, Miss Jean M. Clark and] 


a very strong position and quite well 
able to stand a temporary shortace 
of available new funds. It makes 
business a little dull when companies 
have to decline applications for) 
money at 7% per cent. 

Building permits issued in Chatham 
during October totalled $43.950, an in- 
crease of $26,350 over October, 1916. | 

At the tax sale for the county of | 
Simcoe held at Barrie on November 
2, a record number of lots were put 
up for sale. Of the 3,545 lots listed 
about 3,500 belonged to Port Mc-| 
Nicoll. Plan No. 612, comprising 559 
lots, was withdrawn and 50 lots were 
redeemed before the sale. Of the rest! 
only 90 were sold, half of these being 
in Port McNicoll. This year’s tax list 
was more than double last year’s. 


PERMITS ON THE JUMP 


Toronto Will Be Ahead in Building 
for Ten Months of the Year. 

The permits issued by the Toronto 
City Architect during the first ten. 
months of the year represented a} 
value in building of $6375,079, as 
compared with $5,504,797 for the cor- 
responding ten months of 1916. This 
fs an increase of $870,282, and is re- 
garded by the City Architect as very | 
satisfactory, in view of the nature of | 
the times. 

The permits issued last month num- 
bered 513, and involved 613 erections, 
and represented a value of $786,225, 
while those issued in October, last 
year, numbered 436, involved 518 
erections and represented a value of 
$496,148. 


WATER POWERS 





May be Utilized for the Making of 
Nitrates from the Air 

Canada must, to a great extent, 
look to the electro-chemical and metal- 
lurgical industries for the beneficial 
utilization of its water-power re- 
sources. Particularly is this the case 
with our abundant northern water- 
powers, where many attractive sites 
afford natural facilities for low de- 
velopment costs and cheap production 
of power. While at present these 
sites are remote from settlement and 
transportation is sometimes difficult, 
their utilization appears feasible in 
some of the processes now being used 
for making nitric acid and nitrates 
from atmospheric nitrogen. 

In this connection, some of the prin- 
cipal features of the various methods 
at present in use are of interest. 
Nitric acid from the atmosphere can 
be produced with the aid of electricity 
in two different ways. One of these, 
the indirect method, is the only one 
so far employed in Canada, where 
works of considerable size have been 


in operation for some years. This 
method combines a number of sep- 
arate operations, carried out in sep- 
arate plants or factories. These oper- 
ations comprise the making of cal- 
cium carbide from coke and lime, and 
a combination of the carbide with 
nitrogen gas to form calcium cyana- 
mide. The latter may be used direct- 
ly as a fertilizer, but for explosives 
or other industries using nitric acid 
the acid is obtained by a third opera- 


| tion involving a treatment with super- 


heated steam and air. 

In the direct method air is blown 
through a long electric flame, form. 
ing nitric oxide gas which, on cook- 
ing, takes up more oxygen and be- 
comes nitrogen peroxide. When the 
latter is brought in contact with 
water it gives nitric acid. The pro- 
cess is a simple one, requiring only a 
single factory and a simple plant, and, 
as the raw materials consist merely 
of air and water, such works can be 
established in the most remote loca- 
tion. cheap electricity being the great 
ossential. 

It will be thus seen that for the in- 
direct method raw materials and 
transportation facilities are imvor- 
tant questions, while, as just stated, 
the only raw materials required in 
the direct method are air, water and 
cheap electric energy. It would, 
therefore, appear that much should 
be expected from this direct method 
in the utilization of our northern 
water powers. 

Nor need this industry be confined 
to large organizations and the utiliza- 
tion of new water-power sites. Mr. 
E. K. Scott, after whom a nitrogen 
furnace of the direct type is named, 
suggests the erection of plants of as 
low as 1.300 h.p. size as adjuncts to 
central stations. 


SHIPYARD ENLARGED. 


Three Vessels Can Be Built At Once 
By Montague Mahaffy. 

McLean Brothers shipyard at Ma- 
hone Bay, Nova Scotia, has been 
leased to Montague Mahaffy and the 
vard is now being extended so that 
three ships can be built at once. 

A new mill has been erected, and 
heavier machinery and air com- 
pressors for driving pneumatic tools 
have been added. 

The class of vessels to be built is 
the fast sailing West Indian, freight- 
er type—the ships will have three 
masts, will be schooner rigged and 
have gasoline engines for hoisting the 
anchors, sails and cargo. The first 
vessel is well under construction and 
the keel is now being laid for a larger 
ship. 


Announcement 


We have started our new Plate 


Mill, and are 


Manufacturing 


Plate from 4 in. to % in. thick, 
24 in. wide, any weight up to 


500 pounds. 


Dominion Steel 
Foundry Co., Limited 


HAMILTON, 


i 


ONTARIO 


Smoking Mixture | 


i 
i 


The art of blending tobacco has 


reached the zenith of perfection 
in Piccadilly Smoking Aixture. Oun 


2 65 
25t 





CANADA EXPECTS 
EVERY MAN AND WOMAN 


TO DO THEIR DUTY 
Buy Victory Loan Bonds 


Nov. 12th—Dec. Ist 


CAMPBELL, THOMPSON & CO. 
Canada Life Building. - Toronto 


O. N. SCOTT 
Consulting Mining Engineer 


Examination and Reports on Mining 
Properties 
ADDRESS 


ONTARIO CLUB - TORONTO 
Telephene Adelaide 3040 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS 


AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


HARVEY, RICHARDSON, 
COLE & ROBERTSON 


Chartered Accountants 
CALGARY - EDMONTON - WINNIPEG 


Vestern Representatives of 
MACINTOSH, COLE & ROBERTSON, C.a. 
Montreal and Toronto 


Consultants on Municipal Finance, 
Auditors, Etc. 


Industrial Plant Valuations 


Made by : 
lified Experts in all Lines 
al Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


25 Shares Dominion Sugar. 
50 Shares Volcanic Oil & Gas. 
30 Shares Dominion Permanent Loan. 


J, E. CARTER 


Investment Broker, GUELPH, ONT. 


GEALED TENDERS addressed to the under- 

signed, and endorsed ““Tender for tempor- 
ary pile breakwater at Port Arthur, Ont.,” 
will be received at this office until 4 p.m., 
on Monday, November 26, 1917, for the con- 
struction of a temporary pile protection break- 
water at Port Arthur, District of Thunder 
Bay and Rainy River, Ontario. 

‘Plans and forms of contract can be seen 
and specification and forms of tender obtained 
at this Department and at the offices of the 
District Engineers, Equity Building, Toronto, 
Ont.; Sault Ste. Marie, Ont., and Port Arthur, 
Ont. 


Persons tendering are notified that tenders 
will not be considered unless made on the 
printed forms supplied, and signed with their 
actual signatures, stating their occupation and 
places of residence. In the case of firms, the 
actual signature, the nature of the occupation, 
and the place of residence of each member 
of the firm must be given. 

Each tender must be accompanied by an 
accepted cheque on a chartered bank, payable 
to the order of the Honourable the Minister 
of Public Works, equal to ten per cent. (10%) 
of the amount of the tender, which will be 
forfeited if the person tendering decline to 
enter into a contract when called upon .to do 
so, or fail to complete the work contracted for. 
If the tender be not accepted the cheque will 
be returned. 

The Department does not bind itself te ac- 
cept the lowest or any tender. 

NOTE.—Blue prints can be obtained at the 
Department of Public Works by depositing an 
accepted bank cheque for the sum of $20, made 
payable to the order of the Honourable the 
Minister of Public Works, which will be re- 
turned if the intending bidder submit a regu- 
lar bid. 


By order, 
R. C. DESROCHERS, 
Departmen’ Public Works = 
orks, 
—— coker 3, 1917. \ewe/ 
not be paid for this ad- 
uthority 


Newspapers will 
vertisement if they insert it without a) 
from the Department. 


| 
| 


| 
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BOOK PAPER 


PROBE QUITE 
INTRICATE 


There is Only One Kind of 


Newsprint but Many Va- 
rieties of Book Paper. 


CONCERNS PULP MAKERS 


Newsprint Manufacturers Are Dis- 
posed To Welcome the Appoint- 
ment of R. A. Pringle, K.C., 

- as Controller of Paper. 


Special to The Financial Post 
MONTREAL.—The makers. of 


book paper look for an intricate and 
extended inquiry into costs, distri- 
bution and other vital points in con- 


nection with the government investi- 


gation. The newsprint probe was a 
comparatively simple affair compared 
with that of book paper, for in the 
main there is newsprint, divided into 
one and only one class, but the var- 
leties of book papers are almost in- 


finite. It may be that the Commis- 


sioner will be compelled to conduct a 
separate inquiry into many classes, 
as the figures for one will not apply 
to the others. 

This new investigation covers two 
main fields of manufacture, the paper 


and the pulp. In the case of the 


newsprint mills, practically all pro- 
duced a large portion of the pulp they 
used, while only one of the book mills 
is in this position, the Toronto Paper 
Co. Thus the pulp mills, makers of 
sulphite and ground wood, will be 


called on to defend the charges they 
have been making to the paper mills. 
Book Paper on Small Scale. 


The manufacture of book papers in 
Canada is on a small scale compared 
with that of newsprint. Figures for 
the past four months show that the 


output has averaged only some 90 


tons a day, as compared with a daily 
output of 2,100 tons of newsprint. Of 
the latter, 90 per cent. is exported. 
All sorts of rumors are flying 
around as to what price the Govern- 
ment will fix for newsprint. The rate 


of 2% cents that has been in force 


since March 1 last has been continu- 
ed until Nov. 20, and the newsprint 
mills expect that this will be the last 
delay to which they will be subjected. 
It is estimated that since the maxi- 
mum price was fixed by the Minister 


of Finance the paper mills have lost 
$600,000 through the price being % 


cent a lb. below the regular market 
price that naturally would have pre- 
vailed. 


Welcome Appointment. 


The newsprint men are disposed to 
welcome the announcement that the 
Controller R. A. Pringle is now in 
Washington explaining the system of 
costs as worked out for the newsprint 
Commission in Canada, to the Federal 
Trade Commission. Speaking of this 


to THE FINANCIAL POST a news: 


print man stated that the basis of 
the Federal Commission had been 
proved inaccurate and unfair to the 
mills, and if they adopted the Cana- 
dian plan the result would be more 


favorable when they came to fix a 
price, 


The fixing of prices in Canada is 
iooked for shortly after Mr. Pringle’s 
return. 


In their latest Monthly Review, 


Greenshields & Co. devote over a page 
to a consideration of the paper situa- 
tion in Canada. Their remarks will 
be found reassuring by holders of 
pulp and paper securities. 

“In the light of similar action with re- 
spect to other commodities, the appoint- 
ment of a “Controller of Newsprint and 
Bookprint” would suggest an acute short- 
age in Canada of the commodities named. 
What are the facts? 

“Of the total output of newsprint in 
Canada to-day.only 10 per cent. is re- 
quired for the home market. The Depart- 
ment of Trade and Commerce reports that, 
in the twelve months ending March 31st, 
last, Canadian shipments of newsprint to 
the United States were of a value of ap- 
proximately $21,000,000 of wood pulp and 
like products of a value of approximately 
$29,000,000. The value of newsprint con- 
sumed annually in Canada is placed by 
trade authorities at only $3,000,000. 

“As a result of years of effort during 
which investors received a meagre return 
on their capital, if any at all, the pulp and 
paper industry has been built up to a 
point where its production, in excess of 
home requirements, brings in approximate- 
ly $50,000,000 annually from the United 
States alone. It is entitled to rank as 
Canada’s most important export manu- 
facturing industry. Presumably, at this 
of all times, it might expect to meet every 
encouragement towards further expansion. 
Why then the appointment of a controller, 
with its immediate suggestion of restric- 
tion, and in the case of restriction in these 
times, its suggestion of a national emer- 
gency?’ 

“We have the official admission of the 
gentleman in charge of the recent inquiry 
into the costs of newsprint manufacture 
that “the paper manufacturers have been 
making a present of $500,000 to the Cana- 
dian newspaper publishers.” So much for 
the results of the Canadian newspaper pub- 
lishers. So much for the results of the 
haphazard attempt to fix newsprint prices 
a year ago. We deprecated it at the time 
as vicious in principle, an unwarranted 
interference with the operation of the law 
of supply and demand. The unfairness 


eal 
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PUBLIC UTILITY 


COMPANIES ARE 
FACING A CRISIS 


Strong Convictions of 


Former Manager of Win- 
nipeg Electric. 


THE JITNEY PROBLEM 


which it worked to the manufacturers is 
evident in the opinion _guotad from the 


commissioner who carried out the subse- 
quent inquiry into mill costs. 

“Se far from the attempt to fix prices 
being abandoned, we have now the naming 
of a controller, with power to fix prices 
and to regulate supplies with a view to the 


requirements not only of Canada but the 
United States, For the sake of $600,000 
which was saved to Canadian’ publishers 
by getting their supplies below market 
cost, a situation has been forced which en- 
dangers the free and profitable develop- 


ment of an export trade to the United 
States worth $50,000,000 a year to Can- 


spect to a price for newsprint in Canada 
will form the basis of a price to be fixedin} 
the United States. An industry which} William Phillips Explains Certain 
into the world’s markets with the full en- 4 
couragement of the nation is asked to start Being Faced by Western 
off under the handicap of restrictive meas- Company. 

“It is well to bear in mind that the agi- Suse , 
tation of Canadian publishers which} WINNIPEG.—Street railway com- 
brought about this situation was not based 
cent. requirements of the home market|>ankruptcy unless measures are 
were relatively small and the mills were| promptly taken to protect the capital 
prepared to fill them, irrespective of more| that is invested in these undertakings, 
elsewhere. aa ciana 

“If the price was to be higher than be-| Winnipeg. Mr. Phillips was formerly 
fore the war, all other commodities have| general manager of the Winnipeg 
had the usual recourse in such circum- : ‘ 
stances—to advance the cost of what they on the board of directors. He is — 
sell, their subscription rates and their ad-| Phatic in his statement that there is 
so. It has not been suggested that a Con-| the companies if the different civic 
troll f Publish be inted; yet th +4 = . * 
public interest in whather the ene of ° authorities do not take quick action 
than the public interest in whether a pub-| streets. 
lisher is to make a profit satisfactory to +4 * 
himself. If the raw material, pomnact ry “The condition of affairs has be- 
price for wheat hed its logical seneokere | (lated, “that it is only with the great- 
! ee Yjest difficulty the companies are able 

1 f a : 7 ; : 
oe oe Se pees ee Some to maintain their services. And tHe 
be adduced to show why newsprint manu- 
tacturers should be asked to subsidize the| that the public can not see it in the 
publishers, not only at the expense of his proper light. In Winnipeg the per- 
expense of his opportunity for profit in| centage of earnings paid monthly to 
$500,000 to ah blish ld be absurd 
x o the publishers wou e absur il it i 
enough in its way but at least it would eat go geht ” That ere: a 
leave the paper industry with an oppor- 5 P 4 * : ” 
things can not go on indefinitely, 


ada. Whatever action is taken with re- 
might reasonably be expected to go out Features of the Trying Situation 
ures at home. 
on any shortage of supplies. The 10 per panies in North America will go into 
profitable opportunities that might offer is the opinion of Wilford Phillips, 
advanced in price, too. The publishers Street Railway Company, and is now 
vertising rates. Some of them have done| nothing but financial ruin ahead of 
newspaper is to be doubled is vastly larger|t0 remove the jitneys from the 
is to be controlled, why not the finished|Come so intolerable,” Mr. Phillips de- 
“In the final analysis, no argument can . 7 - 
peculiar part of the whole thing is 
profit in the domestic market, but at the 
A government subsidy of} the city has been decreasing month 
tunity to add a few million dollars to Can- 


ada's export oe and with confidence to} said Mr. Phillips. 
‘0 abou in i 
g 8 le imate business in its own Death-Knell of Jitney. 


way. 

~Moat of om zondors are interested in “Leading people of Winnipeg, that 
securities of pulp and paper companies.| js the big men of the city, including 
We would suggest to them that th ; $ 
reason for woanaienn - their pert. “ ‘= the Board of Trade, the Real Estate 
the outcome of the unusual situation that| Exchange and other organizations, 
we, bee ge - this industry. Our} have taken up the question in earnest 
mills are the most efficient of their kind] ..4 representations have been made 
in the world. They have unexcelled ad- : : *: $ 
vantages in raw materials—cheap wood | tO the City Council that the jitneys 
and cheap power. They can now operate | must either leave the streets on which 
profitably at the worst of times under there are car lines or be put out of 


conditions which might bankrupt most . 
industries in Canada. Further, while the business altogether. The matter has 


law of supply and demand may be tampered been shelved by the council until 
with from time to time, it is too powerful after the elections, which take place 
not to reassert itself in the long run. As| noxt month, and a good deal depends 
Rave a Tong ie and paper companies! .. the result of those elections. If 


have a long period of prosperity before a ae 
them. Holders of their securities at pres-| there is a labor majority—and they 


ent prices are in receipt of a good income,|are within only three of getting 
and will ultimately reap a large reward if that—then the probability is that no 


they maintain their faith in the industry’ fs 7 - 
2 ' *¥*! action will be taken; but if on the 


future.” wt 

other hand a business council is elect- 
ed, it may be taken for granted that 
the jitney will be doomed.” 


NEW CANNING CONCERN 
ON PACIFIC COAST All over the United States the street 
car fares have been increased from 5 


Demand of Allies for Salmon Has a|to 6 cents, Mr. Phillips remarked, 
Direct Effect on the Industry. | while in Canada they have as a gen- 
Special to The Financial Post eral rule remained at the old figures. 
VANCOUVER.—With head offices] But the time is coming, he added, if 
in Victoria the incorporation of the| the jitney was permitted to remain to 
Sooke Harbor Fishing and Canning] the danger of vested interests, when 
Company with a capitalization of $50,-| the companies would be compelled to 
000 has been announced, the names of| raise their fares in Canada. It was 
the directors being H. E. Sims, presi-]all a question, he said, of whether 
dent; Peter Graignic, vice-president, | vested interests and the interests of 
and C. C. Goodrich, secretary ard] the people were to be thrown into the 
treasurer. These are the officers who] discard in preference to the jitney, 
control the Hillside Canning Company | which was paying a nominal license 
of Port Townsend in Washington. The |fee and tearing up the streets which 


new company will operate the traps| necessitated the expenditure of a 


of the B. C. Canning Co. near Otter} large amount to keep them in good 


Point, up the coast.’ The Sidney | order. 
Canning Company if also controlled 
by the American interests. Mr. Good- 


rich who has been carrying on the ne- 
gotiations ending in the new organ- 


May Increase Bond. 
“In Winnipeg there will likely be 
taken into consideration the matter of 


gous raising the amount of the bond which 
ization, states that after he has had/| 4} jitney drivers are obliged to give, 
an opportunity of thoroughly investi-| from $1,000 to $10,000, and this, it is 
gating the situation on the B. C./helieved, will have the desired effect 
Coast, a cannery would probably be|if nothing else will have. But the 
constructed in the vicinity of Victor- point that I wish to emphasize,” said 
ia. This action would be taken on} Mr, Phillips, “is that the public does 
account of the vast quantities of sal-| not seem to realize the real condition 
mon which are being shipped to the| o¢ affairs. Every cent spent on jit- 


Allies. — : olay 2) P neys is so much out of the pockets of 
In this connection, it is interesting |the ratepayers, and that is the only 


to note that the close season for viewpoint from which they should 
salmon started on November 10 and] joo; at the question.” 

will continue until December 31 in 
each year which information has been 
made publie through an order-in-coun- 
cil passed a month ago by the pro- 
vincial authorities, the wording of 


which is ‘as follows: 

“No one shall fish for any kind of 
salmon from November 10 to Decem- 
ber 31 in each year, both days in- 


clusive, and during this close time no 
salmon nets of any kind may be plac- 


ed in the water; provided that the 
chief inspector of fisheries may pro-|Sales were $74,413,677 as compared 


hibit fishing for coho, pink or chum with $65,777,677 for my same period 
salmon at an earlier date in any water |°f 1916, an increase of $8,636,000 or 


area should be find that any one or| 13.139. 
more of these varieties of salmon in Should sales in November and De- 
such area have so far advanced to-|cember maintain the same per cent. 
wards spawning as not to be in ajof increase as was shown in October, 
satisfactory condition for food.” the full year of 1917 would show sales 
onan of approximately $100,000,000, the 
The United States War Trade/jargest in the history of the company, 
Board, in announcing additional ruling | an increase of about $13,000,000 over 
on exportation of tinplate, limits its | sales in 1916. 
export to food containers and military 
needs of Allies. 


WOOLWORTH’S SALES. 


An Increase of Over 20 Per Cent. in 


Month of October. 


Sales of the F. W. Woolworth Co. 
for October were $9,610,526 as com- 
pared with $7,979,676 for the same 


month of last year, an increase of 
$1,630,850 or 20.4307. 
For the first ten months of the year 


The Dovercourt Land Company, 
5 having appealed against an assessment 
China has protested to Japan| of about $1,500,000 on their North To- 
against the understanding arrived at| ronto properties, received a reduction 
between the latter country and the| of about $150,000, which means a sav- 
United States in regard to China. ing in taxes of $3,325. 


ae 


KLEE 


CZ 


PRODUCTION 


Greater efficiency—greater production—greater economy 
—doing the unnecessary things, wealth. 
Wealth gives protection to yourself and family, 

ens your country and helps to win the War. 

doing all you can? 


It is easier to make money than to save it. A Savings 
Account at The Bank of Toronto will help save what 
your increased effort provides. 


BANK or TORONTO 


Head Office - ° TORONTO, CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - 


DIRECTORS 
W. G. Gooderham, President 
J. Henderson, Vice-President 

Ston Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
SS oP a need. L. Englehart, Wm. I. Gear, Paul J. Myler 


. F. How, General Manager John R. Lamb, Supt. of Branches 
nen oe D. C. Grant, Chief Inspector 


Bankers.—-NEW YORK—National Bank of Commerce. CHICAGO—First 
National Bank, LONDON, ENG.—London City and Midland Bank, 


Limited. 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 


, NINETEEN BRANCHES IN SASKATCHEWAN. 

DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburr 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 


Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.: H. 0. Powell, Gen. Mgr., Weyburn, Sask. ‘ 


A General Banking and Foreign Exchange Business Transacted 


Are you 


INCORPORATED 


$6,508,000 


THE HOME BANK OF CANADA 


Notice of Quarterly Dividend 

Notice is hereby given that a Dividend at the rate of five per cent. 
(5%) per annum upon the paid-up Capital Stock of this Bank, has been 
declared for the three months ending the 30th of November, 1917, and 
that the same will be payable at the Head Office and Branches on and 
after Saturday, the 1st day of December, 1917. The Transfer Books will 
be closed from the 16th day of November-to the 30th day of November, 
1917, both days inclusive. { 


By order of the Board, 
- J. COOPER MASON, 


Acting General Manager. 
Toronto, October 24th, 1917. 
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THE STERLING BANK 


OF CANADA 


e. 
The ideal whic is continually before this in-. 
stitution is to render a service unequalled for 
efficiency. 


Vdd ddddddaddaaaddadadddddcdaddddaaddadaadaddddiasaadacacadddddddaaaadddidiad adda iadddadsddibisia 


INSURANCE 
BANKING 


BUSINESS 


Advantages 


Result from a Scientific Appraisal 
of your business establishment. 


Expert detailed presentation of the 
facts is essential and invaluable. 


Full particulars upon request without obligation to you. 


Canadian Appraisal Co., Ltd. 


TORONTO—Royal Bank Bldg. © NEW YORK—Equitable Bldg. 
Head Office—17 ST. JOHN ST., MONTREAL 


ake the Most 
of Travel 


-. HE passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to ré-trace his steps and opens up a wealth of new scenery 
and outdoor sport. 
_ Do not fail to visit Jasper and Mount Robson Parks with their wonderful mou 
tains, gorges, glaciers and cataracts. 
Here the ion given to game has increased the quantity and reduce! |” 
fear of man. Sieentaia sheep and goat, the most wary of animals. are seen feeoi"s 
on the hills, and coming down to the railroad in view of passing trains. 


For further particulars see our booklet ‘‘The Canadian Northern Rockies.”* er ar" ' 
the General Passenger Department, Montreal, Que.; Toronto, Ont.; Winnipeg, Mar 
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Wm. I. Gear, Paul J. Myler 
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WEYBURN, SASK. 


SASKATCHEWAN. 
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k.; J. A. McBride, Weyburn 
k.; H. N. Morphy, Weyburn, 
S.D.; N. D. McKinnon, Wey- 
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HERN RAILWA™ 


November 11, 1917. 


MR. McADOO DOES — 
NOT WANT BONDS. 
TO CROSS | BORDER 


Puts His Foot Down on Any 
Promotion of Victory Loan 
in United States. 


NO DISCRIMINATION SHOWN 


If Canada Really Needs Assistance, 
This Will be Forthcoming Either 
in Shape of Direct Loan or 
Some Other Way. 


Special to The Finan ial Post 


NEW YORK.—There will be no 
public promotion of the Victory Loan 
in Wall Street, nor elsewhere in the 
United States. It is known here that 
Secretary McAdoo put his foot down 
on the idea—put it down good and 
hard. Washington wants no foreign 
loans while the United States must be 
concerned primarily with its own war 
time financing; its own money require- 
ments must come first, and only. 

A portion of Canada’s new war 
bonds, however, are certain to drift 
over the border. While there will be 
no promiscuous stumping for the new 
Victory Loan here there will be pri- 
vate, quiet buying. A number of Can- 
adians resident in the United States 
have taken a deep interest in all of 
the Dominion’s war issues and these 
will doubtless come forward along 
with a few Americans who are speci- 
ally desirous of evidencing their warm 
friendship for the Dominion. It is not 
to be expected that the aggregate of 
these outside applications. will reach 
the figures attained on the occasions 
of preceding domestic loans. 


Canadian Issues Active. 


There is ample evidence of the con- 
tinued interest in the New York mar- 
ket in the other Canadian Government 
issues. “Large distributors of securi- 
ties report a continuation of the ab- 
sorption of Canadian Government 
notes by Dominion investors,” the 
New York Sun remarked the other 
morning. The Annalist this week 
states that $15,000,000 or 13 per cent. 
of the October trading in bonds in this 
market was done in British, French 
and Canadian issues. 

In the past three weeks $2,121,000 
of Canadian Government fives have 
changed hands on the New York curb, 
trading being divided as follows; week 
ending October 29, $1,015,000, week 
ending November 5, $885,000 and week 
ending November 12, $221,000. 

The Curb appears to offer the most 
important market for Canadian bond 
issues, at this time. The 1921, the 
1926 and the 1931 loans are listed on 
New York Stock Exchange but the 
volume of trading is light as the fol- 
lowing table compiled for THE FIN- 
ANCIAL POST will show:— 


Week No. 

Ending Sold High 
ee ae 96 
pee 6... 52 95 
Sept. 15.... 15 95 
Sept. 22.... 38 
Sept. 29.... 11 
Net. aie S a: 
Oct. (ice ee 
Pet 20..50 12 


1921 
Low 
95% 
95% 
94% 
54% 95 
95% 94% 
95% 95% 
955% 95 
95% 95% 
Oct. 24 95 93 3-16 +m 
Nov. au me 93% 93% 14 
Nov. 2 re 94% 94% 7 


133 119 

It is thus seen that in eleven weeks 
a total of $75,200 of.Canadian bonds 
were traded in on the New York 
Stock Exchange. 


Speaking of the weakness in the 
Dominion of Canada two-year 6s (the 
notes which were placed by a New 
York syndicate during August), the 
Annalist says, “A number of good 
sized blocks came into the market 
through trading into French cities, on 
the theory that the loss in these bonds 
was temporary and that they were 
more apt to have an upward reaction 
than the Canadians.” 


Not Unfairly Treated. 


It must not be thought in Canada 
at this time that the Dominion has 
been singled out for unfair treatment 
by reason of Washington refusing to 
permit a concerted public ‘drive for 
the Victory Loan. The policy banning 
foreign bond issues in the United 
States was enunciated by Secretary 
McAdoo some months ago. If neces- 
sary, it is patent, that Uncle Sam will 
help his neighbor in other ways. In 
this connection the Journal of Com- 
merce this week stated: “The impres- 
sion is that when the Washington 
authorities made the representations | 
that led to the change of policy on 
Canada’s part (the decision not to can- 
vas for the Victory Loan, here) assur- 
ances were given to the effect that 
both the American and British Gov- 
ernments would keep a watchful and | 
friendly eye on the Canadian financial | 
situation; and that, if conditions ap- 
Peared to warrant, assistance would 
be promptly rendered either in the 
form of direct loans to the Dominion 


ilhim that night. 


man_ submarines. 


in the interest of the United States 
and of the other Allies that Canada’s 


productive capacity shall not be im-/~ 


paired by reason of financial difficul- 
ties.” s 
Municipal Bond Situation. 
Here and there comments appear 
down here regarding the municipal 
bond situation. The Hearst papers 


THE FINANCIAL POST OF CANADA 


OFFICIAL PROSPECTUS 


The Proceeds of this Loan will be used for War purposes only, and will be spent wholly in Canada 


used Montreal’s financial position as| 


an excuse to cast slurs generally. But 
then it must be remembered that the 
Hearst interests hawe a good sized 
grudge to work off because the chain 
of newspapers from the Hearst 
presses is barred from the Dominion. 
The eleventh hour assistance which 
was rendered to the city of Maison- 
neuve, Que., last week undeniably put 
Canadian municipals in a better light. 
The New York Annalist insists that 
comments on Montreal and Maison- 
neuve cities in the press had “gone to 
greater lengths than the situation 
warrants.” 

Further, says that Annalist: “Can- 
ada has a kit full of troubles in re- 
financing coming maturities. Calgary 
is asking for bids on tax certificates 
bearing interest up to 10 per cent. 
The Montreal matter is practically ar- 
ranged, leaving the field clear for 
Saskatchewan which must take care 
of $2,000,000 in February, 1918, with 
equal requirements for Alberta and 
British Columbia.” , 

Dealing with Montreal the Annalist 
finds it “inconceivable that a way 
should not be found to meet the mat- 
uring obligations of the largest city of 
the Dominion.” : 


CONSCRIPTION MAY 
BRING MORATORIUM 


Movement in Quebec on Behalf of 
Draftees to Assure Retain- 
ing Houses. 


Early in the war when a morator- 
ium was established in Ontario and 
provinces in Western Canada, it was 
refused ..by the Government of 
Quebec. The enforcement of Con- 
scription has revived the movement 
in the Eastern Province as a means 
of making it possible for many young 
men who are paying for their homes, 
and have to meet principal payments 
on a mortgage, to go away to the 
front with no anxiety about a fore- 
closure. It is stated that representa- 
tions will be made to the Provincial 
Government when the Legislature 
next meets, in favor of such legisla- 
tion to become effective in the case 
of those who will be enrolled. 

It is in anticipation of such a move 
that some real estate men whose 
firms are fairly heavy holders of 
mortgages, are prophesying condi- 
tions that will not be as favorable 
for them as they have been. Others 
again declare that they would not 
fight such a law, and indeed have put 
it into force themselves in many 
cases since the opening of the war. 
One of these, John Findlay of Mon- 
treal, told THE FINANCIAL POST 


1926 No. 1981 
High High 
95% 95% 
95% 95% 
95% 95% 

OB i 95% 
94% 95% 
94% a 944% 

95 95% 94% 
95 94% 94% 
ie 94% 93 
92 94 92% 
90 1.2 92% a 


Low 
94% 
95% 
95% 
95% 
944% 
9456 


400 

that a provision was open to every 
man who was in good standing with 
his mortgage payments at the time, 
that he should not be asked for any 
payments on principal until six 
months after the war was over, and 
in many cases no interest ‘charge 
had. to be met’ for the same period, 
but would become cumulative. 

The coming into effect of Conscrip- 
tion undoubtedly is having an adverse 
effect on the building of new houses 
in Montreal, according to real estate 
men, but this only aggravates to a 
small degree the results of general 
conditions, the heavy cost of raw ma- 
terial and the difficulty of securing 
money on land or buildings. 

Meantime conditions in the hous- 
ing line are becoming acute, espe- 
cially for medium priced dwellings. 
One real estate agent advertised a 
house for $22.50 in an afternoon 
paper that is on the street at three 
o’clock. By 5 o’clock he had had 
several applications and 30 looked up 
his house phone and got in touch with 
Conditions in this 
respect he described as the worst in 
the thirteen years that he had been 


in business. 
CONSERVING FUEL. 


Electrification of St. Paul Railway 
Saves Much Coal. 

In one year of electric operation on 
the Rocky Mountain Division alone of 
the Chicago, Milwaukee & St. Paul 
Ry., enough coal has been conserved 
to send a United States torpedo boat 


destroyer on 2368 trips about the 


British Isles in the search for Ger- 
Forty-five such 


by ‘the United States Government or! destrovers. on the coal conserved on 
in some other way. It is obviously this division alone could be kept 


de 


This Loan is authoriz 
Consolidated Revenue Fund. 
The amount of this issue is $150 
The Minister of Finance, h 


issues. 


of $150,000,000. 


Office of the A 
Victoria. 


The Minister oF FINANCE offers for Public Subscription 


Canada’s Victory Loan 


issue of 


$150,000,000. 512% Gold Bonds 


Bearing interest from December Ist, 1917, and offered in three maturities, the choice of which is optional with the 


subscriber, 


5 year Bonds due 
10 year Bonds due 
20 year Bonds due 


as follows: 


December Ist, 1922 
December Ist, 1927 
December Ist, 1937 


Principal and Interest payable in Gold 


Denominations; $50, 


$100, $500 and $1,000 


Subscriptions must be in sums of $50 or multiples thereof. ° 
Principal payable without charge at the Office of the Minister of Finance and Receiver General at Ottawa, or at the 


. 


ed under Act of the Parliament of Canada, and both principal and interest are a charge upon the 


,000,000, exclusive of the amount (if any) paid for by the surrender of bonds of previous 
Owever, reserves the right to allot the whole or any part of the amount subscribed in excess 


ssistant Receiver General at Halifax, St. John, Charlottetown, Montreal, Toronto, Winnipeg, Regina, Calgary and 


Interest payable, without charge, half-yearly, June 1st and December Ist, at any branch in Canada of any Chartered Bank. 


Scrip certificates, non-negotiable, 
bearer bonds, will be issued after allotme 
in full, and payment endorsed thereon by the bank receiving the money, 
coupons attached, payable to bearer, 

eordanct with the application. 


ina 


Bearer or Registered Bonds 


Bonds may be registered as to principal or as to principal and interest. 


When these scrip ce 


or payable to bearer, in accordance with the choice of the applicant for registered or 
nt in exchange for provisional receipts. 


rtificates have been paid 


2 ig t they may be exchanged for bonds, when prepared, with 
or registered as to principal, or for fully registered bonds when prepared, without coupons, 


Delivery of interith certificates and of definitive bonds will be made through the Chartered Banks. 


Bearer bonds with cou 


to principal only. 


Fully registered bonds, the interest 6n which is 


in denominations of $1,000, $5,000 or any authorized multiple of $5,000. 


_ , Subject to the payment of 25 cents for each new bond issued, holders of fully registered bonds without coupons, will have 
the right to convert into bonds of the denomination of $1,000 with coupons, and holders of bonds with coupons will have the right 


to convert into fully registered bonds of authorized ‘denominations without coupons, at any time, 


of Finance. 


of Canada War Loan Issues, 


Surrender of Bonds 
Holders of Dominion of Canada Debenture Stock, due October Ist, 1919, and of bonds of the t 


under the following conditions:— 


Debenture Stock, due October 


Ist, 1919, at Par and Accrued Interest. 


War Loan Bonds, due December Ist, 1925, at 9714 and Accrued Interest. 
(The above will be accepted in part payment for bonds of any of the three maturities of this Issue.) 


War Loan Bonds, due October Ist 
War Loan Bonds, due March Ist 


, 1991, at 97% and Accrued Interest. 
, 1937, at 96 


and Accrued Interest. 


pons will be issued in denominations of $50., $100., $500., and $1,000. and may be registered as 
paid direct to the owner by Government cheque, will be issued 


on application to the Minister 


hree preceding Dominion 


have the privilege of surrendering their bonds in part payment for subscriptions to bonds of this issue, 


(These will be accepted in part payment for bonds of the 1937 maturity ONLY of this Issue.) 


Bonds of the various maturities of this issue will, in the event of future issues of like maturity, or longer, made by the 


Government, other than issues made abroad, be accepted at par and accrued interest, as the equivalent of cash for. the purpose 
of subscription to such issues. 


All payments are to be made to a Chartered Bank for the credit of the Minister of Finance. 
ment when due will render previous payments liable to forfeiture, and the allotment to cancellation. 


. Issue Price Par 


Free from taxes—including any income a in pursuance of legislation enacted by the Parliament 
of Canada. 


Payment to be made as follows: 


.10% on December Ist, 1917 
10% on January 2nd, 1918 
20% on February Ist, 1918 


20% on March Ist, 1918 
20% on April “Ist, 1918 
20% on May Ist, 1918 


A full half year’s interest will be paid on Ist June, 1918 


The Bonds therefore give a net interest yield to the investor of about: 


5.61% on the 20 year Bonds. 
5.68% on the 10 year Bonds 


5.81% on the 


5 year Bonds 


Failure to pay any instal- 
Subscriptions accompanied 


by a deposit of 10% of the amount subscribed, must be forwarded through the medium of a Chartered Bank. Any branch in 
Canada of any Chartered Bank will forward subscriptions and issue provisional receipts. 


instalment. 


Subscriptions may be paid in full on January 2nd, 1918, or on an 
rate of 544% per annum. 


Under this provision payments of the 


If paid on January 2nd, 
If paid on February Ist, 
“If paid on March Ist, 
If paid om April Ist, 


balance of sulieceiiieisina may be made a 


1918, at the rate of 89.10795 per $100. 
1918, at the rate of 79.46959 per $100. 
1918, at the rate of 59.72274 per $100. 
1918, at the rate of 39.90959 per $100. 


In case of partial allotments the surplus deposit will be applied toward payment of the amount due on the January 


instalment dué date thereafter under discount at the 


s follows: 


Forms of application may be obtained from any branch in Canada of any Chartered Bank, or from any Victory Loan 
Committee, or member thereof. 


The books of the Loan will be kept at the Department of Finance, Ottawa. 
Application will be made in due course for the listing of this issue on the Montreal and Toronto Stock Exchanges. 


Subscription Lists will close on or before December Ist, 1917. 


DEPARTMENT OF FINANCE, 
Ortawa, November 12th, 1917. 


see 


Lend to your Gountry “ 


steaming in a constant procession, 
week in and week out, for the entire 
year on the complete circuit about 
England, Ireland and Scotland, pro- 
tecting shipping: against the ravages 
of the U-boats. 

The annual saving on this division 
is sufficient to send 90 ocean liners of 
13,000 tons displacement from the 
United States to France, bearing 
troops and supplies for our armies. 

Yet this conserving of fuel is only 
one-half of that already being ef- 
fected on the electrified division’, and 
one-third of what will be accom- 
plished when the Cascade mountain 
zone is added to the electrified mile- 
age next year. 


nation’s fuel resources, became known 
today, when figures were given out 
by an official of the St. Paul showing 
the fuel that would have been burned 
in the hawing by steam of trains 
now operated by electricity. On the 
Rocky Mountain division alone over 
200,000 tons of coal would have been 
required this year to haul the traffic 
now moving over the Continental Di- 
vide by electricity. On the Missoula 
division adjoining to the westwards, 
electrically operated now, but form- 
erly burning fuel oil, the require- 
ments this year would have been 
425,000 barrels of oil. The third sav- 
ing, to come when electrification now 


i i i ls of fuel 
What this aspect of electrification|cades, will add 375,000 barre 
means namely eet of the/oil to the annual conservation. | 


All Canada is your Security 


" The man, be he rich or poor, is little to be envied, who at this supreme moment fails to bring forward 
his savings for the security of his country.”’ 


How important is the saving ef- 
fected by the St. Paul is apparent 
from the fact that the entire reduc- 
tion of train mileage has resulted in 
the saving of 1,120,000 tons of coal 
per year. The permanent saving by 
electrification on the St. Paul’s Rocky 
Mountain Division, disregarding the 
saving of oil on.the Missoula division, 
is thus 18 per cent. or nearly one-fifth 
of the total saving of coal effected by 
all the railroads of the United States 
through elimination of train mileage. 
The saving on this one division is 
larger than that effected by all New 
England roads by reduction of train 
service: nearly one-third that effected 


under way is completed in the Cas-|by all Eastern roads and nearly one- 


half that effected by all roads of the 
central territory. 
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MIDWEST REFINING. 
Dividend on Increased Stock Earned 
in Two Months. 

Midwest Refining is earning in two 
months more than ite entire yearly 
dividend on its recently, increased 
stock. Net earnings are in excess of 
$1,000,000 a month, whereas dividend 
payments for the full year on its $25,- 
000,000 stock call for $2,000,000. 

In the current year Midwest Refin- 
ing Co. is expected to earn well over 
$12,000,000 net, which earnings are 
being made on a daily refinery capa- 
city of about 30.000 barrels. By the 
end of 1917 Midwest Refining plants . 
should have a refinery capacity of 
50,000 barrels a day, and as a result 
earnings in 1918 seem certain to be 
much in excess in 1917 earnings. . 
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The Modern Method of 
Executing Business Records 
in Office, Factory or Store 


HE “Shouperior”’ 
System of Auto- 
graphic Registers is 


and economical execution 
of all kinds of business 
records. 
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Various sizes and styles of Registers 
are made, which produce at a single 
writing the desired number of legible 
copies. Both records and carbons 
are supplied in roll form. Simply 
write the record. 


A turn of the 
handle de- 
livers the 
copies, auto- 
matically 


measured, at the same time preparing the 
next set of forms, carbon papers and all. 
A complete record for each department. 


We would like to tell you more about the 
“Shouperior” System as applied to your 
particular business. Drop us a line to-day. 


AUTOGRAPHIC REGISTER CO. OF CANADA LIMITED 


MONTREAL 
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War Risks 


TORONTO WINNIPEG 
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Are you one of the hundreds of business 


men in Canada who are working at high pres- 
sure and bearing extra cares because of war 
conditions? Ifso, should you not protect your 
family or your business by additional Life 


Insurance. 
The war risks are not all overseas. 


few days the sudden passing away of some 
prominent business man gives evidence of the 


tension and anxiety of the men who are bear- 
ing the added burdens at home. 


Every 


The Security Life Insurance Company of 


Canada, which issues only “all guaranteed 
policies,” is issuing direct to insurers a special 
protection policy intended to serve the present 


war-time need. Atage 35 the annual premium 
for $5,000 is only $52.00. 


“Just my measure,” said a well-known 


Write, stating age last birthday, for full 
particulars. 


Company of Canada 


Head Office, KENT BUILDING, - 


President—Brig.-Gen. Sir Henry M. Pellatt, C.V.O. 


Ist Vice-Pres. and General Manager 
J. O. McCarthy, Ex-Controller, City of Toronto. 


Vietor Morin, LL.D. 
Notary Public, Montrea] 


Vice-Presidents 


W. Hiltz, Builder, Toronto 
of Education) 


Ww. 
(Ex-Chairman Board 


W, O. McTaggart, Toronto 
(Ex-Chairman Board of Education) 


Mark Workman, Montreal 


(Pres. Dominion Seel Corporation) 
B. F. Ackerman, Peterboro 


(Manufacturer) 


Medical Referee 
R. J. Wilson, M.D. 


HENRY F. GOODERHAM. President 


Directors 
J. P. Laporte, M.D. 
Joliette, P.Q. 
W. H. Elliott, Toronto 
(Inspector Public Schools) 
Serretary and Actuary 
John P. P. Oliver 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. 


Whether you have littie or much, make a will—end make it NOW. 
Our booklet, “I Give, Devise and Bequeath,” may be cotained at onr offies or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 


business man of this plan. He took the limit. 


The Security Life Insurance 


TORONTO 


J. M. Mc WHINNEY, General Manager 
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CANADA’S PART 
IN FUTURE OF 
WEST INDIE 


British Writer Sees Trend 
of Events Favoring 
Union. 


FEDERATION 1S ALTERNATIVE 


Attention is Called to the Importance 
of the Race Problem and the 
Necessity for Handling it 
Intelligently. 


By T. H. MACDERMOT, 


In “United Empire,” the Royal Colonial 
Institute Journal. 


Attention is being drawn at this 
time of moulding and remoulding 
plans to the suggested union of the 
British West Indian Islands to the Do- 
minion of Canada. It is tolerably 
clear that the future of these islands 
must lie in this direction, or in the di- 
rection of federating them, with a 
central administration and under a 
Governor-General, and so constituting 
them a new Dominion. 

One or other of these plans is a 


vital and urgent necessity for the de- | 


velopment of these valuable though 
not prominent portions of the Empire, 
for the chief defect in their present 
condition is that each of the British 
West Indies stands so apart from and 
unconnected with its sister colonies. 
There is a lack of inter-communica- 
tion, of inter-trade, and, as a result, 
a lack of mutual understanding and a 
sympathy that can only be said to 
exist potentially. Each colony pur- 
sues its own trade arid taxation pur- 
poses without idea of mutual adjust- 
ment, and in each colony the ma- 
chinery and paraphernalia of admin- 
istration are erected as a separate en- 
tity, of course at separate expense. 
To my mind, internal federation 
would most fully preserve for the 
British West Indies historic sequence 
of development, and be the most sat- 
isfactory expression of the distinc- 
tive individuality which should pro- 
perly appear in colonies which, as in 
this group, are marked out by social, 
racial and psychological conditions 
differing in a pronounced manner from 
those elsewhere. It may fairly be 
argued, however, that the economic 
and industrial future of the islands 
could be better looked after if they 
are attached to Canada. Those, there- 
fore, who think as I do will be pre- 


pared to support this latter solution 


of the problem if they are fully satis- 
fied that certain important and indeed 
vital facts and principles are embodied 


= the system of incorporation adopt- 
ed. 


A Color Problem. 

Of these the master fact is that the 
population in these islands is, in an 
immense proportion, black or colored, 
and only in a very minor propor- 
tion white. In Jamaica, for instance, 
the figures are roughtly 15,000 whites, 
150,000 colored, and nearly 800,000 
black. It is of still more importance 
to realize that the black man in the 
British West Indies is now sending 
forth his sons and daughters with de- 
veloped educational and social sensi- 
bilities that place them on a level 
with grades where in former days, as 
a matter of course, the only repre- 
sentatives were white men and wo- 
men. Apart from that class-prejudice 
and friction which no community es- 
capes, by a rightminded recognition 
of merit and ability on one side and 
a general feeling of loyalty and con- 
fidence on the other, and by laws that 
countenance no distinctions, color pre- 
judice in the British West Indies is 
now surely, if slowly, being forced out 
of being. It is vital that any organic 
change in administration should be 
such as will help forward this trend 
and not force it back in the direction 
of the color outlook in the United 
States. 

Need of Educational Facilities. 

A kindred need is to have within 
the British Empire and within reach 
of the British West Indian, colored, 
black and white, sufficiently compre- 
hensive and well-equipped educa- 
tional and _ industrial institutions 
to provide training and _ educa- 
tion — general, professional and 
technical: For this the British West 


become an annex of Canada, it would 
be incumbent on those who provide 
for the union to secure such centres 
either in Canada or in the West Indies 
themselves. In the latter they might 
possibly be built up on nuclei already 
in existence at the Mico Training Col- 
lege, or the Jamaica College in Ja- 
maica, or at Codrington College, Bar- 
badoes. 

Space does not permit me to en- 
large on these two points, or to add 
‘others of a like kind, so I conclude 
by repeating the conviction, not of 
myself only, but of all thoughtful men 
who know the facts, that these points 
are of commanding importance in ar- 
ranging the future of the British West 
Indies. The Imperial Government will 
not allow, nor are the best elements 
|in the West Indies and in Canada 
| likely to support and press deliber- 
| ately, any plan that does not win the 
| sympathy of a fair majority of that 
icolored portion of the West Indian 
population which is year by year, and 
in ever increasing numbers, sending 
(its sons and daughters up into the 
higher educational and social circles 
to become worthy citizens of the Bri- 
tish Empire. 


WORLD SUGAR MARKETS. 


United States Has Greatest Consum- 
ing Demand. 

The United States is the world’s 
greatest consumer of sugar, despite 
the fact that the per capita consump- 
tion has decreased about 10¢/, as the 
result of the high prices. A compila- 
tion of The National. City Bank of 
New York shows that the\consump- 
tion of sugar in the United States 
for the fiscal year 1917 was but 82 
Ibs. per capita against 89 lbs. in 1914 
(the year preceding the war). The 
total quantity consumed in 1917 was, 
however, 8% billion lbs., and we also 
exported 1% billion lbs., or twenty- 
five times as much as in the year be- 
fore the war. 

The bank’s compilation shows Phat 
the world’s sugar production is now 
about 120, below that of the year 
preceding the war. Beet sugar pro- 
duction in Europe has fallen 43¢,, 
but cane production in the tropics has 
increased about 250. The beet 
sugar of Europe, which was 18% bil- 
lion Ibs. in the sugar year 1912-13, 
was but 10% billion Ibs. in 1916-17, 
and the world cane production, which 
was a little more than 20 billion lbs. 
in 1912-13, was oyer 25 billion lbs. in 
1916-17; world production of cane 
and beet sugar in 1913-14 was 42 bil- 
lion Ibs.; in 1916-17, 37 billion Ibs. 
Beets produced’ one-half of the 
world’s sugar prior to the war, but in 
1916-17 supplied only one-third of 
the world’s total. 

In the United States and its island 
possessions there has been a rapid 
increase in production. In every one 
of the sugar areas under the Ameri- 
can flag—Porto Rico, Hawaii, the 
Philippines, and the cane and beet 
fields of continental United States— 
there has been a marked increase, the 
aggregate product of these areas hav- 
ing grown from about 4 billion lbs. 
in 1912-13 to practically 5 billion Ibs. 
in 1916-17. The share of our con- 
sumption drawn from foreign coun- 
tries has fallen from 750/, in 1897 
(twenty years ago) to 48¢,, in 1917. 


AUTOS AND WAR. 


Passenger Car Output To Be Reduc- 
ed To Meet War Needs. 


The conference in Washington be- 
tween the War Industries Board and 
representatives of the automobile in- 
dustry was only a get-together-meet- 
ing, but had the definite result of de- 
ciding on a reduction in the passen- 
ger car output of the United States 
and the use of the excess facilities of 
the automobile companies for the 
manufacture of munitions, gun car- 
riages, aeroplane parts, and other 
products needed in the prosecution of 
the war. Just what percentage of de- 
crease in the production of passenger 
automobiles will be effected has not 
been decided, bul press dispatches 
quoting the figure at 750, are inac- 
curate. This year the companies are 
turning out about 1,500,000 passenger 
automobiles, and a cut of 25, or 
350, is not unlikely. 

It was decided that a committee be 
appointed, probably of five men, rep- 
resenting the automobile industry to 
hold conferences with the War In- 
dustries Board and work for the co- 


| 
| 
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Indian, particularly the colored and | ordination of the automobile industry 
black, must now go almost exclusively | with the needs of the Government. 


to the United States to such centres! This committee will be appointed by 


as Tuskegee, Hampton and Howard 
University, ete. In any real and com- 
prehensive development of the sugar 
industry here, as Mr. Lamont has 
pointed out most cogently and con- 
vincingly, we must have training cen- 
tres that are British, to provide the 


technical staff required to run the fac- 
tories and plantations on an _ up-to- 
date scale. The need is as real and 
insistent in directions other than that 
of the sugar industry. As things 
stand, the young West Indian goes to 
the United States, and, while receiv- 
ing his intellectual training, imbibes. 
in too many cases, a spirit alien to 
Rritish ideals, especially as regards 
the attitude on the color question in 
his own land, as stated above. 

If, then, the British West Indies did 


- 


| the National Automobile Chamber of 
Commerce, the official organization of 
| the automobile manufacturers of the 
| country, and not by the War Indus- 

tries Board as was reported from 
| Washington. This committee work- 
|ing in conjunction with the War In- 
| dustries Board will decide on the ap- 
| portionment of passenger car produc- 
| tion and of war business among the 
| manufacturers. 


The London Prize Court has con- 
|demned wool valued at $700,000, con- 
\signed to Sweden from Buenos 
Ayres, on the ground that it is con- 
traband, destined for Germany. 
Intercepted documents disclosed a 
plot to forward the consignments to 
Germany. 


THE FINANCIAL POST OF CANADA 


PRIME CAUSE _ 
‘OF RISE IN 
BAR SILVER 


Due to Great Increase in 
Exports of Commodities by 
India and China. 


PAYMENT MADE IN SILVER 


World Production of Silver Unable To 
Keep Up With the Trade De- 
mands of These Eastern 
Countries. 


A lucid explanation of the forces 
which were at work during the past 
few months on the price of bar silver 
is given by Edward Brush, vice-presi- 
dent in charge of the silver opera- 
tions of the American Smelting & Re- 
fining Company. Writing in “Forbes’ 
Magazine,” Mr. Brush says:— 


The supply of silver comes very largely 
from the United States and Mexico. For 
a number of years preceding the Mexican 
revolution the production of silver in 
Mexico exceeded that in the United 
States, but the disturbed conditions have 
seriously curtailed Mexico’s production, 
and at the present time it is not over 
fifty per cent. of the normal. Production 
in the United States has somewhat in- 
creased, but not nearly sufficient to 
make up for Mexico’s decrease. 

Whether or not the abnormal prices 
will greatly increase Mexico’s output 
it problematical, but economic reasons 
will at least force out a production that 


would not be forced out at the price 
prevailing several months ago. Economic 
reasons, however, do not have free reign 
in Mexico, as it is next to impossible 
to obtain the necessary transportation 
facilities for taking ore from mines to 
smelters and from smelters to refineries 
in this country. No doubt present prices 
will increase the supply of silver in time, 
but mines cannot be opened in a day, 
neither can mines which are open usually 
increase their output without much pre- 
paration and considerable time. 

It does not seem wise, therefore, to 
expect any considerable increase of sup- 
plies before next spring. 


Demand Larger. 

Along with the decreased supply has 
come a marked increase in the value of 
exports of commodities from India and 
China. These two countries normally 
consume at least three-quarters of all 
the production of silver that comes upon 
the world’s markets. Last year, when 
the value of wheat exported from India, 
the value of silks exported from China, 
and, in fact, of all exports from these 
two countries, was around one hundred 
per cent. higher than normal, the bal- 
ance of trade in favor of India and China 
was so increased that the shipment of 
gold became burdensome. It has been 
the policy of Great Britain to discourage 
the importation of silver into India for 
many years, and to encourage the con- 
sumption of gold. The danger of this 
has been pointed out to England many 
times by Sir Morton Frewen, who has 
made an earnest study of this subject. 

Finally the English Government could 
not longer stand up under the pressure 
for gold, and they prohibited the impor- 
tation of gold into India and discouraged, 
through their control of the large ex- 
change banks in China, the importation 
of gold even into China. But this was 
like damming up a river; it can be 
dammed for a certain length of time, 
but eventually the water will run over. 
The prohibiting of the importing of gold 
into India and China simply resulted 
in the end in increasing abnormally the 
demand for silver, as something must 
be paid to these countries to cancel their 
trade balances. 


Last year India was able, through the 
rise in price from eighty to eighty-five 
cents an ounce, to gather up many mil- 
lions of ounces of silver from China and 
the old unused coins of the Philippines, 
and thus to import approximately sixt: 
million ounces of silver that was not the 
production of the mines of the world 
during the year 1916. 


As soon as these accumulated sources 
of silver were used up and the world 
was thrown back upon the production 
of the mines it became necessary to in- 
crease either the supply or the price 
so that one ounce of silver would do 
the work of two ounces in settling the 
balance of trade. When silver was 55 
cents an ounce and wheat was $1.10 a 
bushel, two ounces of silver would settle 
for one bushel of wheat shipped from 
India. When wheat became $2.20 a 
bushel it either took four ounces of 
silver, at fifty-five cents an ounce, to 
settle, or if silver could be made worth 
$1.10 an ounce, then, as previously, two 
ounces of silver settled for a bushel of 
wheat. And that is exactly what has 
happened and will continue to happen 
until there again becomes a surplus of 
silver through increased production or 
a decreased demand through a reduction 
of the value of exports from India and 
China. 

There are many other influences affect- 
ing both production and consumption of 
silver, such as, in-the one case, strikes, 
and, in the other case, the increased 
amount of small coin needed for both 
the European and American armies, but 
all of these causes are minor, not com- 
manding, features. 

Of course it is a temptation always 
to look into the future. In the old days, 
when silver was in the clutches of poli- 
tics, the prophets regarding silver had 
a very hard time of it and were killed 
off until no one cared to predict. At 
the present time it may be quite as 
useless to endeavor to prognosticate as 
to what is likely to happen. The facts 
are, however, that the demand is in ex- 
cess of the production, and that this has 
continued for the past two years. 


The accumulated supplies of silver 
which could be obtained seem to have 
been wiped out, with one exception— 
namely, the silver dollars in the treasury 
of the United States. That is the one 
reservoir now that can be tapped, and 
that can only be tapped with silver at 
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$1.30 an ounce, and not at a lower Price 
It has been suggested that dollars could. 
be shipped by the United States Govern. 
ment at the present time to India in 
place of gold, but this, it is well known 
could not be done without congressionaj 
action. Probably it would be easier to 
put silver to an ounce than it 
would be to obtain the passage of a 
congressional act which would warrant 
the United States Government in ship- 
ping dollars at a loss. 


U. S. STEEL REPORT. 


Common Stock Dividend for Quarter 
More Than Twice Earned. 


The chief significance attaching to 
the quarterly statement of the U. S. 
Steel Corporation for the three 
months ended Sept. 30 last was that 
the corporation was able to set aside 
nearly half the profits for excess war 
and income taxes and show a balance 
of $21,824,554 after all taxes, charg- 
es, dividends, including the 3 per 
cent. extra dividend on the common. 
The balance applicable to the com- 
mon stock dividend, $43,427,410, was 
equivalent to 8.54 per cent. on the 
common stock, or at the annual rate 
of 34.16 per cent., compared with 
49.24 per cent. for the previous 
quarter. 

The next most significant feature 
of the report is found in the earnings 
statement of the corporation by 
months. For July they were $22,- 
760,668, August $23,760,668 and Sep- 
tember $21,934,391. Compared with 
March quarter’s results of $36,074,- 
425, $33,416,171 and $43,630,422, and 
June quarter’s results of $28,521,091, 
$30,773,551 and $31,284,562, they 
show a sharp falling off, which is the 
direct result of our entrance into the 
warand the fall in the prices of steel 
manufactures as well as the shrink- 
age in domestic consumption. 


SHIPBUILDING IN JAPAN. 


Great Progress Being Made in New 
Industry in Eastern Empire. 


We have from time to time given 
details of the great expansion in ship- 
building enterprises in the United 
States and Canada to which the war’s 
necessities have given birth. It is 
not, perhaps, so well known—the 
fault is that of the censorship—that 
the efforts of our Japanse Allies to 
help us and themselves would be com- 
parable in rate of expansion wif 
those of the Americans and Can- 
adians were shivbuilding materials 
available, says The Statist. Before 
the war Japan had no more than 
seven yards in which ocean-going 
ships could be built. Now they have 
about 30. If our Eastern Allies had 
enough steel they could build 600,000 


gross tons of shipping a year, or more 
than the United States built two 
years ago. But though they now have 
the yards and the slips, they have not 
the steel. Even the ships now in the 
yards, awaiting completion—some 
200,000 gross tons—cannot be gone 
on with because the supplies of steel 
from the United States were stopped 
when America started business for 
herself as a super-shipbuilder. Japan 
herself does not produce more than 
enough of steel plates, frames, and so 
on to build more than 70,000 or 80,- 
000 tons a year, and even after allow- 
ing for the expansion in iron and 
steel works which is going on, she 
cannot, at any early date, become 
self-supporting to the extent of more 
than 100,000 gross tons of new ship- 
ping a year. That is a figure very far 
short of her shipbuilding equipment 
of some 600,000 tons a year. Our 
contemporary, the Japan Weekly 
Chronicle—from whose issue of August 
23rd we take these figures—explains 
that the Japanese Government is do- 


ing its utmost to promote new iron 
and steel-making enterprises, but 
adds, sadly, that the country “is in a 
pitiable condition as considered from 


the standpoint of supplies of ship- 
building materials.” 


U. 8. SHIPBUILDING. 


Progress Being Made on the Wooden 
Vessel Program. 

Chairman Edward N. Hurley, of 
the United States Shipping Board, 
announces that work on the wooden 
ship program is progressing as rapid- 
ly as possible. In an effort to de- 
velop and bring into action all the 
resources of the steel shipbuilding 
yards, so as to get all the ships that 
will be availabie in the shortest pos- 
sible. time, the members of the At 
lantic’ Coast Steel Shipbuilders’ As- 
sociation met here this morning at 
the request of Chairman Hurley to 
discuss a plan of action. The out- 
standing fact of the conference, said 
Mr. Hurley, is that of co-operation on 
a plan for the early completion of 
ships which at the present time are 


so greatly needed. __ Pet: 
Owing to the present situation In 
Italy, Mr. Hurley also announced, 
preference will be given the Italian 
Government in regard to relief ships 
and the work will be pushed in order 
that it may have these ships as soon 


as possible. 
Chairman Hurley has been inform- 
ed that there is a lack of labor in 
some of the shipyards and he is now 
endeavoring to assist the yards in 
overcoming this deficiency. 
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ounce, and not at a lower ‘ 
n suggested that dollars could 
di by the United States Govern- 
the present time to India in 
zold, but this, it is well known, 
be done without congressional 
Probably it would be easier to 
r to $1.30 an ounce than it 
to obtain the passage of a 
»nal act which would warrant 
d States Government in ship- 

rs at a loss. 


S. STEEL REPORT. 


Stock Dividend for Quarter 
» Than Twice Earned. 
ief significance attaching to 
terly statement of the U. §. 
orporation for the three 
Inded Sept. 30 last was that 
ration was able to set aside 
If the profits for excess war 
ne taxes and show a balance 
P4,554 after all taxes, charg- 
ends, including the 3 per 
ra dividend on the common. 
ance applicable to the com- 
k dividend, $43,427,410, was 
t to 8.54 per cent. on the 
ktock, or at the annual rate 
A per cent., compared with 
cent. for the previous 


% 
bxt most significant feature 
port is found in the earnings 
t of the corporation by 
For July they were $22,- 
August $23,760,668 and Sep- 
B21,934,391. Compared with 
uarter’s results of $36,074,- 
16,171 and $43,630,422, and 
hrter’s results of $28,521,091, 
51 and $31,284,562, they 
harp falling off, which is the 
sult of our entrance into the 
the fall in the prices of steel 
ures as well as the shrink- 
omestic consumption. 


PBUILDING IN JAPAN. 


ogress Being Made in New 
stry in Eastern Empire. 


ve from time to time given 
the great expansion in ship- 
enterprises in the United 
i Canada to which the war’s 
have given birth. It is 
haps, so well known—the 
at of the censorship—that 
Ht: of our Japanse Allies to 
snd themselves would be com- 
in rate of expansion with 
the Americans and Can- 
were shipbuilding materials 
Before 


yards in which ocean-going 
ould be built. Now they have 
0. If our Eastern Allies had 
steel they could build 600,000 
ns of shipping a year, or more 
United States built two 
o. But though they now have 
s and the slips, they have not 
). Even the ships now in the 
awaiting completion—some 
gross tons—cannot be gone 
because the supplies of steel 
United States were stopped 
merica started business for 
as a super-shipbuilder. Japan 
does not produce more than 
if steel plates, frames, and so 
uild more than 70,000 or 80,- 
s a year, and even after allow- 
the expansion in iron and 
orks which is going on, she 
at any early date, become 
snorting to the extent of more 
50,000 gross tons of new ship- 
ear. That is a figure very far 
f her shipbuilding equipment 
e 600,000 tons a year. Our 
porary, the Japan Weekly 
le—from whose issue of August 
e take these figures—explains 
e Japanese Government is do- 
utmost to promote new iron 
eel-making enterprises, but 
ndly, that the country “is in @ 
condition as considered from 
bndpoint of supplies of ship- 
ye materials.” 


> S. SHIPBUILDING. 


Being Made on the Wooden 
Vessel Program. 


rman Edward N. Hurley, of 
ited States Shipping Board, 
ces that work on the wooden 
ogram is progressing as rapid- 
gssible. In an effort to de- 
1d bring into action all the 
s of the steel shipbuilding 
so as to get all the ships that 
availabie in the shortest pos- 
me, the members of the At 
‘oast Steel Shipbuilders’ As- 
n met here this morning at 
uest of Chairman Hurley to 
a plan of action. The out- 
r fact of the conference, said 
ley, is that of co-operation on 
for the early completion of 
hich at the present time are 
btly needed. F : 
g¢ to the present situation in 
Mr. Hurley also announced, 
mce will be given the italian 
ment in regard to relief ships 
work will be pushed in order 
may have these ships as soon 
ible. 
man Hurley has been inform- 
there is a lack of labor in 
f the shipyards and he is now 


oring to assist the yards in 


ning this deficiency. 
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BIG BUSINESS 
AND ITS PART 


IN GREAT WAR 


Industrial Combinations Are 
Proving of Vast 


Service. 


———s 


OVERCOMING PREJUDICES 


industrial Combinations by Proving 
Themselves Efficient Factors in 


Hour of Nation’s Need Should 
Gain in Popularity. 


By WALTER E. CLARK, 


of the Department of Political Science 


Head of the College of New York. 


In the reorganization of the nation) their expenditure for superintendency | so 


to meet war needs there is emerging a 
new appreciation of giant industrial 
ynits developed during the last thirty 
years. The wide integration and com- 
bination of industry which has gone 
on in what is sometimes called “the 
trust movement” has unwittingly pre- 
pared this country swiftly to arm and 
equip itself to do an effective nation’s 
part in this world war. No single part 
of our wide national development dur- 
ing the past generation has contributed 
more to our essential preparedness. 
To-day, for the building of ships of 
commerce and of war, for the supply 
of arms and of foodstuffs in transport- 
able form, our Government is turning 
to our centralized industries and is 
getting immediate responses on large 
scale. 

Hostility in the United States toward 
big business has been slowly passing 
during this decade. Trust smashing is 
no longer the generally lauded chief 
indoor sport of national legislators. 
New Jersey’s Legislature has just re- 
cently rescinded nearly all of the Seven 
Sisters laws of 1913. The Webb bill 
has received sympathetic consideration 
and seems likely to pass as soon as Con- 
gress can turn to domestic affairs. 
This bill recognizes the high desir- 
ability of centralized management for 
the purposes of conducting foreign 
trade affairs and purposes to exempt 
from the anti-trust laws of the land 
associations formed to conduct such 
trade. 

Perhaps the object lessons to be 
taught in these war years by the great 
and continuous assistance the Govern- 
ment will receive from big business or- 
ganizations may complete the conver- 
sion of the whole American people 
from hostility to centralized industry 
at least to toleration of it—possibly 
even to advocacy of it. A running re- 
view of the trust story as it has un- 
folded in this land since the early 
eighties shows that such a conversion 
is devoutly to be desired. 


Persistence of Combinations 
The leading reason for the develop- 
ment and the persistence of the trust 
seems to be that it is a desirable pro- 
duct of industrial evolution. From the 
time the factory came, business capital 
steadily centralized in the United 
States. The returns of the census of 
manufacturers clearly evidence this, 
especially since 1850, when, for the first 
time, satisfactory data about manufac- 
ture were gathered. A calculation of 
the averages of the returns from all the 
thirteen leading industrial lines, for 
which figures are given since 1850, 
gives almost startling demonstration 
of industrial concentration in the 
United States during the past two gen- 
erations. Such a calculation shows 
that in these thirteen leading lines of 
industry the average manufacturing 
plant in the sixty years from 1850 to 
1910 multiplied its capital by more 
an thirty-nine, its number of wage 
tarners by nearly seven, and the value 
of its output by more than nineteen. 
The returns are still more impressive 
When one turns from a consideration 
of the growth of the average plant to 
note the rising preponderance of the 
large plant in the whole range of pre- 
‘ent manufacturing in the United 
tes. A greater number of small 
plants exists than ever before, but the 
relatively small number of large plants 
's putting out a steadily increasing pro- 
Portion of the country’s whole manu- 
actured product. Plants whose an- 
mal output each was above a million 
lars in value were only a Ifttle 
More than 1 per cent. of the whole 
tumber of manufacturing plants in 
1904 and in 1909, yet they produced, 
m value, in 1904, 88 per cent., and 
n 1909, nearly 44 per cent., of all the 
Manufactured product. If this same 
tate of increase has been maintained, 
Uge million-dollar output plants are 
day producing more than half the 
alue output of manufactured goods in 
'S nation. 
_ American manufacturers are seek- 
< the common goal of all human 
ganization, on its productive side, 
2%, to get given results with less 
4nd less cost. The capital of the typi- 
manufacturing plant has been 
ily increased since 1800 in this 
mer to cheapen cost of production. 
,. dustrial combination which 
_&8 many large-scale industrial 
~4nts under one control, the combina- 
we have called the trust, appears 


fe 


to be a recently discovered means 
further to cheapen cost of production. 
If this can be demonstrated, then trusts 


will be proved to be not only natural 
but a desirable product’ of industrial 


evolution. 


Throughout the last sixty years the 
cost-cheapening gains through large- 
scale production have been abundantly 


proved in American industry. Large- 
scale plants can specialize in machin- 


ery, affording and utilizing the best; | 
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{American legislator poured forth a new 
| flood of anti-trust legislation as soon 
as he became aware of the monopolis- 


tic tendency of manufacturing concen- 
| tration. 
By the end of the eighties of the last 


they can specialize in labor; they can| century the large plants of the leading 
develop auxiliary industries—the great/ industries were listing their capital in 


meat-packing corporations make their the millions. 
own bottles, cans, boxes, ete.; they can| new trust plan, 


manufacture by-products — the Stan-| 
dard Oil Company receives more than! 
half of its imperial revenue from the) 
sale of by-products, made from mater-'| 


ials which were waste products forty. 


It needed only that the 
uniting many large 


1382, should be followed, in 1887, by) 
the sugar and whisky trusts and that| 
tnere should be rumors of other com-| 





years ago; they can pay the highest) 
salaries and thus command the highest | 
grade managers, at the same time that} 


and other overhead charge are much | 
less in proportion to their capital than) 
that of small competitors; they can | 
secure ‘raw material more cheaply; 
they can get better transportation | 
rates, being large and regular shippers. | 
Such advantages as these any large-| 
scale manufacturing plant has when it| 
it compared with its smaller rivals in! 
a competitive field of industry. 


Changing Public Sentiment. 


Combination of large-scale plants 
into a trust gains additional and im- 
portant cost-cheapening advantages 
which emerge only through the combin- 
ation and which, therefore, gives the! 
combination clear advantage as com- 
pared with even large-scale independ- 
ents. Recognition of these advantages | 
seems slowly to be shaping public opin- 
ion in America to the end that a rever- 
sal of the trust-destroying legislation 
of the past generation may come with- 
in the next few years. 

Among the cost-cheapening advan- 
tages coming to the trust when con- 
trasted with even a large-scale inde- 
pendent are: Savings in selling costs, 
in advertising, on cross freights and on 
bad debts; the assembling of patents, 
secret processes, brands, and trade 
marks; the specialization in production | 
of whole plants; the use of comparative 
accounting, which makes possible pro- 
ductive rivalry between plants, and op- 
portunity to adjust supply to demand. 

Noting that the industrial combina- 
tion has all the advantages of merely 
large-scale production, since it com- 
monly is formed by the union of the| 
leading large-scale plants, that the) 
combination heigtens some of these 
large scale production advantages 
that come in less degree to in- 
dependents, and that the combination 
secures such important additional cost- | 
cheapening advantages as those out- 
lined above, the conviction deepens that 
the trust form of organization in the 
American manufacturing world nie a 
proved cost-cheapening device. This 
seems to be economic justification of 
the trust. The fact that the combina- 
tion has persisted despite bitter and 
consistent attacks by law-makers, 
State and national, indicates that it is 
an honest cost-cheapener and has come 
to stay. 

Past and Passing Evils 


In the course of the development of 
trusts in the United States, serious 
evils have appeared, particularly in the 
form of unfair competitive methods. 
Such predatory methods of competition 
as local price discrimination, factors’ 
agreements, and secret railway rebates 
were used freely in the earlier years 
of the trusts, though Federal investi- 
gations by court and commission show 
that they have been seldom used dur- 
ing the past decade. Trusts have used 
and still sometimes use their power to 
thwart labor organizations. Passing 
evils, if not wholly past evils of the 
combination movement, are over capi- 
talization and the corrupt use of influ- 
ence on legislation and its enforcement. 

Aroused by reports of such evil prac- 
tices and more particularly aroused by 
the fear that great monopolies were 
about to seize control of a great part 
of American industrial life, the Ameri- 
can law-makers began their attacks on 
the trusts in the late eighties of last 
century. 

Freedom has been the American 
watchword from the founding of the 
first Colonies. Applied to business, it| 
led to the protests against arbitrary | 
royal interferences with trade which 
were common in the declarations of the 
Revolutionary period. It led to solemn| 
Constitutional enactments in some of) 
the earliest State Constitutions against | 
“nerpetuities and monopolies,” which | 
had been feared and fought by the| 
English forefathers since the days of | 
oppression by the many monopolies) 
granted by Queen Elizabeth. This | 
hereditary anti-monopoly attitude has) 
been firmly maintained by the Ameri-| 
ean mind generally throughout the me-t 
public’s histery until very recent years, | 
and even now it is only wavering. With | 
reference to public lands, to the Na-| 
tional Bank, to the issue of money and} 
to the control of railways, the pages 
of Congressional and Assembly jour- 
nals invoke the anti-monoply spirit 
over and over again. 

Imbued, then, as he was, with a cer- 
titude that came from consistent gen- 
erations of popular opposition to mono- 
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polies and flushed as he was with the 
success of the last great fight against 
the railway monopoly which had cul- 


minated with the establishment, in 
1887, of the Interstate Commerce Com- 
| mission, it is not surprising that the 


binations in process of formation to| 


More important than these particular 
|penalties has been the development 
|of a general understanding, in the 
| business world, that the Government 
| will prosecute and that the 
‘Will penalize if the anti-trust law is 
|violated. This understanding has 


plants into the Standard Oil Trust in| doubtless prevented the formation of 


combinations which would have been 
in peril of the law, and it has cer- 


tainly aided in lessening the use of 
predatory competitive methods by big 


conjure again the anti-monopoly genii| business, 


out of the American legislative bottle. | 
No political party national platform | 
much as mentioned industrial trusts | 
before the year 1888, but in that year | 
the platforms of the four leading 
parties had each a specific declaration | 
against the new business organizations. | 
During 1888, too, bills against trusts! 
were introduced both in many State! 
Legislatures and in Congress. 

By 1917 forty-one of the forty-eight | 
States of the United States had either | 
passed anti-trust laws, or had anti-| 
trust provisions in their Constitutions, | 
or both. If the State legislation be 
taken as the indicator of the American 
attitude toward trusts, then it must be 
said that the overwhelming majority 
sentiment of the people is against the 
existence of these large industrial com- 
binations. 

New Jersey Modifies Laws. 

Of the slender minority of seven 
States which have neither Constitu- 
tional nor statutory provisions against 
trusts, New Jersey was the most con- 
spicuous until, in 1913, it also enacted 
the rigid anti-trust laws which it has 
recently modified. Until 1913 New| 
Jersey remained true to the deliberate 
policy of her people that law makers 
should deal with corporations as they 
dealt with individuals, on the assump- 
tion that it was desirable to foster the 
development of business within the 
State. The result was that unbroken 
concentration of business capital 
through combination continued during 
the twenty-five years after 1888 de- 
spite general hostility of State legisla- 
tion to such combinations. 

Federal anti-trust legislation came 
first with the enactment of the sol- 
called Sherman Anti-Trust Act of J uly 
2, 1890. Its leading provisions declare 
to be illegal any combinations which 
restrict inter-state trade and which 
monopolize or tend to monopolize inter- 
state trade. Only legislation of minor 
effeet on the trust policy of the United 
States was added between 1890 and 
1914. Clearly the most consequential 
act of Congress relative to trusts in 
the first twenty-four years after the 
Sherman Act was the Act of 1903, es- 
tablishing the Federal Bureau of Cor- 
porations, which has investigated and 
reported upon leading manufacturing 
industries of the United States largely 
under combination control. 

In 1914 the policy of the Sherman 
Act was further strengthened by the 
passage of the Federal Trade Commis- 
sion Act and the Clayton Anti-Trust 
Act. Their leading additions make il- 
legal unfair competition and acquisi- 
tion of stock of one corporation by 
another if thereby competition is sub- 
stantially lessened between the two 
corporations, 

The Federal Trade Commission is a 
broadly empowered Federal adminis- 
trative agent to deal with great indus- 
trial corporations which do business 
beyond the borders of a single State. 
Such an agent is indispensable if the 
difficult trust problems of the United 
States are to be solved scientifically. 
The Bureau of Corporations was a 
forerunner which demonstrated the 
high value of official expert determina- 
tion of the facts about trusts. The 
Federal Trade Commission\is the fully 
developed fact-finding (it now includes 
the Bureau of Corporations) and ad- 
ministrative body, all too slowly evolv- 
ed through the urgent necessities of the 
situation. 

In the two years since its organiza- 
tion in March, 1915, the Federal Trade 
Commission has emphasized its powers 
of service to industry rather than its| 
trust-detecting and _ trust-smashing 
powers. Its friendly attitude was in| 
evidence in its conferences with vari-| 
ous fertilizer companies whereby it in- | 

uced them to abandon their common, 
practice of maintaining controlled | 
companies as apparent independents, | 
in its published suggestions of proper | 
accounting systems for retail mer-| 
chants and for manufacturers, in its 
reports on the trade and tariffs of six | 
South American countries, and in its| 
admirable two-volume “Report on Co-| 
operation in Export Trade,” which is a | 
detailed investigation of the “competi- | 
tive conditions affecting Americans in} 
international trade.” In this latter| 
report the commission urges that Con-| 
gress enact legislation permitting great | 
combinations to carry on foreign trade. | 
The Webb bill. embodies this policy, | 
and, if enacted, it will be the first) 
breach in the consistent anti-combina- | 
tion legislation of Congress since it 
began to deal with trusts. . 





The Federal trust legislation to 
date has attempted to secure by law 


a fair field, free from unfair competi- 
tive methods. It has created a com- 
mission with wide powers of investi- 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


Capital Authorized 
Capital Paid Up - 
Assets- - - - - - 


HEAD OFFICE: 


The net result of over a quarter) gation, 
century of trust prosecution by the!commission whose 


Federal courts construing and apply- | widened readily to cover the whole} field 
ing those laws has been the collec-'needful field of social industriah con- 
tion of less than $600,000 in fines,}tro) if national monopoly came and 


was acknowledged and accepted. The 


a few mild confinement sentences, 
serious error in the national legisla- 


|} occasional grants of injunction, and, 
| particularly since 1911, some actual |tion, to date, from the st 
dissolutions of giant combinations. | 


courts | 


$5,000,000.00 
$2,453,995.83 
$3,527,985.91 


publicity, and 


sound economic program, is due to 
traditional blind fear of monopoly. 
This has led to attempts to legislate 
out of existence and to prevent cen- 
tralizations of industrial control 
where they even tend to monopoly. 


This persistent fear of monopoly 
and attempt to prevent or to destroy 


{monopoly is the source of much diffi- 


culty in dealing with great industry. 
The normal development of much of 
manufacturing industry in the United 
States seems to be unmistakably in 


the direction of giant industry if not 
of complete monopoly. To legislate 


in opposition to a normal tendency of 
industry is sure to make the resulting 
legislation difficult if not impossible 


‘Three 


control—a|to enforce. 
powers could bej|the further step of creating an open 


andpoint of 


If the nation would take 


for full industrial development, 
as it has already made ready to se- 
cure a fair field, free from predatory 
competiiion, and if it would do this 
both as to railways and as to indus- 
trial trusts, the whole great matters 
of control of the nation’s huger pre- 
ductive energies would be much sim- 
plified. 

The Federal Trade Commission is 
seeking to help rather than to hinder, 
threaten, or punish business develop- 
ment, but it is hampered by the anti- 
combination mandates of the law. If 
these were elided then law makers, 
courts, and administrative commis- 
sions at present engaged in the un- 
inspiring and costly business of try- 
ing to thwart or defeat great indus- 
trial growth would all thereby be set 
free to do the stimulating progres- 
sive work of guiding and directing 
the nation’s great energies to their 
utmost achievements. 


and a Half 


Million Dollars 


ORE than this sum gives your investment 
in Colonial Debentures desired security. 


Mortgages 


and other authorized securi- 


ties are deposited with the Imperial 
Trusts Company of Canada, under a 
Trust Deed, in trust for Debenture Hold- 
ers, to the amount of $125 for each $100 
worth of Debentures issued. 


COLONIAL 


15 Richmond Street West 


TORONTO, ONT. 


55% DEBENTURES 


bear interest at 514%, and are issued in sums of 
$100 or multiples thereof. 


Interest Coupons, payable to 
bearer, are attached. Interest is 
payable half-yearly. 


Write or ‘phone for full information. 


“Time Extremely Important” 


A matter of extreme importance in the turning out of these shells for the 


American Government is production on time. 


The report of the manager 


of a company that has been in close touch with Washington thus sums up the 
situation for the average Canadian plant: “The Canadian manufacturer 
can get all the 3-inch high explosive shell orders from the United States 
that he can undertake; they will insist on deliveries right to the day; and 
the only basis for orders will be past performances.” 
Financial Post, Nov. 10, 1917 


Of course Time is Extremely Important— 
was it ever anything else? 


Was the manufacturer who recognized this 
fully ever anything else but successful P 


Was the manufacturer who didn’t know the 
value of time ever anything else but a failure? 


The value of time—good, solid working 
time that you, Mr. Employer of labor, have 
paid for is something we have been insisting 
upon day in and day out for years. Until 
the great “Time Leak” in the workshop is 
plugged our production will never reach its 


maximum. 


Our profound desire to make 


Canada’s Victory Bonds 


a tremendous success is but a tribute to our appreciation 


of the value of time—for 
the war. 


THEY will help shorten 


International Time Recording Company 
of Canada, Limited 


Frank Mutton, Vice-Pres. and Gen. Manager, Toronto, 


also at Montreal, Winnipeg, Vancouver 


A modern ‘‘double drum’’ Recorder 
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HOW TORONTO ANSWERED 


The British Red Cross Call 


“British Red Cross Appeal” October Campaign, 1917 
GRAND TOTAL, $830,191.66 


STATEMENT OF SUBSCRIPTIONS, NOVEMBER 1ST, 1917 


TEAM TOTALS FOR THE FOUR DAYS OF CAMPAIGN 


5,700.00 
Robert A. Baker 32,644.00 
C. L. Burton, Robt. Simpson Frank A. Rolph..........-..+ 37,257.21 


employees s \ 
Sir Robert Falconer, Univer- J. Allan Ross 100,487.02 


City of Toronto 


125,000.00 Women’s Desk at Westminster Chapter, 
Headquarters, _ in- A.O.D.E., Cleveland, 
cluding street col- Ohio ; 500.00 
lection of the “Ex- —\——. $63,540.59 


perience Company” 13,251.42 Total to date, with subscriptions still 


City of Toronto 
Auction sale of sundry articles 
donated 


$42,951.60 Con, Jot O'NGU occ c ce 
23,468.55 Thos. 


2,855.60 


sity of Toronto 
Dr. Goggin 
W. E. Greig 
C. V. Harding 
Ds i. MeCarthy, EAC... ..6 66.00 
T. G. McConkey 
The T. Eaton Co., Ltd., em- 

20,127.60 


ANGLICAN. 


Church of the Redeemer 
St. Aidan’s 

Christ Church 

St. Peter’s 

Holy Trinity 

Church of the Epiphany 
St. Cyprian’s 

Church of the Messiah 
St. Michael’s All Angels 
All Saints’ 

St. Matthew’s 

St. 

St. 

St. 

St. 

St. A 

St. 

St. 

All Hallows 

St. Mark’s (Parkdale) 
St. Matthias’ 

St. Mary the Virgin 

St. James’ Cathedral 
St. Chad’s 

St. Barnabas’ (Halton Street) 
Trinity East 

St. Alban’s 

St. Augustine’s 

St. Philip’s 

St. Clement’s (Riverdale) 
Grace Church 


31,748.75 

20,160.10 

53,666.53 
Contributions of employees of 
Toronto firms, collected by 


“The Rotary Club” 94,261.58 


Sundry subscriptions 

Women’s Committee 
SOON: ics ick wee hee $25,283.35 
Churches 19,127.31 
Street collection, Sal- 


vation Army 192.51 


4,097.95 


Municipal Chapter, 
EOS es anesces 3,986.00 


being received at 23 Jordan Street.... 


$830,191.66 


The above statement is published by the Campaign and Finance Committees, composed 
of the following gentlemen: 


Sir Edmund Walker 
Colonel Noel Marshall 
Colonel W. S. Dinnick 


WHAT THE CHURCHES DID 


St. George’s 

St. Simon’s 

Calvary 

St. Mark’s (West Toronto).... 
St. ‘Stephen’s 


$10,031.20 


‘ METHODIST. 


Sherbourne Street 842.00 
Broadway Tabernacle......... 500.08 
; 287.47 
Metropolitan 823.88 
Birchcliff Heights 18.50 
Queen Street 203.70 
Westmoreland 38.74 
King Street East 36.12 
Danforth Avenue 65.27 
North Parkdale 112.20 
St. Clair Avenue 64.00 
Trinity 200.75 
Central 121.25 
Centennial 117.05 
Batnurat, SthOet. oc ic secesccess 73.10 
Simpson Avenue 36.52 
High Park Avenue 100.75 
Carlton Street 37.00 
Wesley 85.00 
Parliament Street 20.66 
Clinton Street 24.05 
Elm Street 
Woodgreen 


Rellefaire 
Carmen 
Methodist Deaconess’ Home.. 


PRESBYTERIAN 


Emmanuel 

Victoria (West Toronto) 
Bloor Street 

Bonar 

St. Andrew’s (King St. West) 


St. Enoch’s 
Chalmers 
Rosedale 


Deer Park 
Davenport 

College Street 
West Presbyterian 
Knox 

Grosvenor 

Cowan 


Westminster 

Dale Church Boys’ Brother- 
hood 

Oakwood 


81.85 
36.50 
32.55 


$3,980.24 


263.25 
122.25 
54.00 
75.25 
27.07 
73.30 
162.61 
90.00 
173.08 
58.80 
322.00 
187.47 
108.66 
28.75 
139.25 
245.00 
12.35 
176.93 
272.80 


5.00 
12.15 


$2,703.95 


BAPTIST. 
Jawa: BEE es hes i ccc aeinnek $ 105.43 
Rhodes Avenue 17.05 
Beverley Street 7.50 
Pape Avenue 21.60 
Waverley Road 90.25 
Olivet 3.00 
First Avenue 19.59 
Century 40.15 
College Street 18.00 
Bloor Street 383.88 
Christie Street 47.46 
ROMAN CATHOLIC. $753.82 
Holy Rosary $ 140.51 
Holy Family 62.00 
St. Helen’s 63.73 
St. Joseph’s 54.00 
St. 53.00 
St. Michael’s 5.00 
Lady of Lourdes 111.57 
Saws 17.35 
2.50 


JEWISH SYNAGOGUES. $509.66 
Bale. BiIGSGOWi. xc ce ose sndnees $ 118.36 
Central 1.15 
Chestnut Street 25.00 
University Avenue 20.00 
Parkdale 27.85 


$192.36 


T. Bradshaw 
J. E. Atkinson 
Kenneth J. Dunstan 


Norman Sommerville 
A. L. Whitelaw 
H. H. Williams 


CONGREGATIONAL. 


Bond Street 
Northern 
Olivet 
$261.12 
LUTHERAN. 
St. John’s 5.25 


$5.25 

OTHER CHURCHES AND MISSIONS. 

Salvation Army $ 1,392.51 
Fred Victor Missign 14.12 
Church of New Jerusalem.... 42.75 
Bethel Mission 36.00 
Grace Evangelical Association 28.25 
Chiirch of the New Jerusalem 67.07 
First Unitarian Church 60.00 
Fern Avenue Church of Christ 20.85 
Claremont Mission 3.70 
Keele Street Church of Christ 17.55 
No Name 9.71 


Rosary Hall Association...... $ 275.00 
Ladies’ Auxiliary Stands 10.25 
$1,977.76 

In addition to this total the Orthodox 


Bulgarian Chureh has sent in $150.00, 
collected from the congregation. 


The Campaign Committee of the British Red Cross, Toronto Appeal, desires to congratulate 


the citizens of Toronto on their noble response to the request from overseas. The loyal men 


and women who were associated with the campaign will feel amply repaid for their efforts by the knowledge 
that it was work well done for. a worthy cause—a cause which, regardless of sacrifice, must triumph. 


School Amount 
Alexander Muir 88.50 
Allen 7.53 
Annette Street 286.38 
Balmy Beach 34.36 
Bedford Park 29.78 
Bishop Strachan 256.00 
Bolton Avenue 171.75 


Branksome Hall . 266.00 
Brant Street 9.55 


114.86 

1,864.12 

6.30 

115.00 

98.55 

201.05 

124.55 

7.38 

Cottingham Street 40.00 

SENN 050A fee ase sce 28.00 

Deer Park ¢ 250.00 

De La Salle Collegiate 128.50 
Dewson Street 

Dovercourt 


_ Dufferin 


Duke of Connaught 
Duke Street 
Earl Grey 


THE CHILDREN ANSWERED 


School 
Earlscourt 
Eglinton Avenue 
Essex Street 
Fern Avenue 
Frankland 
George Street 
Givens Street 


Grace Street 

Harbord Collegiate 

Havergal College 

Hester How 

High School of Commerce.... 

Hillcrest 

Hodgson 

Holy Family 

Holy Name 

Howard 

Hughes 

Humberside 
Teachers 


island 

Jarvis St. Collegiate 
Jesse Ketchum 
John Fisher 


LABOR’S PART 


Number 
of factories 


School 
Keele Street 
Kent 
Kew Beach 
Kimberley Street 
King Edward 
Kitchener 
Lansdowne 
Lee .. 
Leslie Street 
Loretto Abbey 
McCaul 
MeMurrich 
Malvern Ave. College 
Manning Avenue 
Model and Normal 
Morse Street 
Moulton College 
Niagara Street 
New Church 
North Toronto High School 
and Teachers 
Norway 
Oakwood Collegiate and 
Teachers 
Ogden 
Orde Street 
Our Lady of Lourdes 
Palmerston Avenue......... 


District 


Amount 
152.26 
530.00 

52.00 
24.86 
148.00 
41.17 
185.85 


School 
Pape Avenue 
Park 
Parkdale 
Parkdale Collegiate and 
Teachers 


Pyne 

Queen Alexandria 
Queen Victoria 
Regal Road 
Riverdale Collegiate 
Roden 


Rosedale 

Runnymede 

Ryerson 

Sackville Street 

Shirley Street 

Spadina Heights............. 

Se AW Wi rake ey agsicu cee cee 
. Anthony’s 

St. Cecilia’s 
. Clair Avenue 


. Frances’. , 
St. Helen’s 
St. James’ 


(Through the Rotary Club the Workers of the 
City Factories Contributed 20,000 Subscriptions) 


Number 
; of factories 
Captain 


School 
St. 
St. Joseph’s High School..... 
St. Joseph’s College 
St. Joseph’s School 
St. Margaret’s College 
St. Michael’s 
St. Mildred’s 
St. Monica’s 
St. Patrick’s. 
St. Paul’s 
St. 


Upper Canada College 
Victoria Street 


Wellesley Street 
Western 


Wilkinson 


Westminster College 
Williamson Road 


York Street 
Teachers’ Association 
Miscellaneous 


SS 


oe ———— 


ae 
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District Pa Subscribing Average 
o. Williams 235 y 
$ 2,583.08 No. 215 9 34 
"745.45 0. McCausland 490 30.29 
5,124.50 No. Armstrong 147 24.98 Series 
6,442.31 No. E 30.49 12,319.85 
10,784.39, No. 38.49 
190 16.48 : 


y ; 7,428.95 
2,941.90 No. , 
156 27:33 Glendenning 26.26 3.204.40 
377 i 


25.11 $94,261.58 


Captain Subscribing Average 
58 44.53 
215 17.42 
196 26.14 
142 45.36 
614 17.56 


Amount Amount 


5,408.67 
4,267.25 
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